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.00 M
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.02 TEmuEs
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3.2 fEAreicEe vt

@ g SR NG (@I e A A wnfds Friaa s e spraseir ftEs
31 I @ TS TSR ©IF FAT Al 391 T GRS A (Accountancy)
=1 2 | AR, Pt (Pixley)-3 e ‘R «3fb e R 241 1 (are g
A @ (A R W For Fivaa $919 I &€ A ("Accountancy may be described

as a science which deals with the monetary transactions of every description"-—Francis Pixley.)

2.3, it woatom At 3
Afaafos #iffEfon 1 7ofe e [Jfen i RSy wam &fSn e facea

Saee FJIH FHeBA (Littleton) @ Tz frares oits Ien Az @, “FEAIRTwE@ T
Tl A (I AR R e Tox AR Juola A I3 1 ("The central
purpose of Accounting is to make possible the period’c matching of costs (efforts) and revenues

{accomplishments)” |

35Y> WBIH  American Institvte of Certified Public Accountants<€¥ Committee of
Terminology ARG @3 Hw (M | 9% k@ TR ¢ “RARNE 29 TTS A Wi
eRfE-RFAS crvm 6 <oarTEs e SE Fifasad, cefaaaad ¢ «3 RfERe Aomet
FAIT NG FAFA ROaerd 3B IANEFIE" (" Accountancy is the art of recording, classifying
and summarising in a significant manner and in terms of money, transactions and events which are,
in part, at least, of a financial character and interpreting the result thereof.")

<% Aew AR - 2| TS (ST e (Recording) t Fifstam s
I TR (AT A T NG (Classifying) 43R AT (Summarising) | SR*%
@O 8 THetefa Siar wE Aoty 26T Bk | THNE @7 MR aﬁmwﬁ%wﬁ
Fefreel 0 (Interpretation) 18 AW TSI T |

3.3.% foniicas ewm oo g efdesm o weam wiyfidiead

=% AIEy, TS Awr v e e R age i dfsefe oo A
W BRI S @ enfeRtien) iyt Rty apfre “ffPRe@ad”  (Recording) |
S IrF T “TfATE Ty AR’ (Economic Information System) #%&f¥3 e e
ATLY

Sobb ABTH American Accounting Association TEAIMICET @3 wwgsy 7@ et | @3
F@ S GY-IRYIFAOE H% RER-Raeal ¢ Pragarzr sres 333 o wiffs wra
#1163 (identification), ANl @33 At e AR = WI” ("The
process of identifying, measuring and communicating economic information to permit judgement
and decisions by the users of Accounts")



B ST WP ¢ () Fanw g wide sz e 1 wide sy W@
wH, (1) WY sPul SR AT FEe SmaE TR 26 B3 9R (v) WiE oo
YYRATAI TY-IJRPIFATR AN TS T3 | R @3 fSqieret wrme wgms
SITE | AP A, SRES BNy s e s wee eyl o e
FATS TN A

>.0 fnamivaa ogfe @ Ty
s SRS g (U 9B AW (4, v EPTIER lresad® v
QT TF 7 | EARTFCR T Gy 27 WifE TY-IRITINAD AR O GWASIE

(T AT T L AW G AAETS G Ui IR ¢ Rumd ware «mw | wefie
BT ' YT e RAIITI A0 WAHSs A4iF MeGe § (Means of economic information) |

.8 TEAa=iiTHa ©Iat ¢ v RAANET YW

SIIA M- 2RI TRONE 171 387 TF | BARHIEE <o e ol S, T Smi=-emi
FoifFe AT S | % O OIETSI GRS FACS A NI BAR- R e Foem
71 A L |

3.8, Gifde Y FRATA YW

Wiyl 0o R R Prarg g T2 3R o Rfew «rw Rfen o=z auream
WA S FRATAIE T ARG 2l ey § FEr-fremeretd @arrena #AfRpweT ware T3
TS f3fen +Iw O Harer G T AN ARG IS ~AIE= | (i ARGV 7w [iew @i, s
qt sows Y Rftrens wfYe | oar, TRerer & [ffer mda fe o9 @ BR-
BT 316 7wl FACS 03 | G2 S (e Roa T ooR-fer il erEs o =1
(TS #I1TA | Yorston, Smyth €3¢ Brown II9E IR (1, “RAR-Fat 2o 1o 9ol G
| 97 Y Ty 2 A AT afedis foeram vk IRET wad) IS 31 2w 3=
T W SUYREA TR I ("Accountancy is essentially a service function acting as a
means of communicating financial facts to those both within and without the business who may be

interested in interpreting and using such information.")

v.¢ g Tifde wifds ou-agasiae ot

W TY-IRTINT [fen v RS 1 s ot 321 77 32 3 (3) TSEAY
IZIBA (Internal users) G2 (4) RTINS FIZAFIA (External users) | BTN ¢ @ 71
G AT il FAIANAT X T O AL (T TG | ARTIEH I8 AR FA
T {5l fZA-U4F (Management Accounting) fAfon WfkS O ez A1 A4S IR 97
IR T




(&) TS {ﬁﬂﬂ-ﬂﬂﬁw WEE (Owners), T84 R ¢ wewrs {Potential
Investors and Lenders), “IS«E5  (Creditors), FfHIA15H (Employees), +fg {Customers),
AAWA (Government) '8 TGS FaA HH (Government Tax Authority), P TEAILE
(Local Public), Fa eff 91 (Insurer), T (Researchers) 2 @8 @ wred® | @3 (i
EWA AW TR o WGF ZAIT-F97 (Financial Accounting) 32:fSRWAE (External
reporting) WA Y FAIAZ I | AS-FA AR, TIE2T (Balance sheet) TS Forg AT
{4239 (Final Annual Reports) IZIRZRINWR TS 7759 (A0 (OR300 | G2 7Ry O @ f{amdft
feririrg o1 WIS SrRITeR 43 B | SY-JIYTIIN G 7o wee s fogaed w1 Frare
42 W | 9% T T AR RAMIER SiEl A +IfF%[ @ | RAmEs o 1
@I G T A UFE & R 09 S 74 97 g AR T G|

%% THIMITE Cifes wiet 8 Az

Torald Ao g () ¢ gum Tom R w@ g o U Ao
Hirarres o Tivr I e | 93 Crefits Ry e amns F@ A | B
TS FACS T AT {1 @ A itk srafzs venl 4@ | e Gl g
@ Al Ao T w91 79

%0, - e ciifem el

@ AT YR M AR-form s a1diae sPerk Fafe @, cRefs o @
fSAR-Fp W g

iy Fowelt =% a1 s Revg e 9z 21 | Rn-FeRinda e wifes w1 g
Jfera g Qoo AT 9 @y @ 1) @ 7R % | AT Bog AfoRe soeaR Fm-
Nfex 2 ona-FemsRias) «ifawirs 2 | m, PR-Ficr et 4@ (eT T @, G-
2f¥m wamE I «F vHE ('Going concern concept')l‘l@ﬁﬁﬁ'ﬁwwe el
THF AN Wi WP AR | (T, RARINGT IWE Debit GRS a3 Sl
Credit GomeR s w1 =1

it Gifee Yradiafem g aym 2 8

(>) WfeWt wiel (Proprietary Concept)

% e SR NS 28 P B Feea (@R | I (T M 9T
A 391 W A | IR e qREw TeifeR ¥3 2 MeNER W3 JIER AR O e
[EAS @M | JIAER @ AN TR Wiy W) G 4R ST IER IS
e e Afece (re ReEe omien ke 39 211 avT o @ pere BER
AES 39 =, ote ﬂi‘[@?ﬁﬁtﬂ?tﬁ@iﬂlwm (Balance sheet) FIHTT FIAWL &~
I FolfE @ T (N T, B AFATH NoTed, TFIAEA |

SIS0 (7] TR (T, A3 4199l ST} QfeTss JMEa AR wFge St a7 FF AT |
TR T PN (T AR NET | SFW, e, FR—138 ez | «F IUm
W 20T AR AT
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G AT GIAETI TS J2& ITT M I 0w IRGT IRl ARl
T3 BT T A | ARSENR S IR AT Tl ol T T | TR ISAMA YA NEER
O PR I T I |

(}) TR gt (Fund Concept)

43 1l o R-Rern femg Tt w1, Reeee 2o oefde | w2lke ardar
FEEe o5 SO AT T | fon for Trrs Teaafd T ife fea ffen wxfés a5 v
77 | 3 TGl e 21 w5fde | @3 1% vy S SeRes ST o9 35S
| g3 TR o FRAR-FIeR 939 (Accounting Unit) | O Toim fofe =R Bomam 32
feferam a1 22 | (A, st w2f¥ (Building Fund), 3eisid «ifaiy el ©2f91 (Debenture
Redemption Reserve Fund) T93if7| &Sl T2t o) @3 @3 «j3% WR-IRA AR @
THEIG Toell TR (A0S AN | T2 4iae’'s T Ao A GEAT (T (RATA (P Mo =
QT FAATA TS Sl TN 2 BT 73 |

(o) & 4@t (Entity Concept)

% IRNTS PEE fwem @ ojue el Fier I TR | ISR I
(TS {5 6 FOF | (“The business unit is distinct from proprietors, managers and employees . . . .the
proprietor is considered as being quite distinct from the business entity.” (Yorston, Smyth & Brown) |
fitan fi (U FPI-AfTBm G A R T ojNw 8 Ty I IE o W WA IN,
C.K. Sen SR C.K. Sen & Co. T <3 J3a-eifSHin 5] I3 | GG C.K. Sen WA
932 C.K. Sen & Co. 71T 74T qR FoF A& 9081 oI T | GG C.K. Sen & Co~d7 J4d
G ST | A IS A0 C.K. Sen & Co.~43 GBI (T AT 20w fifeiam =1
oA | {IRTES AT 20 T FAE | I T g 1% o eencEm, wifeea ww
O (T A AN L, O G PG W 0 K W @ PN ST (oI & IJIAY-
AT FAT Biel NFRT (S TS TR | SR IR G T Wi W5 o
SRS AR, O TR T4 AT (TS AN | Ao Safieieaa oo s wr s=&foey |
feora-faivra fiss (A0 T TN Lo AW (Creditor) W | G MIANTS S 4
71 (2, oS @ fETEs AeE ge-gia A Siw AfESiTa A e Wi ge-gtE Wi |
ARSI ZEAT T W A2 T 2 93RO AR AR 476 A T | 9P @ A7re Soiifefs =
o TR Hledl, IRY TR THIANRR O 16| qfie, JPAF AMS F N IR
TP 73 o 1 IR FPNET FS A N3 T JIATA WA B ~A1 | G2 4TS
LRI TS 7GR T Ao @ wSAMITA IR TS | ol IR ASTRRNT
AR ST (OIS TR | AT WA GO 27 SRS 71§ miewes iR GdRE oy ara
T A BTN, @ CFEY AREHTT TGRS WU 32 IRH T3 PO Qo TS T 4R
Tadeirara T WSz o SFEint a3 T T—A=L+P.

A= TR WHER o0, L= WO IFAEA 2w @932 P=Proprietorship, widfie q1ady
SGHIER AR |
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ARt WA W SIS R IR efbfeTe ZIM 0K AR AEFIT G AR SRAR
0% | Wiy Rona-Feets oRca e 4Rl 2 93l AfeRieS a1 @7 Beim Tl mER
26 zng 12979 Wifden 45l (Double-Entry System)!

(8) wdfey “ffawis A (Money Measurement Concept)

% B P @ 7 oo s Momifdes AfFest 9 17, eRewg ¢ 7R EE
it e Fiviam 731 27 | T TeABTS P8 et s A oM ot e Jate s
1 T3 A | Bttt etz e s Rerar swmmtfmg 793 0w @ a1l @, o ke
T A A I O LA NABIRBTS 2ot T AR A | FTHASIE, AT S T w1t
(SN, TG TS A7 HS T2 g 13 ) g, O Fien «iffme ey memifits fda w1
AT 74 3 O 2R 220e Fifers w3 I Ay

(@) TG AP YF9l (Cost Concept)

EETmef 3% 16 o efie zae, G R Bk #11 = | gem-e iR w0 @
= ZA IS T F T, GRB wHEy Banas 3o i w9 @, o 1o
26 of Reas g3

() vom eSS ALFg Yst (Going Concern Concept)

ABHAD oRare SRETH 47 TS UFI—R O T B @il
AT 2T A | ATRIRFET @G, SeoAww apfen fewa fi aramm wreg
Qe | IATE, T TN Al T R 263 T TeoAWE TIZT 26U TG TG o4F @1t
T SN I W | ARSI I G R (RN B serere! A (AR
FEFIY I WA A T | G2 4T a4z WA Rfner arefs gent e =31 2
(3) T SO 9, widle (I TR 7 T NRE W@ JPUS (R A A, (T 7
TR & F, TR Sa—aR Ty FGR 2R i ek I e I I
Tifater T A | (Pl Raora T ez 3t @ ) R FEc ST T8 SRR
TISES 28 TS 9 I TAE, GO BAR-I9ER WWET W TH WA W) A
TR Y, TR T, W58 pfe Raw vl wa wekm sy Rfa sz

(¥) TAMPIETST TN, TF oAl RARET W (T A | AR Ay “Afgnel sEag
T SIS (T BT oA @ R Rermpey Pt w0 o0, 7R ¥ (o dofd
Bt F00 TS T TWR D6 P 331 7w | afSPiae e T SR TR WA
o Wit w27id ARETE oFe T WRMATSIE NIRRT 9% T NG| T
R AT wea FaRoeir 7o Are-wfea BIR (Profit & Loss Akc) ¢ Badaia
{Balance sheet) %M S ATAEH 2 |

(1) (RORMBrES 4R (Dual Aspect Concept)
T3-S W GRS (Double-Entry System) BAIR-Frrraem @ Rl 25 taw
TR 4Act | (I TR LR 278 ' SR enarem—afb 2RI #F (Debitor) 432
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oA WIS *1% (Creditor) Widfie, G G 435 7 3t aize FAR 9T WA Rl
WA %403 | W4 (7l TR (4, EEEE T ArwT oy 716 BIAeae (Account) AE—aFH
AR RS A W (s BRI |

s e ey aermR

AT W AR PR At WISHITR 3 SR FGH FoRGF TS Pe
A 3 AHKAT Totw o6 T <ite Tk @R T gl w2 R Siere Al @
Al (Tferel Fra @ W wWa i 32 BeRTei BaR-fwred ams w1

@ FTAS0 GNES g4t (Some Basic Conventions): 33 (e g g

(5) T 'J‘RZFIE &9t (Consistency Convention)

BARTHER (768 ST @ WM 200 I3 TR, G2 NMOR RRARISNI st
0 TR R FrAfesf g3 RoraeiE a oRRel @m e ey w1
QPNA 1 3 AW TPIF AR T4 2@ PR s wenre [{fen em
A B I GL | (T, IR A oW SRS FACY (Historical Cost) G &+l
T 5AIS ET (Cutrent Cost) ToHFH F7TA TY-IJIAAIIAN A4S T #{3A )|
T, O FEs Ew | O} Fawaife s «fiea 791 2@ o wide afSmm
AIFTOIR 24T IS T

() o= Tas et (Disclosure Convention)

<% 2o TR AAE TR AR Teer T (O I W O TR 2]
WP (Material) OYRA o4 opp T zm| Moyt oSSR cRea
TR A 2P I B Bt g @R T @21 T, N
- 6 Tie 20, (7 TTHCE AT ATT A1 | (IR 2 2Aeael 2l B
ATASE | (e efdia we-wes BR 93k Sadnn 1 wae s o I
AFSAT S’ @A) WEFRF W7 TP (Schedule VI) I 331 TAE

(©) FHPNTS! &t (Conservatism Convention)

@ ASHR FS-ETRAA R Ty ATHS! e IJ1 432 velraway 3
“iffgra Fa% T8 ¥ AR T S | JE feweam e ¢ wivsael 4t | o1
PR % 2 SPIR 1 T | I ST AT YRR FS 200 I G 7
=7 | g @ NS AT TS (IR AUTF A (@, WeTerg o witfs A TE ene
ST A1 T A1 TSN S A6 (Anthony U2 Reece) IFW “FiR-Few vt (o=
S S IR 1, g TS Hd T FIF! FAIA” (Anticipate no profits, but
provide for all losses) €2 & SERTRE H( TGS TP CFCE T S ARAAYeT, iR
v wg @% =, o @ @ ae-F7 e TR #eE W AR
(Provision) T4l 23 | % ewifs #ire faraewt o=@ =
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(8) wAifdast oelf 3t et @<t (Materiality Convention) |

<% <t S i ae Raadite Giow e, et vt B 1 R s
SY-FIYTIINIEN ATF APHS 4R IR Frareazr «ivs ofirs 1 @2 89k @
TG R TS O TR A I AR-RIATRE SrEGe T 9
AN A | Tmgryl 3 IR, @30 G Yifiwe 391 @ I 7E @ o ImR
473 IS TF, [, & AT LAGT WA FASEST T TS R 4T 9 T
R 3rfe AT 7 @32 AABE TR oioy A FAEE JFIHT WL
SRZA Al TNS-HSA AT (@IS SIS 27 Al

s.a g, oo g fme-femisad
.q.) &g s =

M FICR AT @ BIRTIAR R@es A 29T T (“Accountancy may be
described as the science which deals with the recording of monetary transactions of every
~ description”—F. W. Pixley) RAHIE 201 G5 (i =0 T’ 15 I S T, (I AG 60 (It
E 3 AR IS W wied henr R e fes w1t @ e RS
TVAIGCA 47 AR AT el 0 20| wielie, (@ = ARSI e owom fEfeas wam
*[afé 8 T RATAGA FA1 37 S By {Accountancy) FAI {F |

y.9. fooraasd
iz wifite ore Roes dire fAfvn sl @wom fftssser oo @R

("Book-Keeping is the art of recording in the books of accounts the monetary aspect of commercial
or financial transactions”—Northcott)

(v) Formaamseis 31w a ¢ (@ e A1 A el Ewom s Risa o9 Aer
7, (}) el [fer A9 =2 Pravena Fas 33 0 (0) JIE ATHOR
EFTWaiTR o 0 9 W v, e Fiw FvRaead i Sueg )

.99 TEre-fmm

e T AR (4, AR (Accountancy) TH @5 ©Fb *I1F T IRST S @ rm
(I A=fS U FA-(FE-9g B T91 @ o ARt @ =g | a7 Ba®9 (Book-
Keeping)-43 I8 T AN 2o @ @ AAF @ Fibrasad ) g, Roma-fam
(Accounting)~93 FIE TS 1T | (TG BHieRE 371 Brors BR-Aem Simse e a5
I}F; @R, (¥) EWOWeFR @RI, () TTCEF ¢ Ruwge, s, iR
i 93 AT ¢ SEeer Tt | BARE a1efiE 91 (Primary Stage) 432 2o7=-
e FOI% B9 (Final Stage) | GT12 391 20 (¥, fEoTrazrset i o9 =, BoT-femieae
G % 2F | TARYSIR Frloas FA0A2 IRl 1% (R o | (5w oR-Fremias o
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79 & fifem e T I PG ST FSEe F SE IR 2FS 4 6
Il FA aR SFoEeRed ¢ IR AR T4 R o Som e e
AfpEEedl et Ae-Fidad ¢« IO oFgsyd R Frars gz @ W fiess
awgs)dl s wiftrgelf | (5 i 3 Roaereer Armeame! SrEIpE a1 3 = | B, BRR-
P 6T Ae-Te | BRIRTEE 20 F T-Fb 20 BAR-Fammarr o Fhedf
3 | T {Book-Keeping) T & - eaeR (Accounting) {9 | ("The foundation of
Accountancy is the theory and practice of Book-Keeping"—P. W. Pixley.)

va.8 Ereity ¢ fme-femead v2-ag g side
fEmTremirg 32 fona-feemreare 1% S el 9% el e a1 <0 | v ot 9 v
rrelra A5 FaE qor g AL T T A ey e e e ) E-
Frerizad SRR G el | et [y sReem g @ e -
qife, safe 93 A9FT azd W, 32T HHkTs B IR 3 | g
e S-S, 1A% 932 AR AN 35 W BAR-Fapread ) welie faaic
IZI[ERE 29 (Practical application) 5 Eoa-fasmimmq |

S FRARTER Az

oo farae o7 REw ¢ afElmi sertn sgeif® Seimm =977 T «ifdasa ¢
wifberor IS TR | G X A TNETE ¢ FLAST ByrEms s wf | eI o7
e 1% (Social aspect) RFFS 1T | @2 7T ST & AR-IIZR T o B
| T [BAIS-Ee wibe TS Gibered TW AT | ATeRS (T JEIts a3l a2l @9l
| 5}1% = TroR Br-femisas (National Accounting) 4l e BR-ferReas (Social
Accounting}, 3[‘51’3?'% REr-ferEad (Inflation ~ Accounting), UiEmGol ﬁ’iﬁ-ﬁ@ﬁ@q
(Management Accounting), *Iff 8 2IR-fAMB39 (Cost Accounting) 215% t SN fIR-
g a5Fe “FPREFI9” (Recording) T (U T “wdtafdr oy Al
(Economic Information System) fifea Fee ﬁ{@ = |

femrrza fifen et ¢ Romigrs eutve Prfafis Wz fve =t =
sb.y wifds fEme-femad

9% ¥R TS TS (A FRTSTE 06 TR 2 (ol 7iigs 331 a3 @6 wifde
WA N TRIFNT G et [Wofa 203 GiF FAme AfSHIER Aex wive R4S e
g 79 20 wrore ToAl 3R AT SR fefere | ToAR ¢ Ml AT wdtaies oYy
AT Aud @)

0.} ofFm o

Besim 7 FAE (Cost Control) @ 316 @IS (Profitability) FReitsid oF6a 37w fdfiaa
(Costing) 43} /W 1B FANRIHR A 7w (3fSn A, 1afs 8 TAFHEE IAALSII
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YT FA TS R BAR-frEad 39 = | @i 2SR Affsrreneding Hide Prarg
2120 LG AR Srwe TF RAR-Feriead (U die grarean S SRR e 3w
THfo |

sbo SfAsEm FR-Femwe

fEAR e Rer W 93 wFe e fifen R T3 ey Afvcew s33
RIS, T, I 2SS wme I ARSI Ao Qi S cote I wio
PTG T IE AR IS ARGERROR Ny $A I 9 W AR BAR-
fremiaas | AfSoTTa FEfFEA FEOR TR AR I @ @F 29 TR-Feraas
“Afavtae fETR-Famisad 70 ) AfvEers wiaam wifdfe o9 «farrm 33 5 Af e
e Pz T gae WARE I AL 39 G DIR-Romsacm S | w9t 93 I
T TAT @ TS |

25 (TNiITE R ¢ Mviage

5.5 ER-femmardw Jfant

TEir-forepaeR T FsfEfRS fRannz stewt am, 3

(>) NI I A AL @ WS T o wis s Tarea wWte wed |
oy TgwE a3 T G It e Ipear wftafee fiea
g et R 2w 1 R

() TS TS i T ©f NI 2 20 6 T T 32 SHPR Bl AR ATl
391 T | @ T, Dig] Srzme I 44 T

(©) B3 3% T DIl 417 Wieg QR B9 W6 36 Hiswt strsa wig,—a% (F-ohe ea
33, (47T AL Il T |

(8) TP AR MYTH T2 T 4R eI S-SR T2 440 A0S |

(¢) 3 AR B AT Fernsa, weees 3epfa e ey 2.

(b) PR AN P A7 R amifae o BT SMETe (o 341 TR

(1) AFSINT TS @ TP FifPram 71 Faca Yfo=ife 708 Sy zse J @, o
WA FRL AGS 7Y | TR G DS T3 X X Ol BN I YRS
o T3t <= e |

() AR IO SYRAR B & I3 ety ey Fdiad, Remifs fdiae,
SRS iR aow, armia-aei i fuiad, sfie-af Rane s
&S oFGo IR TR IR WS |

(>) IR AT DIt 4T FAIT S 2 ST BAR- AT GFE A |
YRS TR, AREBIAR AR AveeTo! Ko IR 7o 27 417 rs 77 as 203 | @Bl
fA51a TR MRS e AfSUTAa e 9% T Aty TReE 99 )
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(v0) (I ~IRA@A A VI TR PEITS T BAR-ATFR I ST ARTe 23 |
Y FAR-FRrRATR TgoiR FSAIss $e) 16w AR | W% 7 SR oS
o R R A AP il s Sfe-oRfS e +=1 am wwg
TGS 1l 27 OIF PRNGHET SPTE F(I A FoPORFTS G 22 41 T !

3.5.2 foR-femeare Amaest

ZoNR-Feiraria MO A TS SYRA 933 Afbmait TorTeR 1y ¢ T B
AT TN ABRE FAS T S AL A1 I | G TGS FHTE ATS
a6 off il 7@ A 8
(F) oo ¢ AfSmee e 9 e B dom FF | F$ vdinre 3R TR @ 71
framefe W otE aoM I IW A—aWw @ Jide T A I
SIS I ol R MW T T T | @, AT, dfiw e wE@era
TFe! A SR AIES o, TG, st Agfe wders (dMEpet s
UTF AP A TGS 1% | i, 2AfSravmae gl @ w1y B e g 30 I’ A
(%) BT (Balance Sheet) Tomef I 7Y A ISN Ry 24T S 7| 5ATS
ool 5AfS TR (Current Price) TRISIE @0 st w31 2ts 7 A~maf
S5 Ik ole Y (Historical Cost) T QT | % 7RG a2t Fx A~sivedt
SEIIAN UG YA AT o T [{ovw ooy zw B | off Tk e
ST TS TAY IET (True Valve) TS NG TS oM |

(o) efdTmma® @ S T age 71 2're afstamem win ¢ wifssk Rfer wim
AT T A | P TomeR AN IR TS TAET, TS AW 5SS
432 ST F1% ¢ T pieam T oM T3 27 | wdie Sadel T5a fiw SR
@ T wret Tom, (12 Yo TaSAnan e Sl o A W A

(T) ST @ 4IB(@ QI3 TR TR G373 A 331 73 7| Are-wea IR oo
IR TR SRS 5t en Afimtet w31 TEre D 1750 wee e AR
T | G2 FAFASPTVE AT G W 6 AIHF Ao 91 @ M =
25Fere TR Tyer! ST RS a1 @ @A efesR T @ W Hre A
(RTAT 2B 3R 1 |

(%) e Fdiae Tvarre fRfSn +afs wepiae a1 27 | Te-TerS o I SN PR T
AT +1afs TpRd T3 21 | 79 AR Afsrammafd «3R el PR todt /1
26T T Sofea Jug gerniers {5 fRomds 33 7 7t | sl e Féamig ¢
Tfewors are GeT (3 IR |

(v) ArTmel 2FS I TW el R SR w6 I W Wy,
AT IR @ WA T (provision) AR FaE A Narwwas RSy weate
Bor7 167 F 1 S O A< emroieeiR s vl 7= T A

(%) 25 FoR-aREm TErie aund oy oreTl 7 141 BAR-Igy DR weE 4
g vifEsel 71 20 1 wefie B 7| EAR-3Ea Afawem 3 | 5y @8 9D AT
I 403 o @2 BRI i Bote w3 BT BRI 5 iR W Eres
G BIFIA [ INCS AT '
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.50 AEM™

G% GIT A I TR @, IR TR ogna wides ereme Biermea
AR A 7, Toag, WYE 2 IRPTFNCE Boigw R Framg s ww AR o
IRy TyIR e oY AIAR FA AW | WA BoURR ey R WX
E QT L 4IRS ﬁﬁ?ﬁ@ R (Proprietory) @ w54 47N (Fund Concept)
(UF HA GA IENEA FEYINCE (Equity Concept) T 0tz | TTEATEA (Balance Sheet)
AR A=L+P, Sefie TS ToifER o TS IRUT G TS wYHTEA T
AR G o I ) '

43 QT Wy R Y, wmm AR MEFE 4R’ AHAS WFE A2,
‘THETel g2, ‘AR AU Ao Toval dEfre wRdl 8 AR B Bl I @
B SIS TR, (1 T=oE A SRS 391 TRl

5.5 SR
TS e
S 1 TIRRY 3eTCS & @i e g Soweg e

What do you understand by the term ‘Accountancy'? What are the objects of

'Accountancy'?

21 G TP O R T (T B o2 (oIt et e ?
What kinds of information does a trader expect from his books?

o | RAR-FIM AT APtz @32 RAR-FRam A dgaez e & QRim?
What do you mean by Accounting conventions and Accounting concepts?

g1 [nfafReais a3 ¢

(Explair the following):
(i) W are
(i) 3@ AN
(iii) S=fIa Qe
(iv) TR P 2
(v) THIRTS! oot
¢| “FAR-fmaad @t Jfie sEr-aE Sfelt SrEc 3%
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v| fFsfiRofin 7w vmal/stum ey ww ¢
Name the correct Concept/Convention in the following cases:—
(i) "A business unit is distiict from the proprietor or proprietors*.

(ii) "The basis of accounting is not the proprietor or the business entity, but a collection
or group of assets applied to a set of activities or functions™.

(iii) “The whole of the accounting is focussed on the proprietor and he is regarded as
owning all the enterprise assets and being obliged to meet the claims of Creditors".

(iv) “Anticipate no profit and provide for all possible losses”,

(v) Accounting equation: Assets = Liabilities.

).5% et AgET

(vi) (%) Equity concept, {R) Fund concept, () Proprietory concept, (8) Doctrine
of conservatism, {¢) Dual aspect concept.
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aFF X [ ooy s n2-oaw wifdet Jwie
Lr Ty
) Sy
L2 2w nifde sigfiea wd
2.0 fomr-Fem Al
2.8 fonets

3G O
e (ofdh ¢ it
b (o ¢ pfeh fufiards frm
0.8 fonrren @ e
2a  fome-fem wliead s ammeme Sargad
v E-oEw wiiee wmfa ARy ¢ fmaest

b
.2 FAaaest

1 WA

.50  EPAEAY
)Y SEmmuws

SRR I

2 I BT 24 3 (5) T (203 Wik 5% FAoecE % et R w4,
(}) T (S5 ¢ (FfED ([@F T TS ik e 2em @3k (o) -
TR AR s 49|

2.2 ¥R oFe wifdet ogida wid

sl T R @A @ FEATAR CF6E W oFF TS AF-—a3orE R S G
ST A (77 | (T A R AT, OIS A (A (Debtor) oFF @3 (@ A VY 6
SITF I ASAWEA  (Creditor) 77 |

(R AR T~4ef @ TR FATE el FA0S T 9 Y TR Eivo 110 R
93 HK BT IS T3 | (AR 297D Debit 932 ANGARIA PFTS Credit FACO | (Y
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@ EEEA AW 3 3 2feE il TR qit ARRdT @3 s o, cig 1P
*ffAEE T I FbiE IS W TrimRemmel AW IR, WA 5000 B [EA
GPTAIR#4E T FIA | 43 FTAAI HLADS T T ' Affada 2'a, 3201 (5) ST 5000
BRA G (o @3 (R) 9 W AR ZP¥ (o | FRAIG B 33T e s g
@3 7 e Kol I TaA|

Al EWmR o 7' I wiRke 39S =W, 791 ¢ @I Debir TN @32 (R) oAk
Credit wif%em |

&b Debit wifketa wwp Tvfaatd Siaia owa Credit wike @) Rediowa, a6
Credit Wiy oy Fasifdwiel Bray wewa @3 Debit wifden za | wefle a6 @wom 7%
s Reiflis i el onda wmy 2ol o1 @ afere A4l @ o wive
1% 0 518 1 930 *PHCF Debit 1 27 93 SoRPHEE Ta#ifatiel BIFR % 2131 Credit
FA T, O 12-57%! SRS (Double-Entry System) 391 23 |

o fEe-Fem Aiead

g BARIERTE RBoaw RArES @RI 5 ZAR-FRe S (Accounting
Equation) 327 3 e | R RoAm-frar ARl =l MAfoe 76m o oS 1 e == 5

7§ = WA (Assets=Liabilities) 93 T @RI I, @ PH o B 7% G v
AR A | @ FRHT HEOS @ TG 8 wiEs RS a3 T ) g «fedem 3@
Toiraa AN @ s 1 | 2 e ww Tt v oPwre RaEReen
fReemd s am e

(F) 93 G Ifa (A, ST WEIH T4 M IR,

(R) 2 F==1f& 3 o=, % X g3 wHe I AR,

(1) 3T I7ATE ZIA (ofteT, 93T A 93 AAS FPF AACA;

(%) a6 7 I (oA, TAT WEFSG 7 ZA AN |

.8 fonadie

ﬁﬁﬁ%mﬁwﬂmw@amﬁmwwﬁwwﬁﬂwﬁfmm
@ Are AR 2wS 9t W SIS ARG [Account, FRTR Alc] |

R.¢ (A

TR BT 0 & AR O Gt 3908 @ARNT (P g SWI-@I7tA (Exchange) *1
g i 3 Rei ol I7Te T da qeiiiee SfRme =0 9w Bt @i T
A IR @ IE A A AT G A6 20 SR BARIE O FHom T S 1
@ fHdad TR TRl 2o i wagm «fiady | oiide sagm s PR EEm
AT T G2 T I30@ ©f fifeiaa TR ST | A 9l (A i Al s At
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(A (Service) THGA IR | G TG (it 7918, (7711 '€ SR-ITA ZPI-J0a (IR0 77 | A
IR AT T FTEa S 3 o i, ot '@ eIy -3 woe, @l i Y
IS A 9 R AR RAIT IS Debiv/Credit-93 TYTsl Ffers F90e 331

LY (D 3R FEH

(SR ¢ (FEE * 7' FPITER T | (W FTTH as 330e i 330 3w
(T ARG Debit IS A G (I ARIOE Credit  FACT 204, O AAGR Fofw
TS T

@MW Reir e 2t 2 @m RerE 718 21w 932 @F Rew o 3 97 2@ s
IR AT QP AT RS 391 (0 =)

285 (BB e e fAdiarem o

W ¢ AR I3 fefoam $I00 T (I IR Debit (R 93¢ (P e
Credit %73, © 243 A wa0e 21 @3 92 Bl TR 7' oafS s, 79t 3

(3) 2 ofel Foe o e fiiersm B,
- (3) 8 srafel RATS 27 fEAR-feert Atz A
0. feices eififtete

oA @ GFfes-a7 fmw (Rules for Debit and Credit relating to defferent Accounts) '@ Rfen
R e —
(T) f&* fSaAS (Personal Account)
@R TG A AfSP ATy ARG Personal Account M Z¥| (W, Ram Alc,
Ram & Sons A/c, Philips India Ltd. Afc, State Bank of India A/c, Netaji Open University
Alc, Doctors Associgtion A/c WI

(3) @ I A 2B @ FrAR oI AT, O BARASTE Debit I3 T
(Debit, the recover of benefity (3) SRR I @F JfE A ofedm srata-sfay
SR IR AT I O A4 Credit T3 ZF (Credit, the giver of benefit) |
(T, SR Ram & Sons-97 I (7P 4T 5000 HIFE WFIRAA et | S
Ram & Sons NIWA HRS-HR4 2@ FIACL! TSAE, Ram & Sons-a3
BN Credit FA0S I | WA STA 749 Ram & Sons-F 01! (4, B4 Ram
& Sons FAHN-TA4! AT | ASAR Ram & Sons-49 RANRAIGHIE Debit TS T |

WG, FIers (EATATTA (BTA Debit’ GILCredit -8 7T TF 3 (3) Debit, the
receiver of benefits () Credit, the giver of benefit udie 2

(4) & fEARYS (Real Account)

@17 78, [Aan-srifS APy T (3 RAIRITS (77 T OFF Real Account 381 T |
Y $ TS #A, Ao 9, AT, AHIRIAG 2951 |
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(5) W FETIA T WIWF IR T (@ e W, SR @R e
Debit 1 €8 (Debit what comes in) €3 afit 7=7f& SN FIe (47T 5= T, O
& fPIRASTF Credit I3 T (Credit what goes out) | SR 5000 BIPR Y0
GPRARAG A5 S B, WAIRAG SR IR AR, G} &) SRR
(Furniture)~4% ZARISE Debit F0E W3 |

() SRR, SWNGE o5 (A 45w 9 56 @) G G A5 9 (Cash)
3 EIUSTF Credit FI0S A1

wod A RRARUITS (FTE Debit' 31 'Credit-a3 s T¥1 ¢ (5) Debit what
comes in () Credit what goes out wefie s

(o) AifsiF Tadre (Nominal Account)

@ PR wn-R RFw Emel FPRe 3 28, T Nominal Account 3T |
(@R  Rent Afc, Salary AL, Discount Received Afc, Commission Received Alc,
Advertisement A/c, Depreciation Alc T |

(3) @ ETRAT TR T A FO QA GiR BARASH Debit T W (Debit,
Expenses and losses) |

() WRE @ EN0W 2 97 A AS @R, G’ TAAsl Credit I T (Credit,
Incomes and Gains) | (T, QT@GFST e, ATISIG GFH A6 | WS, Rent Alc
Debit Z(3 | S 77 (oIt R @b o7 | 9547, Interest Alc Credit A

wee A SRR FL Debir' @ 'Credit'-'-‘laﬁlﬁli’ﬁs (5) Debit—expenses
and losses (*) Credit—incomes or gains aafie ¢

s.q Ee-fer aliead ¢ ermeste Trizad
WS 36 A @, - afiieaefd = ¢

& = W (Assets = Liabilities)

@ @ T @ (P SR b il b vicsa T | Sigee B
(P TACRAS Debit’ 8 ‘Credit 7o $7a71 o) T 7leall T @ U «=k e
TR 2T A ¢

S1 () e g ot ... Debit | i€ (&1 (Balance)
(4) TREEHI T ... .. Credit | F4RTS Debit ZH |

@R GEL ... Credit | WG9 (5 (Balance)
() MRZHCRA ... Debit [ M4@T Credit T

O (F) T4 @ T ... Credit | YRR (&2 (Balance)
() FREIAGE. ... .. .. .Debit J AYRIS Credit !
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81 (F) TRIFRGTA. . ........... Debit | AL (& (Balance)

@A) IP|WACGEE ......ooe Credit | 4IRS Debit T3
¢l (F) IR ... Credit | SICHE (% (Balance)
() AIACEA. . .......... ‘Debit J ARATS Credit T |
Tz 3

(3) Purchased Furniture in Cash—151 St SIPTARNE FF FATA 3
=G (WFARE) 3@ = Debit Fumiture Afc |
7oA (79 =LY A = Credit Cash Alc |
(%) Purchased Fumiture from Ram & Sons on Credit Ram & Sons-9% PE (AF 4
SRR T FAC ¢
sooifia (PRI Y& 23 = Debit Fumiture Alc |
Ram & Sons-4% I W & 9IC = Credit Ram & Sons A/c |

() Paid Cash to Ram & Sons, a Creditor—Ram & Sons WIN$ NETFACT BIF 2w
I 3
Ram & Sons (sleamra)-a3 {436 717 I 7 = Debit Ram & Sons A/c!
oA (A5 W) ZFT 2MA = Credit Cash Alc)

{8) Paid Rent in Cash—3IBreTGt F51% S A9 FIG 3
3N (Rent) Y@ #ITA = Debit Rent Afc |
191f& (Cash) 37 it = Credit Cash A/c |

(¢) Received Commission in Cash—W&fa (Commission) oW St #NeH (4T 3
=& (Cash) 3% A = Debit Cash Alc|
=W (Commission) 3fa A3 = Credit Commission Asc |

(%) Started business with Cash—15% &1 78 2291 B¥e] 01 ¢
7% (Cash) 3@ A = Debit Cash Alc |
%A fa SR = Credit Capital Alc|

(1) Bought goods from P. K. Sen in Cash—#o ¥ oA FW Iq JA
e otea s
if& (Purchases) 3 A = Debit Furniture A/c |
A=A (Cash) Z 9l = Credit Cash Alc |
(v) Bought goods from P. K. Sen-P. K Sen-4¥ ¥R (A(F 4TI # & A ¢
T WA A% (Purchases) Jfa #3 = Debit Purchases A/c)
P. K. Sen-9 PR W J@ I = Credit P. K. Sen Alc!
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() Charged Depreciation on Furniture—SIPTAR#Gad BoF SI6T o1 T ¢
T (Depreciation) 3% Sl = Debit Depreciation A/c )
=& SET g A = Credit Furniture A/c |
(50) Sold goods to Ramesh—Ramesh~43 F1g (T AT # s F7¢ ¢
Ramesh-93 36 #16a1 (37°#4{&) Jf& T3 = Debit Ramesh Afc |
MF (Sales) I I3 LA 9% (Purchases) Z A= Credit Sales A/c |

b ¥R oFwl wifdE swed f[iu ¢ Rsawet

by IRy

W2 o wifde oER Eam were TR safe e Aige | ¢ %l @i FrafRe
Ffdwrafe stea arm ¢

(%) <2 s el enwe® EweR Tonersy fforn A T eIk T
sifasiel foma et w3l

(A) W (IR TG TSR TGN T WS TEAICH ¢ SAG “hent TN

(o) 9% Nafers A Ema Beu-rey FifoE I 1 AR ereal Debit-« Ty
{6 I AT S Credit AT | GG Debit, GG Credit-a3 T AT FA
(@e7 TTFia (Trial Balance) TiTR IR 9297 Miafos age amiy =1 783!

() A3 GfeTs AF-IJW QR AS-HS NFY DT gzg TEH IR Ars-wiva
T894 (Profit & Loss Account) TOfd 33t WM W32 o IRATS FeTga1 el 31 19|

(&) DT TG @ HA (Assets and Liabilities) T8 el 3@ e @
Ceé#i3 (Balance Sheet) TOR T W R THAN IS NN og! A6 331 IR

(5) a2 Riors A ¢ TifEmS T @t oTe | T, R ¢ s FOAmE Sog
e vist 71 =)

(®) ¢ *1AfOTS STareary AR (Statistics) T2TR ST M| 93 TR AfGRTEI
fsproR 1% It oHfasemt 340 AT )

(W) GRIWIETTa [0 T B stieal ST 932 ~ewIacRa A6 33 Bidt (vl wies, o1zl
wzre, vl w0 3w

(¥ Rfen T wu-faern, Tge-od;, wiE-aa 932 AT g& A wI JPNR Tafs
A T AfFmiet T | SroAT ISR el e (37 I AwEAT I
TIETHA A AR

.} ArEEe!
% “afers W fau Wreme g ey wite crafem wog sum 2 ¢
(@ R otaRes oSl R ¥ f (Debit © Credit) ¥ <rfize (wicam @ <) Roaw
RS @1 T | T T AT et @ WA IR oM 9% [ wlheror AR =
(A) ¥ &AW, TR € JYTACHTF| SR WY T ARSTRA v @3 orafers B
AR WA
(o) % Aaferes BAR ANTS v T STe |
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(4) GibEeE W R AEReTS $H TR TGl (39|
THTAT A (AT B ™A% (@ 7% T wifen «mfor wpifaura gemm A
WAE @A | TSR, % AGS IEN T %S I R |

o A

2 ST QRSB FA AR (7 Aif (o oo war g traife smfe s g
TR W] oiTS | G S TP Aeeret e TS (B4t ¢ (rfet-« Rrmme 3
Trrye BNaAs i 791 20 | 93 R PR Gl (6 = S cfes | snyfiais o
(BfB 3 G (FIEBT TACE 96 AR TG S T 27, 7 3 774f@ = wim | g
Foifs (BT @32 AT W (IS =01 AT Femrirea cvra @ I A oo™ o -
A (AT QI O PRI (6 TN QW 9w @ (G At eAfed spRisi-sfka emm w0
AT 1A TR TS 321 20 | ol FTReTsa oFta 3 (@R 1=+ifdm Soem =8 o
(2T 32 2T, TR @ TifEn Fefam 2 one oFfes 721 2 | wiffe fEenes ovta s
A 8 OIS (S5 G FAT WIF @ ATSF (Zpfes 3 T |

.50 Wﬂﬁ
TS eI
S| 48 w3t wifken s FEs [ a3l Alasi fe
| IS Tore [ ARRe R fikes e sa e edites
EfRenam Rl e
o | BorR-fawm 7w f52 @ GRS Debit 8 Credit- i 7 Twre 3 e
AR IR 7 TwrEaerTz 3R T

R et
81 ey (@ Rewlb sl ow 3 o 30w, O T T 8
(¥ In Double-Entry System of Book-keeping every business transaction affecis—
(i) two Accounts, (ii) two sides of the same Account, (iii) the same Account on
two different dates.
{(4) Double-Entry System of Book-keeping means : (i) entry in two sets of books,
(ii) entry for two aspects of the transactions, (iii)} entry at two dates.

¢ eraremaAry Fefiis ool o v s
(¥) Furniture A/c is Nominal.
(4) Building A/c is Personal.
(s) Bank A/c is Nominal.
(¥) Investment A/c is Personal.
(%) Salary AJc is Personal.

26



v| Fufelie Sieaf ga demm of 3w e

(¥) Bank overdraft is an asset
(4) Capital is an asset

(%) Sundry Creditors is a liability.
(9) Investment is a liability.

a1 Frare amefne Ry Iovelm g afb o o (V) Bz wim
() Debit balance of a Personal Account is Debitor/Creditor/Loss/Profit/Liability.
(4) Credit balance of a Personal Account is Loss/Creditor-Debtor/Asset/Income.
(%) The balance of a Real Account is Asset/Liability.
(%) Debit balance of Nominal Account is Profit/Asset/Expenses/Liability.
(®) Real Account always shows Debit Balance/Credit Balance.
(%) Drawing Account is a Real Account/Personal Account/Nominal Account,
(%) An increase in asset is followed by a corresponding increase in another asset/a liability.

v fffe wrmmelm emom Terd fagm e

(F) Increase in asset and increase in liability.

(4) Increase in an asset and decrease in another asset.

(*1) Increase in capital, decrease in asset, decrease in liability,
(¥) Decrease in capital and decrease in asset.

| AT W% JAYTAA WA 4TEA o] T4 3

(F) The account which receives value is——w—.
() The person receiving a benefit is a

(%) Every debit has a corresponding———,
() The left-hand side of an account is called \
(%) The right-hand side of Balance Sheet is called

so| Ff5s #wd (V) fofes ma s

(i) Increase in asset is debit/credit.
(ii) Decrease in liability is debit/credit.
(iii) Increase in expenses is debit/credit.
(iv) Increase in capital is debit/credit.
(v} Person who receives the benefit is debtor/creditor,
{vi) Decrease in income is debit/credit.

[Ans: (i) Debit, (ii) Debit, (iii) Debit, (iv) Credit, (v) Debtor, (vi) Debit]
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L)) TEg AT

&y 83
ees
eyl
e as

ey

el

@) ...
(F) Real, () Real, () Personal, (3) Real, (¥) Nominal.
(¥) Liability, (¥) Liability, (%1) Correct, (3) Asset.

() Debitor, (%) Creditor, (%) Asset, (T} Expense, (8) Debit Balance (%) Personal
Account, (%) a Liability.

(%) Purchase of asset or credit, {4) Purchase of asset on cash, (%) Discharge of a
liabitity in cash at discount, (¥) Drawing by proprietor.

(¥) Debited, (¥) Debtor, () Credit, (¥) Debit side, () Assets side.

28



s o[ [ R

1o

9.9

O

w0

9.8
O.q¢
0%
.9
O

0.8

\Ze]
AW (Journal) 3 TIAR HTE A
©.R.% TATEWE wif¥E (Journal Entry)
0.3.% W o Famiast {Rules for Journalising)
0.0 TTaw wifdet 3 Ewigad
Af$H (Ledger) 3 Af$TM FF AR (What is a Ledger) ?
0.0.5 4fena feras IRt (Rules for Posting in Ledger)
v.0.r fFET R bW (Balancing an Account)
W @ Afewe Tifde Srgad
ST
WA @ffaetst (Types of Journal)
of TR ISifIStio (Types of Ledger)
Ao

wrgiEar

0.0 BEF AT

.y S

A2 G Sy T o et fAfen @iy wiramt ¢ < enm Ffers sn m o

TGRS A T |

O] TN HTF [A?

@wmﬁmwﬁmmﬁmmwmﬁfmwaaws

(5) & “HirE ST 6 (R) B o tRam-a1

FTef Meifde TR X AR 1ol ‘Debit’ @ ‘Credit’ fe RTeme 03 sHaem @
A I 17 A7 BIfard WA (Chronologically) FTaRER Ay Rz Fifes
T O} 3T T (Journal) 0 | O FCA YN (Ledger) R0 4% R4 1)
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.25 Tawa wifdet

@R FARNE S FPREaE 3@ 2@ S WREl (Journal Entry) e
(Journalising) | (P (FRMTAA W9 M EArmLE AFee {8 @ 1 oF I =
TR (Narration) |
0.3, Tt e st

@ @ S e s 30 2], O a3 5 AN (ST 1A ¢

Journal
Date Particulars LE Dr. Cr.
Amount | Amount
Rs. Rs.
(D 2 3) 4) (&)

(1) Date: 9% 9(J WA B ST FA0S = |

(2) Particulars : €3 @ Y DNde ¥ am ojuweis 7 @igF TS T Debit
ZoRarel guw AR 93R Credit NN B wigm A0S 2| Debit RARSH
A A ‘Dr.” =% @32 Credit TS [ AW “To’ *Ffd [T FACS T |
RS 7’167 AIe1a A5 i (Narration) BTS T3 |

(3) L.F. (Ledger Folio) : @2 TAG® Debit 270 «foai 19 w93 o cdr o, ¢R
AT THAH Debit FZAIR 2ol 932 Credit B AfSa T 793 “rom caiem =g,
(18 *irSt 79l Credic W= it Fra @t @)

(4) Amount: I Amount-93 T FTMA Debit SEH, Debit MRS IHT =R @2
O Amount-4d T Credit WL, Credit BARRITSA 737 wiiRe &40S =)

0.0 IIWE Wit ¢ Twrzaa
et 51 Fnffe EmmerTRe AT Rz ordin @R U RS w0 e

TR oFS TP 3
1998 Rs.
April 1. Mr A started business with Capital .. 50,000
2. Bought Furniture for .o 10,000
4. Purchased goods .. 12,000
6. Sold goods . 8,000
10. Bought Stationery . 2,000
12. Sold goods to Mr. Roy .. 9,000
14. Received Commission - 100
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i7. Purchased goods from Mr. N. C. Dey .. 10,000

18. Paid Shop Rent 300

22. Paid Salaries 1,200

24, Purchased goods 4,000

Paid Carriage thereon .. 200

26. Rewned goods to Mr. N. C. Dey . 600

27. Goods returned by Mr. Roy .. 500

29, Paid to Mr. N. C. Dey .. 4,000

30. Received Cash from Mr. Roy .. 5,000

Mr. A withdrew Cash for personal use . 1,000

Charged Depreciation on Furniture .. 100

‘& AN
Wi fPiTes = frtiisa Debit/Credit
1998

April 1] CashAle Real (Comes in) Debit
Capital A/c Personal (Giver) Credit
2 { Purniture Afc Real (Comes irf) Debit
Cash A/c Real (Goes out) Credit
4 | Purchases A/c Real/Nominal/Comes in/Expense | Debit
Cash Alc Real (Goes out) Credit
6 | Cash A/c Real (Comes in) Debit
Sales A/c " Real/Nominal/Goes out/Expense Credit
10 | Stationery A/c Nominal (Expense) Debit
Cash Alc Real (Comes in) Credit
12 | Mr. Roy A/c Personal (Receiver) Debit
Sales A/c Real/Nominal/Goes out/Income Credit
14 | Cash A/c Real (Comes in) Debit
Commission Afc Nominal (Income) Credit
17 | Purchases A/c Real/Nominal/Comes in/Expense | Debit
Mr. N. C. Dey A/c Personal {(Giver) Credit
18 | Rent A/c Nomina! (Expense) Debit
Cash A/c Real {Goes out) Credit
22 | Salaries Afc Nominal (Expense) Debit
Cash A/c Real (Goes out) Credit
24 | Purchase A/c Real/Nominal/Comes in/Expense { Debit
Cash A/c Real (Goes out) Credit
Carriage A/c Nominal (Expense) Debit
Cash A/c Real (Goes out) Credit
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wifay fraree Jm RS9 Debit/Credit
26 | Mr. N. C. Dey Afc Personal (Receiver) Debit
Returns Qutward/
Purchase Return Afc Real/Nominal/Goes out/Income Credit
27 | Returns Inward/Sales Return A/c | Real/Nominal/Comes in/Expense Debit
Mr. Roy A/c Personal (Giver) Credit
29 : Mr. N.C. Dey A/c Personal (Receiver) Debit
Cash A/c Real (Going out) Credit
30 | Cash Afc Real (Comes in) Debit
Mr. Roy A/c Personal (Giver) Credit
Drawings Alc Personal (Receiver) Debit
Cash A/c Real (Going out) Credit
Depreciation Afc Nominal (Expense) Debit
Furniture A/c Real (Reduction in value of Asset} | Credit
JOURNAL
In the Books of Mr. A
Dr. Cr,
Date Particulars L.FE| Amount | Amoumt
Rs. Rs.
1998
April 1| CashAfc Dr, 50,000
To Capital Afc 50,000
(Being cash brought in as Capital.)
2 | Furniture Afc Dr. 10,000
To Cash A/c 10,000
(Being furniture bought for cash.)
4 | Purchases A/c Dr, 12,000 | -
“To Cash Afe - 12,000
(Being goods purchased for cash.) '
6 1 Cash Afc Dr. 8,000
To Sales Afc 8,000
(Being goods sold for cash.)
10 | Stationery Afc Dr. 2,000
To Cash Afc ' : 2,000
{Being stationery purchased for cash.)
12| Mr. Roy Alc Dr. 9,000
To Sales A/c 9,000
(Being goods sold tc Mr. Roy on credit.)
14 | Cash Afc .. Dr. 100
To Commission Alc 100
{Being Commission received.)

32




Dr.

Date

Particulars

L.F

Amount
Rs.

Amount
Rs.

17

Purchases A/c
To Mr. N. C. Dey Afc

(Being goods purchased from Mr. N. C. Dey on credit.)

Dr.

10,000

10,600

18

| Rent Afc

To Cash A/c
{Being rent paid.)

Dr.

300

300

22

Salaries A/c
To Cash A/c
(Being salaries paid.)

Dr.

1,200

1,200

24

Purchases A/c
To Cash Alc
(Being goods purchased in cash.)

Dr.,

4,000

4,000

26

Carriage Alc
To Cash A/c
(Being carriage paid.)
Mr. N. C. Dey A/c
To Returns Qutward A/c
(Being goods returned to Mr. N. C. Dey.)

Dr.

Dr.

200

200

27

Returns Inward A/c . .
To Mr. Roy Alc
(Being goods returmed by Mr. Roy.)

Dr.

500

500

29

Mr. N. C. Dey A/c
To Cash A/c
(Being cash paid to Mr. N, C, Dey.)

Dr.

4,000

4,000

30

Cash A/c
To Mr. Roy A/c
(Being cash received from Mr. Roy.)

Dr.

5,000

5,000

Drawing A/c
To Cash Alc
(Being amount withdrawn by proprietor.)

Dr.

1,000

1,000

Depreciation A/c
To Fumniture A/c
(Being depreciation charged on furniture.)

100

100

ECO (P-1 M 1-4)-3
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@ X ¢ Enter the following transactions in the Journal of P. K. Sen for the month of May 1998:
P K. Sen-d3 o5t AR (1 We FakiRke Emomeltits sianree 94 ¢

1998 Rs.
May 1. Started business with Capital borrowed from Anil, his friend 40,000
2. Bought goods from Sen Co. in cash 30,000
4. Bought four chairs from Calcutta Furniture Co. 1,600
5. Sold goods to C. R. Das in cash 34,000
7. Cash Sales 8,000
10. Purchased goods from Gupta & Co. 18,000
14. Opened a Bank Account with cash 10,000
17. Sold goods to Karim 12,000
19. Paid salaries by cheque 4,000
22, Received from Karim in full settlement of his account 11,800
24. Cash deposited to Bank 7,000
26. Paid Calcutta Furniture Co. by cheque in full settlement 1,500
28. Paid rent to Sachin, landlord by cheque 500
30. Paid interest to his friend Anil in cash 400
31. Paid Elecrric bill 200
Paid Telephone bill 300
® TN
In the Books of Mr. P. K. Sen
JOURNAL
Dr. Cr.
Date Particulars LF | Amount | Amount
Rs. Rs.
1968
May 1| Cash Afe . Dr. 40,000
To Loan from Anil A/c 40,000
(Being loan taken to start business)
2 | Purchases A/c .. .. .. Dr. 30,000
To Cash-A/c 30,000
(Being goods purchased for cash)
4 | Fumiture A/c .. . . Dr. 1,600
To Calcutta Furniture Co. A/c 1,600
(Being Furniture purchased on cash)
5 | Cash Alc Dr. 34,000
To Sales Alc. 34,000
(Being goods sold for cash)
7 { Cash A/c Dr. 8,000
To Sales Afc 8,000
(Being goods sold for cash)
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Dr. Cr.
Date Particulars L.E. | Amount | Amount
Rs. Rs.
10 | Purchases Ajc Dr. 18,000
To Gupta & Co. Afc 18,000
{Being goods purchased on credit)
14 | Bank A/c Dr. 10,000
To Cash A/c 10,000
(Being Bank Account opened)
i7] Karim Afc ' Dr. 12,000
To Sales Afc 12,000
(Being goods sold on credit)
19 | Salaries A/c Dr. 4,000
To Bank Afc 4,000
(Being Salaries paid by cheque)
22 | Cash Alc . Dr. 11,800
Discount Atlowed Afc Dr. 200,
To Karim A/e 12,000
(Being cash received and discount allowed)
24 | Bank Afc Dr. 7,000
To Cash A/c 7,000
(Being cash deposited)
26 § Calcutta Furniture Co. A/c Dr. 1,600
To Bank Afc 1,500
To Discount Received A/c 100
(Being amount paid by cheque and discount received)
28 | Rent A/c Dr. 500
To Bank A/c 500
(Being rent paid by cheque)
30 { Interest A/c Dr, 400
To Cash A/c 400
(Being interest paid in cash)
31 | Electric charges Afe .. Dr. 200
Teltephone charges A/c. . Dr. 300
To Cash Afc 500

{Being electric and telephone charges paid)
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&4 © ¢ Joumalise the following transactions:

e crrmeld gt fisas 7 2
1998
June 1. Jayanta started business with Cash in hand Rs. 5,000, Cash at Bank Rs. 15,000, Goods
Rs. 5,000 and a Car Rs. 20,000.

2. Bought goods on credit from Roy Rs. 9,000 and paid carriage thereon Rs. 100,
3. Paid travelling expenses Rs. 50.
8. Sold to Das Rs. 6,600.
10. Sold goods in cash Rs. 4,000 and paid carriage thereon Rs. 20.
15. Paid to Roy Rs. 6,000 by cheque.
18. Received cash from Das Rs. 6,000,
20. Paid Rs. 200 to Mr. P, landlord, for office rent.
22. Purchase a Table for Rs. 1,000 and paid by cheque. Paid carriage thereon Rs. 60.
25. Paid Rs. 300 to Mihir for his salary,

28. Sold to Sen Rs. 4,000, received a cheque from him for Rs. 3,800 in, full settlement and
sent the cheque to Bank,

30. Goods returned to Roy Rs. 500.

30. Paid trade expenses Rs. 150, Telephone bill Rs. 400 and Salary to domestic servant
Rs. 200.

Sen's cheque returned by Bank being dishonoured.

& A=
JOURNAL
In the Books of Jayanta
Dr. Cr
Date Particulars L.F { Amount | Amount
. Rs. Rs.
1998
June 1 | CashAfc . . . Dr. 5,000
Bank A/c .. .. . Dr. 15,000
Opening Stock A/c ., - . Dr. 5,000
Car AJe .. .. o Dr. 20,000
To Capital Alc 45,000
(Being business started with cash in hand, cash at Bank,
goods and car.}
2 | Purchases Afc .. .. . Dr. 9,000
To Roy Afc 9.000
(Being goods purchased from Roy.)
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Cr.

Date

Particulars

LE

Amount
Rs.

Amount
Rs.

Carriage Inward Ale . . .. .. Dr.

To Cash A/c
(Being carriage paid on purchase.)

100

100

Travelling Expenses A/c - .. Dr,

To Cash Afc
(Being travelling expenses paid.)

50

50

Das A/c .. - .. Dr.

To Sales A/c
{Being goods sold to Das on credit.)

6,000

6,000

10

Cash A/c . . .. Dr.

To Sales Alc
(Being goods sold in cash.)

4,000

4,000

10

Carriage Qutward Afc e Dr.

To Cash A/c
(Being carriage on sales paid.)

20

20

15

Roy A/c .. . .. Dr.

To Bank A/c
(Being amount paid by cheque.)

6,000

6,000

18

Cash A/c .. - .. Dr.

To Das Alfc
(Being cash received from Das.)

6,000

6,000

20

Office Rent A/c o .. .. Dr.

To Cash A/c
{Being office rent paid.)

200

200

22

Furniture A/c .. . .. Dr.

To Bank A/c

To Cash A/c
(Being a Table purchased by cheque and paid carriage
thereon.)

1,060

1,000

Salary Afc - . .. Dr.

To Cash Alc
(Being salary paid.}

300

300

28

Bank A/c . - .. .. Dr.
Discount Allowed A/c .. .. Dr.

To Sales A/c
(Being goods sold, amount received by cheque and
cash discount allowed.)

3,800
200

4,000
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Dr. Cr
Date Particulars LE | Amount | Amount
Rs. Rs,
30 ) Roy Alc .. .. .. Dr. 500
To Purchase Returns A/c 500
(Being goods returned to Roy.)
30 | Trade Expenses A/c .. .. .. Dr. 150
Telephone Charges Afc e . Dr. 400
Drawings A/c .. .. .. Dr. 200
To Cash Alc 750
(Being trade expenses, telephone charges and private
expenses paid.)
30 | Sen Alc .. .. . Dir, 4,000
To Bank A/c 3,800
To Discount Allowed Afc 200

(Being Sen’'s cheque return dishonoured by
discount allowed previously written back)

o0 dfeN s <fouT FICE T2

@ Po @ AR T Gilden el @ of ¥t 8 (B Sl
WY Tade-g Aefreny Fide 33 0 o I ofemm) wefie, «fmim W
feforem T2l 28 1 witaem FioRm @ Ww-a3 wfRe (Journal Entry) Wid | AfSAA a1 Fifoe
331 T ©F BeHA (Source) T QIR | THIWR FRm EwmmefR < siis Bears
‘R ¢ @it —a2 R @d T 4w e o dfene @t w Bee o

(Posting) |

ST Efeam ey Bl o (Balance) WTH 903 OF e (Final)wm
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l
Wt (Journal)

i
AfTI (Ledger)
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PErg E L (Fipal Accounts)
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T BWEAd $ (1) February 10, 1999 1 Rahim sold goods to Ram worth Rs. 4,000.
(2) March 28, 1999 : Rahim received Rs. 4,000 from Ram on account.

9B 7' (FTe 20T g e afafieeia ffaa T o e

In Rahim's Journal

Dr. Cr
Date Particulars L.E. | Amount | Amount
Rs. Rs.
10.2.99 [ Ram A/c .. .. .. Dr. 4,000
To Sales Al 4,000
(Being sale of goods worth Rs. 4,000 to Ram on credit.)
28.2.99 | Cash A/c .. .. .. Pr. 4,000
To Ram A/c 4,000
(Being cash received from Ram on account.)
In Rahim's Ledger
Ram Afc
Dr. _ Cr
Date Particulars JEiAmount] Date Particulars JLE.] Amount
Rs. - Rs.
1999 1999
Feb. 10| To Sales A/c 4,000 Feb. 28| By Cash Afc 3,000
» | By Balance ¢/d 1,000
4,000 4,000
March 1| To Balance b/d 1,000

G Y Ram Alc (A T4 |

BHAT BT (AT OT41 TR (T, AEF10 (onadiveq «33 w11 fies we—amw s 3=
% Debit (Dr.) 77 @32 ©iF WF 391 T Credit (Cr) |

Date: {3 (3 FROICTA SifHY Facs

Particulars: 9% <(F 7P RA<ivtea s @1 7)1 Debit i B #wm A=ty “1o™
=B QAR AT @ ARG Credit T3, ©F AW @74 T | Credit fitE @413 5w A< “By”
&b 13 SR A FRASH Debit T, T AN @A |

J.E. (Journal Folio): ST (I 2SI gy o1 a1 A0 (8 AT 799 @R O3
T T | &F RN G wifkfs 7w @3 3t 7|
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Amount: €2 (A HIFE ¥ @A 2/ |

YRR @ AR WRE THAR TN WA IS T @, (PR NSy I R
TS wien FANE T W | 97 SRS [etdie Fmmare®, widie @, s v
wifReifG 1 2 B1 AN BrUTS 303 | (9RW-—Ram A/c RS FE N “To RamA/c” 3 “By
Ram A/c” 031 (i WiiRieH 203 =11 | (o (et T Fovag ey <o 9@t 209 =i =11, (ot ot
oNR4re (i3 9% BARIANTT FIA Debit A Credit TS AR A |

v s @ vE

@ oo STou fitea oy T T0E 9 (I (Balance) | (53T BARNITSR @
i 39 13 e B Ton e "R 331 4| G2 Ton frea Remdz aw oo Bt
(Balancing) | f&ATR4ITTA Debit % @M T3 93 (AT Debit (A (Debit Balance) 9% Credit
& @M TE Credit (T (Credit Balance) 37 23| #7010 &€ Ram Account-<% Debit
1,000 Bt I, TSR 93 (& 1,000 511 Debit (7 2 | GiRG1 (%74l Credit e 1Bwn Tox
firere et 91 Ttz | (A BITed Son Mied S0ee @IS 7 20, @ BARYIS
(PR (72 ARV T—=fie T (@7 0 TI | O IIT (ITEA (ORE e (O (Closing
Balance) I5T 2 | 9 & (&7 g Sttt Taram B0 @14l 0% —ou Ot T W el
(¥ (Opening Balance) | Sidfle T$W Igr2T T TS (=77, ot Iuta ©iR-R oRfe= o
A% (&9 A7 Debit T, ST Debit e (3141 27 | ARIA 7% Credit 78, B3 Credit WeF @ 21

e, AATEF (A g e 01 o Wi oo Roidie fiees a0 | ¥ o v
R b/d, blo or bif G2 T (T PR AT c/d, cfo or cff— b3 e el Jao@
TS T |

0.8 TIAW ¢ e e THad

TAZAY 5 ¢ Soob MER 3 GeAR OfTd Ahmed W 50,000 B @R 10,000 B ER
GEraReg FE T oF T gk el o BEERe Ememel s
ferforma T @3z R R B w1

(On 1st July, 1998, Ahmed started a business with Cash Rs. 50,000 and Furniture worth
Rs. 10,000. Journalise his following transactions for the month of July-and post them into the
respective Ledger Accounts.)

1998
July

2. Opened a bank account with Rs. 20,000
3. Purchased goods for cash Rs. 22,000.
5. Sold goods to Rahim for Rs. 16,000.
8. Purchased goods for Rs. 12,000 and paid in cash Rs. 5,000 and balance by cheque.
8. Paid carriage on Purchase Rs. 100.
15. Received from Rahim Rs. 9,800 in full settlement of Rs. 10,000.
17. Purchased goods from Pinaki for Rs. 12,000 and paid carriage thereon Rs, 100,
19. Paid Pinaki by cheque Rs. 11,200 in full settlement of his account,
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22,
24.
25,
27.
30.
3L

31

® Y

Received a cheque for Rs. 4,000 from Rahim and allowed him discount Rs. 300.

"Cash withdrawn from Bank for office use Rs. 2,000.

Paid salaries Rs. 3,000.

Received commission Rs. 700.

Sold goods to Rahim for Rs. 7,000 for cash.
Cash withdrawn for personal use Rs. 700.

Bank allowed interest Rs. 100.

In the Books of Ahmed
JOURNAL

Dr.

Cr

Date

Particulars "] LFE

Amount
“Rs.

Amount
Rs.

1998
July 1

15

17

Cash A/c .. . .. Dr.

Fumiture A/c . . ..  Dr
To Capital A/c )

(Being started business with cash and furmniture.)

Bank A/c .. ‘e .. Dr.
To Cash Alc
(Being opened a bank account with cash.)

Purchases A/c .. ‘e .- Dr.
To Cash A/c
(Being goods purchased.)

Rahim A/c . .. - Dr.
To Sales Alc
(Being goods sold on credit.)

Purchases A/c e .- . Dr.
To Cash Afc
To Bank A/c

(Being goods purchased in cash and by cheque.)

Carriage A/c . .. o Dr.
To Cash Afc
(Being carriage paid.)

Cash Alc - .. .. .. Dr.
Discount Allowed A/c

To RahimAfe .
(Being cash received and discount allowed.)

Purchases Alc . . . Dr.
To Pinaki A/c
{Being goods purchased on credit.)

41

50,000
10,000

20,000

22,000
16,000

12,000

100

9,800
200

12,600

60,000

20 »m}

22,000

16,000

5,000
7,000

100

14,000

12,000



Dr. Cr,
Date Particulars L.F. | Amount | Amount
Rs, Rs.
Carriage A/c Dr. 100
To Cash A/c 100
(Being carriage paid.)
19 | Pinaki A/c Dr. 12,000
To Bank A/c 11,200
To Discount Received A/c 800
{Being amount paid by cheque and discount received.)
22 | Bank A/c .. Dr. 4,000
Discount Allowed Afc 300
To Rahim A/c 4,300
(Bein_g cheque received and discount allowed.)
24 | Cash Afc Dr. 2,000
To Bank A/c 2,000
. (Bein& cash withdrawn.) :
25 | Salaries A/c Dr. 3,000
To Cash Afc 3,000
(Being salaries paid.)
27 | Cash Ale’ .. Dr. 700
To Comimission Afc 700
(Being commission received.)
30 | Cash A/c Dr. 7,000
To Sales A/c 7,000
(Being goods sold.)
31 | Drawings A/c Dr. 700
To Cash Afc 700
{Being cash withdrawn for personal use.)
31 | Bank Afc Dr. 100
To Interest Alc 100
(Being bank interest received.)
LEDGER
Capital A/e
Dr. _ Cr,
Date Particulars JE|Amount| Date Particulars JL.Ej Amount
Rs. Rs.
1998 1998
July 31} To Balance c/d 60,000| July 1|By CashA/c 50,000
» 11 By Furniture A/c 10,000
60,000 60,000
1998
Aug. 1| By Balance b/d 60,000
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Cash A/c

Dr. Cr
Date Particulars J.E| Amount| Date: Particulars J.E|Amount
Rs. Rs.
1998 1998
July 1| To Capital A/c 50,000 July 2{By Bank A/c 20,000
» 15| To Rahim A/c 9,800] ,, 3|By Purchases Afc 22,000
» 24} To Bank Afc 20001 ,, 8|By Purchases A/c 5,000
. 27| To Commission A/c 700 ,, 8|By Carriage A/c 100
» 30| To Sales A/c 70001 ,, 17|By Camiage A/c 100
. 25)By Salaries A/c 3,000
» 31{ By Drawings A/c 700
» 31} By Balance c/d 18,600
69,500 69,500
1998
Aug. 1| To Balance b/d 18,600
Furniture A/c
Dr. Cr
Date Particulars J.E|Amount| Date Particulars J.E| Amount
. Rs. Rs.
1998 1998
July 1| To Capital A/c 10,000( July 31| By Balance c¢/d 10,000
' 10,000 10,000
1998
Aug. 1|To Balance b/d 10,000
Bank A/e
Dr. Cr.
Date Particulars J.E(Amount| Date Particulars J.E.| Amount
Rs. Rs.
1998 1998
July 2[To CashA/c 20,000 July 8|By Purchases A/c 7,000
» 22| To Rahim A/c 4,000 ,, 19!By Pinaki A/c 11,200
» 31| To Interest Ajc 100 ,, 24}By Cash A/c 2,000
» 31}By Balance c/d 3,900
24,100 ' 24,100
1998 .
Aug. 1|To Balance b/d 3,900
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Purchases A/c

Dr Cr
Date Particulars J.F.i{Amount| Date Particulars J.E.| Amount
Rs. Rs.
1998 1998
July 3|ToCashAl 22,000| July 31)By Balance c/d 46,000
» 8| ToCash A/ 5,000
. 8|ToBank Afc 7,000
. 17| To Pinaki Afc 12,000
46,000 46,000
1998 _
Aug. 1|To Balance b/d 46,000
Rahim A/c¢
Dr. Cr
Date Particulars J.E|Amount| Date Particulars J.E|Amount
Rs. Rs.
1998 1998
July 5| To Sales Alc 16,000| July 15| By Cash A/c 9,800
» 15] By Discount Allowed A/fd] 200
» 22{ByBank A/c 4,000
" 22| By Discount Allowed Afc 300
» 31]By Balance c/d - 1,700
16,000 16,000
1998 o
Aug. 1| To Balance b/d 1,700
Sales A/c
Dr. Cr.
Date Particulars JE{Amount| Date Particulars I.E.| Amount
Rs. Rs.
1998 1998
July 31|To Balance c/d 23,000 July 5|By Rahim A/c 16,000
» 30|By Cash Afc 7,000
23,000 23,000
1998
Aug. 1[By Balance b/d 23,000
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CarriageA/c

Dr. Cr.
Date Particulars JE[Amount|[ Date Particulars J.E.{ Amount
Rs. Rs.
1998 | 1998
July 8(To Cash A/c 100| July 31|By Balance c/d 200
» 171 ToCash Afc 100
200 200
1998
Aug. 1{To Balance b/d 200|
Discount Allowed A/c
Dr. Cr
Date Particulars J.E[Amount| Date Particulars J.E.| Amount
Rs. Rs,
1998 . 1998
July 15(To Rahim Afc 200| July 31|By Balance c/d 500
» 22| To Rahim A/c 300
500 500
1998
Aug. 1!To Balance b/d 500,
Pinaki A/c
Dr. Cr.
Date Particulars J.E|Amount| Date Particulars L.E.| Amount
Rs. Rs.
1998 _ 1998
July 19|To Bank A/c 11,200(* July 17{By Purchases Afc 12,000
w 19| To Discount Received A/g 80C
12,000 12,000
Discount Received A/c
Dr _ Cr.
Date Particulars JF{Amount]| Date Particulars J.E{Amount
Rs. ' Rs.
1998 1998 _
July 31| To Balance c/d 800| July 19|By Pinaki A/c 800
800 i 800
1998 ‘
Aug. 1|By Balapce b/d 800
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Salaries A/c

Dr. Cr.
Date Particulars J.F| Amount| Date Patticulars J.E| Amount
Rs. Rs.
1998 1998
July 25| To Cash A/c 3,000| Fuly 31| By Balance c/d 3,000
3,000 3,000
1998 _
Aug. 1| To Balance b/d 3,000
Commission Afc
Dr Cr
Date Particulars JE{Amount| Date Particulars J.F.| Amount
Rs. Rs.
1998 1998
July 31| To Balance c/d 700{ July 27|By Cash A/c 700
700 700
1998
Aug. 1|By Balance b/d 700
Drawings A/c
Dr Cr.
Date Particulars JLF|Amount| Date Particulars JL.E.| Amount
Rs. Rs.
1998 1998
July 31| To Cash Afc 700( July 31|By Balance c¢/d 700
700 700
1998
Aug. 1(To Balance b/d 700
Interest Afe
Dr. Cr.
Date Particulars LE|Amount| Date Particulars J.E.| Amount
Rs. _ Rs.
1993 1998
July 31(To Balance ¢/d ~100] July 31|By Bank A/c 100
100 100
1998
Aug, 1|To Balance b/d 100
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T IfSATNT 31st July, 1998 SIfATe3 {Eadired eaa fom «aih sifem fafetiee
(SR T AT AR | G732 (ReT A (Trial Balance) 367 | €3 R0 2103 SEAGA 391 TR |

Trial Balance as at 31st July, 1998
Debit Credit

Name of Account Rs. Rs.

Capital Alc .. 60,000

Cash Afc - 18,600

Furniture A/c .. 10,000

Bank A/c _ .. 3,900

Purchases Afc . 46,000

Rahim A/c - 1,700

Sales Alc .. 23,000

Carriage A/c . 200

Discount Allowed Afc .. 500

Discount Received Afc .. 800

Salaries Afc ‘e 3,000

Commission A/c . 700

Drawings A/c .. 700

Interest Afc .. 100
' - 84,600 | 84,600

THZAY { 3 AT IPRRAT AR Fiferfie cmmaef sram FfRe se9 g2 SR
AT R e a3 926 31.8.98 SifT® (3l file e o+ ¢

(Record the following transactions of a Furniture Trader in Journal and post them to
Ledger and prepare a Trial Balance as at 31.8.98.)

1998, August |
Debit Balances: Cash in hand Rs. 15,000, Cash at Bank Rs. 27,000, Stock of goods
Rs. 12,000, Furnitore Rs. 15,000, Mr. Amal Rs. 6,000, Mr. Bimal Rs. '9,000.
Credit Balances: Loan from Mr. Puri Rs. 10,000, Mr. Chanchal Rs. 8,000, Mr. Mehta
Rs. 14,000, Capital Rs. 52,000,
1998
Aug. 1. Purchased Furniture worth Rs. 30,000 for Stock, worth Rs. 5,000 for office decoration
from Mr. Chanchal.
5. Sold Furniture from Stock worth Rs. 27,000 to Mr. Amal.
10. Repaid with interest Loan from Mr. Puri Rs. 11,000 by cheque.
14, Purchased Furniture worth Rs. 2,000 from Mr. Mehta for private use.
18. Received a cheque for Rs. 20,000 from Mr. Amal and allowed him discount Rs. 200.
22. Sold an old private car for Rs. 20,000 and kept the meney in business Bank Account.
24. Paid for charity Rs. 500, Stationery Rs. 300,
26. Paid Rent Rs. 3,000, one-third of the premises is occupied by the trader for his own
residence.
28. Returned Furniture from Stock Rs. 5,000 to Mr. Chanchal.
29. Mr. Amal returned Furniture Rs. 4,000 and taken to Stock.
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Aug. 30. Received from Mr. Topiwalla, travelling salesman Rs. 13,000 for Furniture sold by him
after deducting his Comrmission 20%.
31. Sold Furniture from Stock and received Rs. 7,600 in cash after allowing cash discount 5%.

® A $

In the Books of a Trader
JOURNAL
Dr Cr
Date Particulars L.E | Amount | Amount
Rs. Rs,
1998 :
Aug. 1 | Furniture A/c o . . Dr. 5,000
Purchases A/c .. .. .. Dr, 30,000
To Mr. Chanchal Afc - 35,000
(Being furniture for stock and for office decoration
purchased.) .
» 5| Mr.AmatAlc’ .. .. .. Dr. 27,000 |
To Sales Alc 27,000
(Being goods sold on credit.)
» 10 { Loan from Mr. Puri A/c . .. Dr. ' 10,000
Interest Afc .. .. .. Dr, 1,000
To Bank A/c 11,000
{Being loan repaid with interest.)
» 14 | Drawings A/c .. - - Dr, 2,000
To Mr. Mehta Afc 2,000
{Being purchased furniture for private use.)
» 18 | Bank A/c .. .. .. Dr. 20,000
Discount Allowed A/c .. .. Dr. 200
To Mr. Amal Afc 20,200
{Being amount received by cheque and discount
allowed.)
» 22 | Bank Ajc - .. - Dr, 20,000
To Capital A/c ' 20,000
(Being sale of private car and proceeds deposited to
business Bank Account.)
» 24 | Charity Alc . .. . Dr. 500
Stationery A/c S . . D 300
To Cash Afc 800
(Being paid for charity and office stationery.)
w 26| RentAlc .. - . Dr, 2,000
Drawings A/c L .. .. Dr. 1,000
To Cash Afc 3,000
(Being rent paid including Rs. 1,000 for private use.)
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Dr. Cr

Date Particulars LF } Amount | Amount
Rs. Rs.
1998
Aug. 28 | Mr. Chanchal A/c .. . .. Dr. 5,000
To Returns Outward A/c 5,000
(Being goods returned to Mr. Chanchal.)
» 29| Returns Inward Afe .. .. .. Dr. 4,000
To Mr. Amal A/c 4,000
(Being goods returned by Mr. Amal.)
» 30| CashAfc .. .- .. Dr. 13,000
Commission Aflc .. . .. Dr. 3,250
To Sales Alc _ 16,250
(Being cash received from sale after deducting
Commission.)
» 31| Cash Alc .. . .. Dr, 7,600
Discount Allowed Afc .. . Dr. 400
- To Sales A/c ‘ 8,000
(Being goods sold and discount allowed.)
LEDGER
Cash A/c
Dr. ‘ Cr
Date Particulars 1.E)Amount| Date Particulars J.E|Amount
Rs. Rs.

1998 1998

Aug. 1{To Balance b/d 15,000| Aug. 24|By Charity A/c 500
w 30| To Sales A/c 13,000| ,, 24|By Stationery Afc 300
» 31| To Sales Afc _ 7.600| ,, 26(By RentA/c 2,000

» 26|By Drawings Afc 1,000
» 31| By Balance c/d 31,800
35,600 35,600

1998 :

Sept. 1| To Balance b/d 31,800
| Bank A/c

Dr. Cr
Date Particulars JE!Amount| Date Particulars J.E| Amount
' Rs. Rs.

1998 1998 _

Aug. 1}To Balance b/d 27,000| Aug. 10|By Loan from Mr. Puri A 10,000
»  18[To Mr. Amal A/c 20,000( ,, 10(By Interest A/c 1,000
w - 221 To Capital Afc 20,000| ,, 31|By Balancec/d 56,000 .

' | 67,000 - 67,000

1998

Sept. 1| To Balance b/d 56,000
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Stock of Goods Afc

Dr. Cr
Date Particulars JE[Amount| Date Particulars J.E.| Amount
Rs. Rs.
1998 1598
Aug. 1!To Balance b/d 12,000 Aug. 31|By Balance c/d 12,000
12,000 12,000
1998
Sept. 1|To Balance b/d 12,000
Furniture A/c
Dr. Cr
Date Particulars JLE|Amount] Date Particulars J.E|Amount
Rs. Rs.
1998 1998
Aug. 1{To Balance b/d 15,000( Aug. 31|By Balance ¢/d 20,000
" 1] To Mt. Chanchai A/c 5,000
20,000 20,000
1998
Sept. 1| To Balance b/d 20,000
Mr. Amal A/c
fi Cr.
Date Particulars J.E|Amount| Date Particulars J.E.| Amount
Rs. Rs.
1998 1998
Aug. 1|To Balance b/d 6,000 Aug. 18| By Bank Afc 20,000
. 5| To Sales Alc 27,000| ., 18| By Discount Allowed Afc 200
- »  29|By Returns Inward Afc 4,000
» 31|By Balance c/d 8,800
33,000 33,000
1998
Sept. 1|To Balance b/d 8,800
Mr. Bimal A/c
Dr Cr
Date Particulars JE|Amount| Date Particulars JL.E | Amount
Rs. Rs.
1998 ' 1998
Aug. 1{To Balance b/d 9,000] Aug. 31jBy Balance c/d 9,000
9,000] - 9,000
1598
Sept. 1|To Balance b/id 9,000
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Loan from Mr. Puri A/e

Dr. Cr
Date Particulars J.E|Amount| Date Particulars J.E.| Amount
Rs. Rs.
1998 1998
Aug. 10|To Bank A/c 10,060] Aug. 1|By Balance b/d 10,000
10,000 10,000
Mr. Chanchal A/c
Dr. Cr
Date Particulars JE|Amount, Date Particulars J.F| Amount
Rs, Rs.
1998 1998
Aug. 28| To Returns Outward A/g 5.000] Aug. 1|By Balance b/d 8,000
+» 31| To Balance c¢/d 38,000| ., 1| By Furniture A/c 5,000
- 1] By Purchases Afc 30,000
43,000 . 43,000
1998 ’
Sept. 1|By Balance b/d 38,000
Mr. Mehta A/c
Dr. ‘ Cr
Date Particulars JL.F|Amount{ Date Particulars J.E| Amount
Rs. Rs.
1998 1998
Aug. 31| To Balance c/d 16,000| Avg. 1|By Balance b/d 14,000
: » 14|By Drawings A/c 2,000
16,000 16,000
1998
Sept. 1|By Balance b/d 16,000
Capital A/c
Dr Cr
Date Particulars JE|Amount] Date Particulars J.E|Amount
Rs. Rs.
1998 1998
Aug. 31 To Balance c¢/d 72,000| Aug. !|By Balance b/d 52,000
» 22|By Bank A/c 20,000
72,000 72,000
1998
Sept. 1[By Balance b/d 72,000
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Purchases A/c

Dr Cr.
Date Particulars JE|Amount| Date Particulars J.E.| Amount
Rs. Rs.
1998 1998
Aug. 1|To Mr. Chanchal Afc 30,0001 Aug. 31|By Balance ¢/d 30,000
30,000 30,000
1998
Sept. 1| To Balance b/d 30,000
Sales A/c
Dr. Cr.
Date Particulars JF.|Amount| Date Particulars J.E.] Amount
Rs. Rs.
1998 1998
Aug. 31)To Balance c/d 51,250 Aug. 5|By Mr. Amal Afc 27,000
»  30[By Cash A/c 13,000
» 30| By Commission A/c 3,250
» 31| By Cash Alc 7,600
»  31|By Discount Allowed A/c 400
51,250 ' 51,250
1998
Sept. 1|By Balance b/d 51,250
Interest A/c
Dr. Cr
Date Particulars JE{Amount] Date Particulars JLE|Amount
' Rs. Rs.
1998 1998
Aug. 10| To Bank A/c 1,000 Aug. 31|By Balance c/d 1,000
1,000 1,
1998 .
Sept. 1] To Balance b/d 1,000
Drawings A/c
Dr. _ Cr.
Date Particulars LE|Amountj Date Particulars J.E!Amount
Rs. Rs.
1998 1098 _
Aug. 14{To Mr. Mehta A/c 2,000% Aug. 31} By Balance c/d 3,000
»  26|To Cash Afc 1,000
3,000 3,000
1998
Sept. 1{To Balance b/d 3,000
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Discount Allowed A/c

Dr. Cr.
Date Particulars JE|Amount| Date Pasticulars LE.}{ Amount
Rs. Rs.
1998 {998
Aug. 18] To Mr. Amal Alc 200( Aug. 31|By Balance c/d 600
» 31| To Sales A/c 400
| 600
1998
Sept. 1{To Balance b/d 600
Charity A/c
Dr. Cr
Date Particulars JE|Amount| Date Particulars J.E|Amount
Rs. Rs.
1998 1998 |
Aug. 24(To Cash Alc 500| Aug. 31|By Balance c/d 500
500 500
1998
Sept. 1{To Balance b/d 500
Stationery A/c
Dr Cr
Date Particulars J.E|Amount} Date Particulars J.EfAmount
Rs. Rs.
1998 1998
Aug. 24)To Cash Afc 300[ Aug. 31|By Balance ¢/d 300
300 300
1998
Sept. 1]To Balance b/d 300
Rent Afc
Dr Cr
Date Particulars J.E|Amount| Date Particulars J.E| Amount
Rs. Rs.
1998 1998
Aug. 26|To Cash A/c 2,000( Aug. 31|By Balance c/d 2,000
2,000 2,000
1998 _
Sept. 1{To Balance b/d 2,000
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Returns Outward A/c

Dr Cr.
Date Particulars JE|Amount| Date Particulars J.E.| Amount
Rs. ' Rs.
1998 1998
Aug. 31(To Balance c/d 5,000( Aug. 28| By Mr. Chanchal A/c 5,000
5,000 5,000
1998
Sept. 1|By Balance b/d 5,000
Returns Inward A/c
Dr Cr.
Date Particulars JE|Amount| Date Particulars J.E.j Amount
Rs. Rs.
1998 1998 _
Aug. 29| To Mr. Amal A/c 4,000| Aug. 31|By Balance c¢/d 4,000
4,000 ' 4,000
1998
Sept. 1] To Balance b/d 4,000
Commission A/c
Dr. _ Cr
Date Particulars JE|[Amount| Date Particulars J.E| Amount
. Rs. Rs.
1998 1998
Aug. 30(To Sales A/c 3,250( Ang. 31|By Balance c/d 3,250
3,250 | 3,250
1998
Sept. 1|To Balance b/d 3,250
Trial Balance as at 31.8.98
Debit Credit
Rs. Rs.
Cash Alc 31,800 | Mr. Chanchal A/c .38,000
Bank Afc 56,000 | Mr. Mehta A/c 16,000
-Stock of Goods A/c 12,000 | Capital Afc 72,000
Furniture Afc 20,000 | Sales A/c _ 51,250
Mr. Amal Alc 8,800 | Returns Qutward Afc 5,000
Mr. Bimal A/c 9,000
Purchases Afc 30,000
Interest Afc 1,000
Drawings A/c 3,000
Discount Allowed A/c 600
Charity A/c 500
Stationery A/c 300
Rent Afc 2,000
Returns Inward Afc 4,000
_ Commission Alc 3,250
1,82,250 1,82,250
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{From the following particulars, prepare Rahim Account in the Ledger, balance it and
state what does the closing balance indicate.)
1998
Sept. 1. Opening Balance Rs. 2,300 (Dr.).
4. Sold goods to Rahim Rs. 4,000,
7. Received Rs. 3,400 from Rahim and allowed him discount Rs. 200.
12. Returned goods by Rahim Rs. 700,
15. Sold old furniture to Rahim Rs. 1,200.
20. Received a cheque for Rs. 1,500 from Rahim.
24. Sold goods to Rahim Rs. 6,000.
28, Rahim's cheque retuned dishonoured.
30. Received a fresh cheque from Rahlm Rs. 7,200 which includes interest Rs. 200 for

overdue period.
® FMY=
Rahim A/c
Dr. : Cr.
Date Particulars JEi{Amount| Date Particulars J.E.| Amount
: _ Rs. Rs.
1598 1998 o
Sept. 1{To Balance b/d 2,300(Sept. 7|By Cash Afc 3,400
" 4| To Sales Afc 4,000 ., 7| By Discount Allowed A/c 200
» 15| To Furniture A/c 1,200| ,, 12|By Returns Inward A/c 700
» 24|To Sales A/c 6,000 ,, 20(By Bank A/c 1,500
» 28|ToBank A/c 1,500 ,, 30|ByBankA/c 7,200
» 30| To Interest Alc 200( ,, 30|By Balance b/d 2,200
15,200 15,200
1998
Oct.  1|To Balance b/d 2,200

BATIY Rahim A/c-93 TIfSF (BT T Rs. 2,200 debit | 97 91 QR @&, Rahim SIS
FITZ 2,200 BRI T 49 Wiz | wefte, AT R HAEE 2,200 B A6 QR |

©.¢ SHEEAEA

31 e crrmol sz s = ¢

(Journalise the following transactions:)

Rs.
On 1st January, 1998 Shri Jhunjhunwalla started business with cash .. 20,000
January 2. Opened Bank Account with cash .. 10,000
4. Bought goods in cash from M/s Sen & Co. . 1,500
6. Sold goods to Sri Das Gupta in cash . 1,000
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January 8. Bought goods from Mr. Mehta o 17,000
12. Sold goods to Sri Roy in cash - 8,000
and paid carriage thereon .. 200

15. Paid Mr. Mehta on account by cheque .. 4,000
17. Sold goods to Sri Kar in cash .. 8.000
and paid carriage thereon . 180

20. Commission received ' . 300
21. Further Capital contributed in cash .. 5,000
23. Paid salary to office staff by cheque . 2,000
and to domestic servant in cash . 300

24. Purchased a steel safe in cash .. 2,000
and paid carriage thereon .. 210

27. Cash deposited 1o Bank .. 1,200
28. Took Loan from Sri Pinaki .. 6,000
29. Goods withdrawn for private use .. 500
31. Bank allowed interest on deposit .. 130

e eromaf Tirwm fftag oo
(Journalise the following transactions: )
1998
March 1. Sri A. K. Chakraborty started business with Cash Rs. 20,000, Goods Rs. 30,000 and
Fumiture Rs. 10,000.
Received Loan from Sri P. Mehta Rs. 15,000 and opened an account with State Bank
of India with this amount,
4. Bought Office Furniture from Roy and Roy Rs. 2,000.
6. Sold goods to Roy Rs. 4,000.
7. Purchased from Sen Rs. 6,000 and paid carriage Rs, 30,
8. Paid Salary Rs. 2,000 by cheque.
10. Sold goods to Bagchi & Co. for cash Rs. 8,000
12. Received Rs. 3,500 from Sen on account.
14, Paid Trade Expenses Rs. 150.
15. Paid Sen Rs. 3,700.
16. Sold goods to M. Paul Rs. 10,000 less trade discount 10%.
17. Sold goods to Susil Bros. Rs. 15,000 and received cash Rs. 5,000.
19. Received from M. Paul Rs. 8,560 in settlement of his account.
22. Paid Life Insurance Prermium on his own life Rs. 300.
24. Sold goods to Roy Rs. 6,000 and paid carriage thereon Rs. 80.
26. Received on advance of Rs. 1,200 from B for goods to be supplied te him.
27. Received Rs. 5,000 from Roy, kept Rs. 1,000 with self for domestic use and deposited
the balance to the Bank.
28. Received a cheque for the balance from Susil Bros. after allowing him cash discount
10% and the cheque sent to the Bank for collection.
30. Cash withdrawn from Bank for office use Rs, 3,000 and for personal use Rs. 1,000,
31. Bank returned Susil Bros. cheque being dishonoured and the Bank charged Rs. 30 as
incidental charges on it.
31. Repaid Loan from Sri P. Mehta by cheque Rs. 15,500 including interest.

ho
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(Journalise the following transactions and post them to Ledger Accounts:)

@)
(ii)
(iii)
(iv)
(v}

(vi)
{vii)

Purchased goods from Anil Rs. 6,000 less trade discount 5%.

Sold goods to Bimal Rs. 10,000 less trade discount 5%.

Received cash from Anil in full settiement of his account at a cash discount of 10%.
Paid cash to Bimal ir full sentlement of his account at a cash discount of 10%.
Received from Jadu cash Rs. 8,100 and cheque Rs. 9,900 after allowing him cash
discount 10%, the cheque deposited to the Bank for collection.

Ratan paid Rs. 4,000 in settlement of his account for Rs. 4,400.

Jadu'’s cheque returned dishonoured.

81 FmfAfds fReadefd cre wiravm nideoef ocrdm g i SRR RemaTs om ¢
(Show the Journal entries from the following information and post them into respective Ledger
Accounts:)

1998
Janvary 1.
3.
5.
10.
15.
18,
20,
21.
22,
26.
27,
28,

30,

3l.

Cash in hand Rs. 5,000 and Bank overdraft Rs. 7,000.

Sold goods to Mr. X Rs. 2,000 in cash.

Bought goods from Mz. A Rs. 3,000 and paid by cheque.

Sold goods to Mr. Y Rs. 2,300.

Bought goods from Mr. B Rs. 1,700 and paid carriage thereon Rs. 40.

Paid Mr. A Rs. 2,100 and received discount Rs. 60.

Received cheque for Rs. 1,500 from Mr. Y in settlement of Rs. ,550.

Bank charged interest on overdraft Rs. 180,

Cheque received from Mr. Y sent to the Bank for collection.

Bank collected dividends Rs. 1,200.

Mr. Y's cheque returned dishonoured by Bank.

Sold goods to P Rs. 3,000, trade discount allowed 5% and received cash in full
settlement, cash discount allowed 10%. _

Cash withdrawn from Bank Rs. 2,000, paid salaries Rs. 1,500 and kept balance for

personal use.
Kept in hand Rs. 1,000 and deposited the balance into Bank.

¢| Show the Journal entries and post them to respective Ledger Accounts:

(a)
(b}
(©)
{d
{e)
(f)
(@
(h)
(i)
Q)
(k)

Mr. Goenka started business with money borrowed from Mr. Bangur Rs. 50,000,
Purchased Machinery from TISCO Rs. 30,000 and paid freight Rs. 1,200.
Wages paid for the installation of the machine Rs. 200.

Goods purchased from Mr. AB Rs. 30,000 and paid carriage thereon Rs. 500.
Goods sold to Mr. CD Rs. 60,000 and paid carriage thereon Rs. 503.

Goods retumed to Mr. AB Rs. 500 and paid carriage Rs, 135.

Goods returned by Mr. CD Rs. 800 and paid carriage Rs. 30.

Goods lost by fire Rs. 2,000, insurance claim received for the same amount.
Purchased a Motor Car for private use for Rs. 20,000 from French Motor Co.
Received from Mr, CD Rs. 40,200 in settlement of Rs, 40,500.

Repaid loan from Mr. Bangur with interest Rs. 50,300,
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(I) Sold personal Motor Car for Rs. 18,000 and invested the proceeds in the business.
(m) Mr. Sen, store keeper, taken goods from Stock for his personal use Rs. 500.

{Hints: (a) Cash A/c Dr., Loan A/c Ct., (¢) Machine A/c Dr. Rs. 200, (f) Carriage
Inward Dr. Rs. 15, (g) Carriage Qutward Dr. Rs. 30, ¢h) Bank A/c Dr., Purchase A/c
Cr., (1) Cash A/c Dr., Capital Cr., (m) Mr. Sen A/c Dr., Purchase Afc Cr.]

¥ On 1st June 1998, Mr. Badriprasad had the following balances:
Cash in hand Rs. 6,000, Cash at Bank Rs. 12,000, Stock of goods Rs. 5,000, Furniture
Rs. 10,000, Mr. Roy, a customer Rs. 7,000, Mr. Sen, a supplier Rs. 12,000, Loan from
Mr. Bose Rs. 6,000,

From the following transactions, prepare Journal entries, Ledger Accounts and Trial Balance
at the end of the month.
1998
June 2. Introduced further Capital Rs. 10,000 in cash.
4. Purchased goods from Mr. Sen Rs. 15,000.
8. Sold goods to Mr. Roy Rs, 9,000.
12. Goods distributed as free sample Rs. 1,000.
15. Paid Mr. Bose Rs. 2u0 as interest on loan.
20. Received Rs. 15,600 from Mr. Roy in full settlement of his account.
26. Sold to Mr. Das Rs. 4,000 and received a part payment of Rs. 3,000 in cash.
28. Cash deposited to Bank Rs. 5,000.
28. Sold goods to Mr. Datta Rs. 2,000.
30. Datta became insolvent and a dividend of 40 paise in a rupee was received from his
estate in cash.
30. Cash withdrawn for private nse Rs. 5,000.

[Hints: %S 7oolf& 6 (I WHITA(3 ToA4 40 A | TSIR A1 Capiral
Rs. 22,000, Total of Trial Balance Rs. 80,000.]

91 Prepare Madhu's Account from the following transactions:

1998 Rs.
April 1. Debit balance brought forward . 500
3. Sold goods to Madhu e 1,000
5. Received from Madhu .. 600
7. Purchased from Madhu . 800

10. Paid Madhu
in cash . 200
by cheque .. 500
15. Sold goods to Madhu .. 600
16. Received from Madhu . 180
Allowed him discount . 20
25. Paid to Madhu . 285
Received discount W 15
30. Received from Madhu .o 200

{Ans: Cl. Balance Rs. 1,300 debit.)
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¥| From the following particulars, prepare Cash Account of Mr. P. K. Bose and bring doewn

the balance:
1998 Rs.
June 1. Mr. P. K. Bose had cash in hand - 5,500
2. Goods purchased for cash .. 1,050
3. Purchased Furniture in cash .. 3,000
5. Sold goods to Mr. Nitram in cash - 1,260
8. Amount received as commission .. 50
15. Printing charges paid .. 7
18. Salary paid .. 25
20. Goods sold to Mr. Guha on credit .. 250
22. Cash received from Mr. Guha .- 100
25. Fumiture sold in cash s 250
27. Advertisement paid - 125
30, Cash received from Mr. Guha .. 87

(Ans: Closing Cash Balance Rs. 2,976.)

51 Journalise the following transactions and post them into Ledger:

1998

June 1. Started business with Rs. 60,000, paid into Bank Rs. 30,000.

2. Bought goods for Rs. 15,000.

4. Bought Fumiture for Rs. 5,000 and Machinery for Rs. 10,000.

6. Sold goods for Rs. 18,000.

9. Purchased goods from Sachin & Co. Rs. 15,000.

10. Paid shop rent by cheque Rs. 700.

12. Sold goods to Kapil Rs. 14,000.

15. Received cash from Kapil Rs. 10,900, discount allowed Rs. 100.

18. Paid into Bank Rs. 3,300.

22. Bought 50 shares in X Ltd. at Rs. 60 per share, brokerage paid Rs. 20.

24. Goods worth Rs. 1,000 returned to Sachin and balance settled by cheque.

27. Sold 20 shares in X Ltd. at Rs. 65 per share, brokerage paid Rs. 20.

28. Bought goods worth Rs. 2,100 from Ramesh and.supplied them to Suresh at
Rs. 3,000,

30. Suresh returned goods worth Rs. 100, which in turn returned to Ramesh,

30. Paid salaries Rs. 2,300 and received from travelling salesman Rs. 5,000 for goods
sold by him after deducting his commission at the rate of 20%.

(Hints: Suresh-431 38 (U G 100 SR (IS 44, Suresh-47 195 =S
oreT ZeRfEE 90 B TR DSUTWCHE Vs I8 2 AT 1)

.Y GIAWE fifeta

% =% I LRI EITIET ALY I A TR I 9] Joumal) € GO
ofSTR 3B (Ledger) TG 5T AT | (g a0 AR Wi A S Q| GTeweR
Gl i 33 6 GBI YA T AN TAR A TS AT WS T T 6
oPffenaf 73 TR B AT A wia ¢ ARSI IR St et w3 |
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TR 4AfRStet (Sub-division of Joumal)
FIRWITS Y4FTS Y8 OiTs ©i%l 31 2] ¢

(5) fAverm @AW (Special Journal)
() FAYERY SATAW (General Journal/Journal Proper)

(3) e wirwt ¢ RS
@ =i [ein Row @fin @@ om BPRe o 3, o fRvis e 3@ fee
WRWE aRE Fafafs wie et st s s
(F) MWW Y | IF (Cash Book) 8 79 Boia crceR dew e «% 3%re @1
LUy '
() BA! FP4 T (Petty Cash Book) 3 ISR 4T T ST T YBA! 60, 1At 2

VST 435, I BT, TF € TR 126 TR % 7206 @ T | S Fy0ef SB-a
4T ST |

(") @A I (Purchase Book) 3 4ITR 214 T T2 LT A 3329 % %@ ot 7001 %
R 7w el 21 iR F3 32 (Purchase Day Book, Purchases Journal, Bought
Day Book, Bought Book, Bought Jouranl, Inward Invoice Book ST%Q[ 8% Invoice
Book) |

(9) faern 9% (Sales Book) 3 41X *° Rary 31 ¥t @7 Ramd @ 4%7C @41 W 1 B
s am smrafd 2 WS e 3% (Sales Day Book, Sales Journal, Qutward
Invoice Book) | _

() FH-CPIS 9] (Purchases Returns Book) 3 4T %« I i 31w Rowens

AT (RO B, TR a3t 42 T30S (711 T | +4° Ahiwa B S 5% T I @3
AT WA Returns Outward Book |

(5) Ra&u-was 3% (Sales Returns Book) ¢ 413 [ #4f Tfif (etet IA09 (T3S &1,
o1 3939 92 BT @R ) AP G 2% W T[T 9T GHF AN Returns
Inward Book | :

GHITA TR (X T AR, {En /], wuree 3% 9 fov-cae Mafins
onHa Yty errTEef e 7@ i g T e fftr T
(%) &t*p &f& 3% (Bills Receivable Book) 3 RISH (AR STas s 151 BIPIR #Afiacs

oo oA g | fers SR wyf S Taw Wy stewt am | oRvRTeR TE (WF
7ol T Coftet o1 R G I20e @ W |

(%) otwn &f@ ¥¥ (Bills Payable Book) 3 o8 =hemmwace &tia 7w 79w BriR
Afars =0 awm T T fere SRR ud WS T wrs owe =S o)
ST G~ O 2 IA0A, B e @3 IS @R WL
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ST S v T R T 9 ROF 2 | <R e T o
P AT (FTT AFSAGE (SN (Posting) T | G350 % RIS ATt A 33
(Subsidiary Books) F&1 ZH |

(2). Mutast STAW (Journal Proper)—Y% ST STAGA! F ZCACT |

0.4 Yfeuca diRem

ST A4S ¥R S SIS TN &
(>) s Af&HA (Personal Ledger)
() s <fST (Impersonal Ledger)

(») i <R _
@ NG @ ¢ L SH A o) F3-Rern 331 @, 9o (1R @ <fomie ffeiam vat
4T3 YT fFm < s <«fomm =R finmie R et et e

() VTR WA (Debtors’ Ledger) $- 42 3305 OYRIG GAMRTE, Wdfie T7a a6
e #iop Fern o1 23, St RSN UGS | 41TR =40 Fers a1 e Foia R Debit
T T | TSR G2 ARSARTE Debitors Ledger 307 | 221 Sales Ledger, Sold Ledger 3!
Customers Ledger ITR¢ wfefze a1 271

(4) 2neAHEATH AT (Creditors’' Ledger) 2 €% 20T VYR MM, wiefie Twa
% Atz AITa <1 I T T, SR PR AU | WA #4f T I T R
AR Credit I 0 | SR, 4 ST Creditors Ledger I3 1 37 Bought Ledger,
Purchase Ledger 3! Suppliers’ Ledger #ithe wifSiTs 31 71

() e dfam

@ ANE AR Tz 2 A WSS #ite 71, el T @1 71 ) S3fes TS
R s foq st o stz s

(F) WA A ™ 92 (Cash Book) ¢ A IR @rimalem dom fald o il i
SR TS T M1 IR, A R ARACE Cash A/c-93 ITE I A |
WG, T 4% AT 9B Wt |

(¥) 45 WM I (Petty Cash Book) 3 YFA AAGIGFR AW TR0 = &S «rfm
WA FrTs o 71| IR, Y5 W 202 ST Petty Cash Alc-aF TG IR
T | TSGT, Y6 W 3B IS 93 =)

G TFNT (¥, T 92 93 53 ™ IR W @ AfSTR Tew el
(TR 2TACE | TR, 9off (IR B ¢ Wem SomEas o @ )
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(5) AyEet WA (General Ledger) 3 ¢ FFE (Rea) R WN-AW 7T
(Nominal) RAReE «Te @4l 701 9% Sfonme SR s 47 s st 30
(TS ITA ¢
(>) e AU (Nominal Ledger) ¢ SRR T&1% BARef 0o @1 24|
() foerm 3t atiFrst AR (Private Ledger) ¢ 311G @ Wi SRS Zvef ot

FIZF |
[ & o) TYO® WY @ TR0 9w F-Fws 2@, ceamm A
CAMRATR BAR A AW Frs Fa—aieamig 3t eEmiaee IS @

o AI™

f2119- v WIAT6 (Accounting Cycle) 84N ANEA TG LA ¢ () FWTRGf FHEds zam
K T (5136 '8 GFTOD TATse! 703 WM =19 =13 Oifsrd Segnd e oa; () -
RS GO T I LA T Ffaw At @ (Bt ¢ (s s e
AT RIS cenfderne fifee =t g IR e drerele ieares R B,
() FoR-Tiem wiaeda @ ~fitad st 2o Afeanm Bifers 8 Aol @ e
TRLAT (T FIs Bt el '

I A4 T TS FEHH NS St T T, @HA—t 33, Y53 F 33, FN
R, T R, T2-F70 R, REF7-79 37, 20h oo R, o 2o 93 219fS | Rovw Rods iz
Fmme A s Tiees I )

@ T8 e @ Reim Rees e ouss ot 1w A1, Giof Bfes g s
AYFAS ST (Special Journal or Joumnal Proper) ARTA I T WTAASKA URAWES
AR AfRE, AeamEdE AREm e AR T 2 oifits e 3 23 Ree
Rem ¥ ook 2@ «femm a1

0.5 SEPEN

TG epiet (Theoretical Questions)
> TEER @ Ao Fewe & v e g e e

(What do you mean by Journal and Ledger? What are their functions?)

31 “ufis SRwieiz To TR wire 42, ouif wicawa wiket vt v —22w S JrR
FF+ | ("Though Ledger is the principal book of account, yet journalisation is compulsory"—
Explain why?)

ol WITWIT @AM iR 9% fiRen erarmRue ¢ FRv wH a5

(Show the sub-division of Journal. Describe the necessity and advantage of this sub-division.)
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81 el Ruer effter wa e Rare @l e adm w0

(How Ledger is sub-divided? Describe the advantages of sub-divided of Ledger.)
fam et
¢ Peffieof gfee, i ¢ wIfie (@ erwe))—dg Framm Ree
AT CORB” M ‘GRS’ O Tt IW 2
(Classify the following under the headings of Personal, Real and Nominal, and state whether
they are Debit or Credit:)
(F) Salary to Roy
() Inventory
(s) Bank Overdraft
(¥) Interest on Investment
(%6} Insurance Premium
(%) Capital Introduced
(¥} Prepaid Salaries
(%) Accrued Interest on Deposits
(3) Outstanding Wages
(¢8) Interest on Qverdraft
(® Loan from Bank
(3 Carriage on Machinery
vi v ool o Fave ot w5 s
(State whether the following statements are correct or incorrect:)
(F) Cash Book is a Ledger.
(4) Sales Day Book records all sale of goods.
{(5) Purchase Day Book records only the credit purchase of goods.
(9) Credit purchase of assets are recorded in'Purchase Day Book.
(%) Sales returns are recorded in Return Outward Book.
(%) Bank Account is kept in Customers Ledger.
(%) Sales Account is kept in Sales Ledger.
(%) Suppliers Accounts are kept in Bought Ledger.
(3 Salary Account is kept in Nominal Ledger.
(«®) Real Accounts are kept in Nomianl Ledger.
Qi fae Awmefine R eaoinm wy aft os sl wm
{In the following sentences put tick[y’Jmark against correct alternative:)
(¥) Journal is called king of all books.  Correct / Incarrect D
() Ledger is called book of prime entry. Correct % / Incorrect D
(1) Ledger posting requires narration.  Correct l:] { Incorrect [:I
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v A% e IR AR ofd I ¢
(Fill up the gaps with appropriate word:)
(¥) The person who owes money is a
(%) The person to whom money is owed is a

&) records properties and assets.

(%) records accounts of Debtors and Creditors.

(%) For Personal Accounts, the receiver of benefit and giver of benefits.
(5) For Real Accounts what comes in and ______ what goes out.

(2) For Nominal Accounts expenses and losses and incomes and gains.

[Ans: (@) Nominal Account, (b) Twe, (c¢) Capitai, (d) Debtor, (e} Creditor, (f) Real
Account, (g) Personal Account, (h) Debit, Credit, (i) Debit, Credit, (j) Debit,
Credit.)

31 A ww st YA QR TR 4@ A 2
(Fill up the gaps with appropriate word/words:)
(F) Journal is recorded in order of
(4) Journal helps in the preparation of .
(%) Ledger heips in the preparation of .
() At the end of the accounting period Ledger Accounts are .
[Ans: (2) Date, {b) Ledger, (¢} Final accounts, (d) Balanced.]

o) frare ol wiat <Frgmefa o w7 ¢
(Fill up the blanks with words given below:)
Personal Account, Real Accouni, Nominal Account, Debtors, Creditors, Capital, Debit,
Credit, Two.
) records, profits and losses.
(¥) Every transaction has aspects.
(%) The money with which a business is started is known as

3| TRRHTTS FE = WA YA oA I3
(Fill up the gaps with one of the given words:)
(¥) Excess of Credit side over Debit side is called balance. (Debit/Credit)
§)) Folio is recorded in Ledger. (Ledger/Journal)
() The process of recording of transaction in Ledger is called———(Entry/Posting)
(9) The word is prefixed to each entry on debit side of an account. (To/By)
(%) While balancing an account, the difference of the two sides is recorded on
(Larger/Smaller)
- {Ans: (i) Credit, (ii) Journal, (iii} Posting, (iv) To, (v) Smaller.)

side,
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.50 TE AYFO

& ¢ ¢ () Nominal Account, ({) Real Account, (5) Personal Account, () Nominal Ac-
count, () Nomina; Account, (5) Personal Credit, {®) Personal Debit, (%) Personal
Credit, () Nominal Debit, (&8) Personal Credit, (3} Real Debit.

e Y32 (F) Incorrect, () Incorrect, (1) Correct, {¥) Incorrect, (8) Incorrect, (5) Incorrect,
(®) Incorrect, (&) Correct, (3) Correct, (@) Correct.

& a2 () All Incorrect.

@8 b ¢ (F) Nominal Debit, (%) Real, Debit, () Personal, Credit, () Nominal, Credit, (%)
Nominal, Debit, (®) Personal, Credit, (€) Personal, Debit, (§) Personal, Debit, ()
Personal, Crdit, (©8) , (5) Personal, Credit, () Real, Debit.

el 53 (F) Date, (%) Ledger, (51} Final Account, (3) Balanced.

&Pl 30 ¢ (¥) Nominal Account, (¥) Debit and Credit, (%1) Capital.

et 95 8 (F) Credit, (¥) Journal, (%) Posting, (9) To, (&) Smaller.
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a5 8 [J eiigfie fontea (a3 e >

8.y Trwey
8X TR
8.3.5 e bt

- 8.3.% Wm AW
89 RFadx
8.8 T (AT
8.c f4wFn cvae
8.& SRSl
8.4 A
8b  epar
8.5 T wae

8.> Ty

| % G BT T 2 R S E-REEe e a2ef e el o a9t
@ammmnﬁm%mm@mwmwww'_

8.3 FII

T *) TF 3 A S #0IE 0 Ragdt aeffiwenr @ ¥ Bifvias 33 @, o
W 3R (Purchase Day Book) 311 T2 | 4R #¢ TF I T RGFSt (FOITE TR A “ita
g Rt TS G oiai (2Rt 7 AICS | 9L BRI (Invoice) F511 TX | I (U0 &R 3%
Tl T AT | GRS R g Wi S (Outward Invoice) TR GFIR FE
g 5N (Inward Ivoice) ! WS @G SENHR TR (e T4 8

WA A 8.50.5% OIfATY Kudghat Tea Co., Tata Tea Ltd. 83 1€ (I 100 Biwl fwemam vz
50 [Rezarietisr It 51 438 150 Brt feremam vz 40 fremam w5t 71 sve 9 o B
FIARE AT (Trade discount) 10% AT (517 3L 27 24T (Packing charge) q% 200 B
1R 27 | G EFAEDA SR A9 (ST A 3— |
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INVOICE
M/s. Kudghat Tea Co. TATA TEA LTD.
Kudghat, Calcutta-700 040 1, Bishop Lefroy Road,
Invoice No. 541 Calcutta 700 020
Your Order No. 320 Dated: 4.10.98
Terms: 5% Cash discount if paid within 15 days
Rs.
50 kg. of Assam Tea @ Rs. 100 perkg. - .. .. .. 5,000.00
40 kg. of Darjeeling Tea @ Rs. 150 per kg, .. .. .. 6,000.00
' 11,000.00
Less: Trade discount 10% . . .- 1,100.00
Net: . . .. 9.900.00
Add: Packing charges .. . . 200.00
10,100.00
E& OF. ForTataTea Ltd.
: D. K. SEN
Sd/-
Sales Manager

e E.& 0. E (Errors and Omissions Excepted)— T&1-53 AM—a N 26 G (I $-
b A ATISIPEA S AN |

8.2.5 AR 4B

BeAMIRA A AR IR 463 FIMN «4) Rern IR 751 ~pa Bk w5 9
SIFr-T#R (List or Catalogue Price) 8919 (3 &% fial 9iF, SN2 ITNES G I Q|
AT G LTS »If T fRPEAT 510 G AT JE (A0 IN T (I 20 a2 Ao
fIFIED BT (F Purchase Day 3% WA Sales Day 30T @l T IH JONES IGR
= S A niRke Ffviae T3 o widie It 51 Biee Jire e 3 @
TATAR Bl ST RS SET 11,000 B, g 25eifirs A8t 10%—1,100 51t 3w i o
W O 9,900 Bt | arel @ g RAEE IS “Re sE IRW 9,900 Bt s =
a—11,000 5131 7CZ | TS BT T LA TR frfs [gep sidy fern e qme wweiq
4TS NI |

8.2.3 9w Bt
8] JAFTICH 2T ST MR I O3 AfofAe TS (oIt U | «i3 SReiHe BT M
AB (Cash discount) I | T G @FOIF 3 T #1072 3300 TeARS IR
Bofeas TuimATd 15 M9 W0g TV NI AT, OIS S 5 BIA ZA AW A gre: A
CITwGa IS S 2R FICS T 9,605 Bt |
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List price .. - .. 11,000.00
Less: Trade discount - . - 1,100.00
Net Price .. .. .. 9,900.00
Less: Cash discount 5% .. - - 495.00

9,405.00
Add: Packing charges .. ‘e . 200.60
9,605.00

Rs.

QAT T (F, 7A5W G T Net Price-47 ToF 431 TATZ—List Price-97 o1 77, 1fwe
(S!S SFV ;AW 9,405 BiF (Packing charge 5J4T) oWl F(AR, (ol @ frror Bz
RS SR B IRT 9,900 Bt F{orm 21 203, 9,405 B 73 @R 79 G Ty 1T 20©
AuFens it Faro 2

QA BT (¥, Packing charges~aF S 200 SRR FW0W RANIT IS ST
TFPRE FACS IR | S SI-NFIG IS JA YT FIET i FCF | S Packing charges
NfSSrTSNT Purchase A/c.-4 Debit T (TS A |

Tatzad » 3 NRIRS Ermel We e 1 Iye FiRT W 932 SR Bl

1998

Oct. 1.

L1}

L1

17.

20.

24,

31,

(Enter the following transactions in a suitable Purchase Book and post them to
Ledger.)

Purchased from Siliguri Stores 5 chest of Darjeeling Tea @ Rs. 2,000 per chest, less Trade
discount 4%, Freight charges Rs, 500,

. Purchased from Kalyani Stores 100 kg. of Sugar @ Rs. 15 per kg., less Trade discount 5%,

Freight charges Rs. 100.

Purchased from Britania Stores 50 kg. of Biscuit @ Rs. 80 per kg., less Trade discount 5%,
Packing charges Rs. 30.

Purchased from Kalyani Stores 10 chest of Assam Tea @ Rs. 1,200 per chest, less Trade
discount 3%.

Purchased from Britania Stores 60 kg. of Sugar @ Rs. 16 per kg., less Trade discount 5%,
Freight charges Rs. 60.

Purchased from Siliguri Stores 40 kg. of Biscuit @ Rs. 70 per kg., less Trade discount 5%,
and 200 kg. of Sugar @ Rs. 15 per kg., less Trade discount 2%.
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YA ¢ QAN TARF T 32 IS JE T3 T IZF TR |

Purr~ ases Day Book

Date Particulars In- {L.E | Details |Amount] Tea | Sugar | Biscuit [ Freight
voice Rs. Rs. Rs. Rs. Rs. &
.No. packing
1998 | M/s. Siliguri Stores
Oct. 1| 5 chest of Darjeeling Tea
@ Rs. 2000 per chest 10,000
Less: Trade discount 4% 400
9,600
Add: Freight charges 500 (10,100 | 9,600 500
8 | M/s. Kalyani Stores 100 kg. of
sugar @ Rs, 15 per kg. 1,500
Less: Trade discount 5% 75
1,425
Add: Freight charges 100 | 1,525 1,425 100
17 | M/s. Britania Stores
50 kg. of Biscuits @ Rs. 80 per kg, 4,000
Less: Trade discount 5% 200
_ 3,800
Add: Packing charges 30| 3,830 3,800 30
20 | M/s. Kalyani Stores
1O chest of Assam Tea @ 1200
per chest 12,0600
Less: Trade discount 3% 360 (11,640 |11,640
24 | M/s. Britania Stores
60 kg. of sugar @ Rs. 16 per kg. 960
Less: Trade discount 5% 48
912
Add: Freight 60 972 912 60
31 | Mi/s. Siliguri Stores
40 kg of Biscuit @ Rs. 70 per kg 2,800
Less: Trade discount 5% 140 | 2,660 2,660
200 kg of Sugar @ Rs. 15 perkg 3,000
Less: Trade discount 2% 60 | 2,940 2,940
33,667 (21,240 | 5277 | 6,460 690
31 | Purchases A/c. .. Dr 32,977
Freight and Packing .. Dr 690
To Sundry Creditors 33,667
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LEDGER

Purchases A/c
Dr. Cr
Date Patticulars |JE| Tea | agar | Biscoit | Total | Date | Parti- | J.F. | Tea | Sugar |Bis- [ Total
- . culars cuit
Rs. Rs. Rs. Rs. Rs.| Rs. |Rs. | Rs.
1998
Oct. 31| To Sundry
Creditors 21,960| 5,373 6,460| 33,793
(Total Purchase
for the month)
Siliguri Stores A/c
Dr. Cr
Date Particulars J.E{Amount| Date Particulars J.F.| Amount
Rs. Rs.
1998
Oct. 1By Purchases A/c 9,600
» 13 ,, Freight & Packing A/c 500
» 31| ,, Purchases A/c 5,600
(2940 + 2660)
Kalyani Stores A/c
Dr. _ Cr
Date Particulars J.E|Amount| Date Particulars J.F.] Amount
Rs. Rs.
1993
Oct. 8By Purchases Afc 1,425
. 81, Freight & Packing A/ 100
. 201 ,, Purchases Afc 12,360
Britania Stores A/c
Dr. Cr.
Date Particulars JF| Amount | Date Particulars JFE.| Amount
Rs. Rs.
1998
Oct. 17{By Purchases Alc 3,800
. 171, Freight & Packing A/c 30
» 241 ., Purchases Afc 1,008
» 24| ,, Freight & Packing A/c 60
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Freight and Packing A/c

Dr. Cr.
Date Particulars JFE.| Amount | Date Particulars J.F.| Amount
1 Rs. Rs.
1958
Oct. 31| To Sundry Creditors
(Total for the month) 690
8.9 fAFa ¥}

Hi? +iof fRarn e Rifte it ol e aiefrer @ ¥ Fifse =1t =,
it {437 T2 (Sales Book or Sales Day Book) 307 | <} {3ara 313 7578 faUaFs! (F #itshd
S T B (Invoice) (2R TR AT IR B2 «3fl #4321 (Copy) fRTer Pl (AT (73 | %
BieTIw (473 faern 32 (1t T A | 40 Ferm TS RSN T RIS (F61 IZH 30T TS |

- 5% (@9 @I CRTE 9@l T o (279 FIAR AT At i I3 G3R HFTOINA GO g
(RIS A1 A ATE | ST TEF 0N 2301 T Gt IR BT (O 31 930 | 4%l Ohed R
T Y R e @3l 497 T3 Filiae #3021 93T @ TRE S0EA (@5 9 AES
Expenses A/c {5 Credit 3308 2(3 | T[T Wi FIAF A Expenses Alc Debit 1 TARA—a4A
3% Credit AT Expenses A/c 5 3% 202 WA | 2197 (2R AP AT TAFX Sales Alc-4 Credit I
5N 1 1 OF FA LT Sales A/c-47 TG Gross Profit S @ #Ait ¢ '

Targge 3 ¢ ke e e vae ey 3rs s 3o g3g Ram wiw )

(Enter the following transactions in a suitable Sales Book and post them to Ledger):

1998
Oct. 1. Sold to Siliguri Stores 3 chest of Darjeeling Tea @ Rs. 2,000 per chest, less Trade discount 4%,
Freight charges Rs. 500.

. 8. Sold to Kalyani Stores 100 kg. of Sugar @ Rs. 15 per kg., less Trade discount 5%, Freight charges
Rs. 100.

» 17. Sold to Britania Stores 50 kg. of Biscuit @ Rs. 80 per kg., less Trade discount 5%, Packing charges
Rs. 30. '

. 20. Sold to Kalyani Stores 10 chest of Assam Tea @ Rs. 1,200 per chest, less Trade discount 3%, Cash
discount 5%.

. 24. Sold 10 Britania Stores 60 kg. of Sugar @ Rs. 16 per kg., less Tra.de discount 5%, Freight charges
Rs. 60.

« 31. Sold to Siliguri Stores 40 kg. of Biscuit @ Rs. 70 per kg., less Trade discount 5% and 200 kg. of
Sugar @ Rs. 15 per kg., less Trade discount 2%.

Sales tax @ 10% is chargeable on all the items.
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Sales Book
Date Particulars In- | LE| Details Amount | Tea -| Sugar Qiscuil Freight & | Sales
yoice Packing { Tax
No. Rs. Rs. Rs. Rs. Rs.  Rs.
1998 | M/s. Siliguri Stoces
Oct. 1 5 chest of Darjeeling Tea
@ Rs. 2000 per chest 10,000
Less: Trade discount 4% 400
9,600
Add: Sales Tax @ 10% 960
10,560
Add: Freight - 300 11,060 9,600 500 | 960
» 8 [ Mss, Kalyani Stores
100 kg. of Sugar
@ Rs. 15 perkg. 1,500
Less: Trade discount 5% 75
1,425
Add: SalesTax 10% 142.50
1,567.50
Add: Freight 10000 1,667.50 1.425 100 | 142.50
» 1T | Mis. Britania Sores
50 kg. of Biscuit
@ Rs. 80 per kg. 4,000
Less: ’l‘rngrdmoo unt 5% 200
3.800
Add: Sales Tax 10% 380
4,180
Add: Packing 30 4,210 3,800 30 | 380
» W | Mss. Kalyani Stores
10 chest of Assam Tea
@ Rs. 1200 per chest 12,000
Less: Trade discount 3% 360
11,640
Add: Sales Tax 10% 1,164 12,304 11,640 1164
« 24 | M/s, Britania Stores
60 kg. of Sugar @ Rs. 16 per kg. 260
Less: Trade discount 5% 48
912
Add: Sakes Tax 10% 91.20
1,003.20
Add: Freight 60 1.063.20 912 60 91.20
w 31 | M/s. Siliguri Stores
40 kg. of Biscuit @ Rs. 70 per kg. 2,800
Less: Trade discount 5% 140
2,660
Add: Sales Tax 10% 266 2,926 2.660 266
200 kg. of Sugar @ Rs. 15 per kg. 3,000
Less: Trade discount 2% 60
2,940
Add: Sales Tax 10% 294 3.2 2.940 294
36,964.70 | 250921 1,425| 6460 690 |3.297.70
w 31 | Sundry Debtois Adc .. Dr. 36,964.70
To Sales Alc 32,977.00 ]
To Sales Tax AJc 3,291,
To Feeight & Packing Adc 690.00
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LEDGER

Sales Afe
Dr. Cr
Date Particulars J.F.|Amount| Date Particulars JLF.{ Amount
Rs, Rs.
1998
Oct. 31|By Sundry Debtors 32,977
(Total sales for the
month)
Sales Tax A/c
Dr. Cr
Date Particulars JE{Amount{ Date Particulars JE| Amount
Rs. Rs.
1998
QOct. 31 [By Sundry Debtors 3,297.70
{Total of the month)
Freight & Packing A/c
Dr. Cr.
Date Particulars J.E|Amount| Date Particulars JI.F.| Amount
Rs. Rs.
1998 _
Oct. 31 |By Sundry Debtors 690
(Total of the month)
Siliguri Stores A/c
Dr. Cr.
Date Particulars JE|{Amount| Date Particulars LE| Amount
{ Rs. Rs.
1998
Oct. 1 |To Sales Afc 9,600
.» 1 |To Sales Tax Afc 960
» 1 |To Freight & Packing A/c 500
» 31 |To Sales A/c (2660+2940) 5,600
» 31 | To Sales Tax Afc
(266+294) 560
Kalyani Stores A/c
Dr ) Cr.
Date Particulars J.E| Amount| Date Particulars JE| Amount
Rs. Rs.
1998
Oct. 8 |[To Sales Alc 1,425.00
. 8 |'To Sales Tax A/c 142.50
» 8 1To Freight & Packing A/c 100.00
» 20 [To Sales Alc 11,640.00
,» 20 | To Sales Tax Alc 1,164.00
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Britania Stores AJc

Dr. Cr.
Date Particulats JE! Amount| Date Particulars JE| Amount
Rs. _ Rs.
1998
Oct. 17| To Sales A/c 3,800.00
» 17| To Sales Tax A/c 380.00
» 17| To Freight & Packing A/c 30.00
. 24| To Sales Afc 912.00
- 241'To Sales Tax A/c 91.20
» 241 To Freight & Packing 60.00
8.8 T (TS 2

4R F1S o @ PR Rerens @Fe @ent 20 @3S AR 1w [RIw, @wes
A9 apfe AT (@ I%S Fifores 32 =, BT T (FTS R’ (Purchase Returns or
Returns Outward Book) 351 T | 4177 FIS 2] (IS ReT TTH (I, RTFons aFb et
(Debit note) AT | IS TS AT o {23, @aren T 29 @ AT |

Tatzad » 3 Ffls emmmalE T3 cras 330 sy 3 @32 AR IR ¢—(Enter the

following transactions in Purchase Return Book and post them to Ledger):

1998
April 8. Returned to AB & Co. 100 metre of Cotton Cloth @ Rs. 90 per metre due to bad packing
and damaged in transit, less Trade discount 5%,

» 20. Returned to CD & Co. 30 metre of Cotton fabrics @ Rs. 120 per metre as goods are not as
per specification, less Trade discount 4%.

» 30, Retumned to XY & Co. 50 metre of Cotton cloth @ Rs. 100 per metre as inferior quality,

less Trade discount 2%.
T 8
Purchases Returns Book
Date Particulars Debit L.E | Details | Amount
Note Rs. Rs.
No.
1998
April 8{ M/s. AB & Co.
100 metre of Cotton cloth @ Rs. 90 per metre 9,000
(Damaged in transit)
Less: Trade discount 5% 450 8,550
» 20| Mifs. CD & Co.
30 metre of Cotton fabrics @ Rs. 120 per meire 3,600
(Not up to specification)
Less: Trade discount 4% 144 3,456
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Date Particulars " Debit | LFE | Details | Amount
Note Rs. Rs.
No.
1998
April 300 M/s. XY & Co.
50 metre of Cotton cloth @ Rs. 100 per metre 5.000
(Inferior quality)
Less: Trade discount 2% 100 4,900
» 30 i Sundry Creditors A/c _ Dr. 16,906
To Purchases Retumns A/c 16,906
LEDGER
Purchase Return A/c
Dr. . Cr.
Date Particulars JE|Amount{ Date Particulars JE| Amount
Rs. Rs.
1998
April 30]|By Sundry Creditors 16,906
(Total Returns
for the month)
AB & Co, Alc
Dr. Cr
Date Particulars J1FE|Amount| Date Particulars JE! Amount
' Rs. Rs.
1998
April 8 | To Purchases Returns Afc| 8,550
CD & Co. Alc
.Dr . Cr
Date Particulars JLE|Amount| Date Particulars J.E| Amount
Rs. Rs.
1998
April 20{ To Purchases Returns A/c 3,456
XY & Co. Alc
Dr. Cr.
Date Particulars LE{Amount] Date Particulars J.E| Amouat
Rs. Rs.
1998
April 30, To Purchases Retumns Afc) 4,900
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8.¢ RFn o R

4R RS =i I SR (TS AP (IS o) IO 3, (e It epfo @
e iAo T ol o3, OF [3eFT (T3S 9% (Sales Returns or Returns Inward Book)
I T | 4 AP o4 Fare i e, Rersns @ (A3 (Debit note) #1R ©1Fl 277
R0 @3 32 @ T T | A (TS WP R, Fond a3l et (Credit note)
AR | TS TR [Fe K93, (0o I S @ A |

Tatzad 3 3 RS ETme Re s s fifsas 39 932 AR 9o :—(Enter

the following transactions in Sales Returns Book and post them to Ledger).

1998
May 10. Returned by PQ & Co. 2 chest of Darjeeling Tea @ Rs. 1,200 per chest for not up to
sample, less Trade discouni 4%.
» 20. Returned by RS & Co. 40kg. of GreenTea @ Rs. 80 per kg. for inferior quality, less Trade
discount 2%.
» 28. Returned by MN & Co. 30 kg. of Assam Tea @ Rs. 90 per kg. for damaged in transit.

AN ¢

Sales Returns Book
Date Particulars Credit | L.E | Details | Amount
Note Rs. Rs.
No.
1998
May 1 M/s. PQ & Co.
2 chest of Darjeeling Tea @ Rs. 1,200 per chest 2,400
(Not up to sample)
Less: Trade discount 4% 96 2,304
» 20| M/s. RS & Co,
40 kg. of Green Tea @ Rs. 80 per kg. 3,200
(Inferior quality)
Less: Trade discount 2% - 64 3,136 .
» 28| M/s. MN & Co.
30 kg. of Assam Tea @ Rs. 90 per kg.
(Damaged in transit) 2,700
Sales Returns Afc .. D 8,140 —
To Sundry Debtors A/c 8,140 8,140
LEDGER
Sales Returns A/c
Dr. Cr.
Date Particulars J.E|Amount| Date Particulars J.E| Amount
B Rs. Rs.
1992 | To Sundry Debtors 8,140
May, 31| (Totat Returns for
the m_omh)
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PQ & Co. Ale

Dr. Cr.
Date Particulars J1F |Amount | Date Particulars J.E| Amount
Rs. Rs.
1998
May 10| By Sales Returns A/c 2,304
RS & Co. Alc
Dr. Cr.
Date Particulars |JE|Amount| Date Particulars JE| Amount
Rs. Rs.
1998
May 20| By Sales Returns A/c 3,136
MN & Co. Alc
Dr. Cr.
Date Particulars J.E.[Amount ] Date Particulars J.E[ Amount
Rs. Rs.
1998
May 28| By Sales Returns A/c 2,700

8.9 ST
). fRe crmmef o I Ffte 39 €3g ARaGR BN W s—(Enter the

following transactions in Purchase Day Book and post them to Ledger Accounts).

1998
Jan. 1. Purchased 100 kg. of Sugar from Mr. X @ Rs. 15 per kg. Trade discount 10%.

» 1. Purchased 200 kg. of Wheat from Mr. Y @ Rs. 3 per kg.
» 12. Purchased 200 kg. of Rice from Mr. Z @ Rs. 10 per kg. Packing charges Rs. 50.

,» 17. Purchased from Mr. X 200 kg. of Sugar @ Rs. 14 per kg. and 100 kg. of Rice @ Rs. 11
per kg. Trade discount on both at 10%.

» 25 Purchased from Z 300 kg. of Wheat @ Rs. 3 per kg., Trade discount 10%, Packing
charges Rs, 50,

» 31. Purchased from Y 100 kg. of Sugar @ Rs. 13 per kg., 200 kg. of Rice @ Rs. 9 per kg.
Freight and Packing charges Rs. 80.

[Ans: Total Purchases Rs. 11,550, including Freight and Packing charges.]
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2. fmffie @mmel T 9% fHisg T ¢

(Enter the following transactions in Purchase Day Book:—

1998
Feb. 8. Bought goods from X Ltd. 50 Bales of Dhuti @ Rs. 2500 per Bale, less Trade discount 5%
as per Invoice No. D/98/135.

» 20. Bought from M/s. Print Hall 20 Bales of Printed Sarees @ Rs. 2,000 per Bale, less 7.5%
' Trade discount and subject to a Cash discount of 2.5%, if the payment is made within a
month, as per Invoice No. PS/98/92.

» 26. Bought from M/s. Bangalaxmi Mills 30 Bales of superfine Dhuti @ Rs. 2,100 per Bale,
subject 1o a Trade discount at 6% as per Invoice No. K/D/98/367.

{Ans.: Total Purchases Rs. 2,14,970.]
¥, (Record the following purchases in the Columner Purchase Day of M/s. Calcuiia Builders.)

(Calcutta Builders-43 RaaEs el g o3 3 Fise I :—

1998 2. Purchased from M/s. P & Co. 160 Bags of Sand @ Rs. 10 per Bag, Packing & Freight
June. charges Rs. 70.

» 10. Purchased from M/s. D & Co 40 Bags of Cement @ Rs. 130 per Bag, Trade discount
10%, Freight Rs. 40.

» 15. Purchased from M/s. B & Co. 30 Bags of lime @ Rs. 15 per Bag.

» 20. Purchased from M/s. P & Co. 40 Bags of Sand @ Rs. 9 per Bag in Cash, Cash discount 5%.
» 23, Purchased from M/s. B & Co. 10 Bags of Lime @ Rs. 17 per Bag, Trade discount 10%.
. 28, Purchased from P & Co. 60 Bags of Cement @ Rs. 125 per Bag, Trade discount 10%,

Freight Rs. 60.
[Ans.: Total Purchases: Sand Rs. 1,600
Cement Rs. 11,430
Lime Rs. 603

Freight Rs. 170 _
Purchase on 20th will not be recorded in Purchase Day Book as it is Cash Purchase.]

8. Enter the following Credit purchases in Columner Purchases Day Book and post them to
Ledger:
1998
July 3. Bought of Garden Silk Lid., 200 metre Silk Cloth @ Rs. 80 per mt., Trade discount 5%,
Sales Tax 6%, Packing charges Rs. 80).
» 8. Bought of Reliance Industries Ltd. 300 metre Cotton Cloth @ Rs. 60 per mt., Trade
discount 6%, Delivery charges Rs. 40.
» 18. Purchased from JR. Lid., 100 metre Woolen Cloth @ Rs. 100 per mt., Trade discount
10%, Sales Tax 12%.
. 20. Purchased from Reliance Industries Ltd., 100 metre Cotton Cloth @ Rs: 40 per mt. and
200 metre Silk Cloth @ Rs. 90 per mt., Sales Tax 10% Delivery charges Rs. 60.
» 23. Purchased from J.K. Ltd., 60 metre Woolen Cloth @ Rs. 120 per mt., Trade discount 5%
and 100 metre Cotton Cloth @ Rs. 50 per mt., Trade discount 10%, Freight Rs. 50.
[Ans.: Total Purchases: Siik _ Rs. 33,200
Cotton Rs. 26,420
Woollen Rs. 15,840

Sales Tax Rs. 4,192, Packing & Delivery Rs. 230.]
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@. Record the following transactions in Sales Day Book and post them to Ledger Accounts:

1998
Mar. 6.

* 15.
w 27

Sold to Green Tea Co. Ltd. 3 chest of Tea @ Rs. 650 per chesi, less Trade discount 2.50%.
Sold to S. Sarkar & Co. 2V2 doz. Postage Albums @ Rs. 11 each, less Trade discount 4%.
Sold o Bela Studio 3 doz. Photograph Frames @ Rs. 1.25 each, less Trade discount 5%.

[Ans.: Total Sales Rs. 2,260.80]

v,

1996
April 4.

» 12,
w24,

w28

Ans,

q,

1998
May 5.

»” 10.
” 15.

w26,
» 30,

» 30,
[Ans.:

v,
1998

From the following Particulars, prepare a Sales Day Book, after making out Invoices and
post them to Ledger:

Sold o Sen & Co. 20 Bags of Rice @ Rs. 100 per Bag, less 10% Trade discount under
Invoice No. NB/116/98, plus Railway charges Rs. 50.

Sold to Bhadra & Co. 15 Bags of Dal @ Rs. 150 per Bag, less Trade discount 10%, under
Invoice No. NB/213/98.

Sold to Sampat & Co. 50 Tins of Mustard Qil @ Rs. 42.50 per Tin, under Invoice No. NBf
315/98, plus Packing Charges Rs. 20. _

Sold to Roy & Co. 25 Bags of Sugar @ Rs. 175 per Bag, plus Freight charges Rs. 5 per
Bag, under Invoice No. NB/415/98.

Total Sales Rs. 10,520 including Freight & Packing charges.

M/s. Calcutta Stores have dealings in three commodities. From the following transactions
prepare a suitable Sales Day Book and post them to Ledger:

Sold to X & Co. 200 Bags of Rice, containing 5 kg. per Bag @ Rs. 10 per kg. Trade
discount 10%, Cash discount 5%, plus Railway charges @ Rs. 2 per bag, Sales Tax 5%.
Sold to Y & Co. 500 kg. of Sugar @ Rs. 12 per kg. Sales Tax 10%.

Sold to Z & Co. 100 Bags of Wheat, containing 10 kg. per Bag @ Rs, 3 per kg., Trade
discount 5%, Carriage 5 paise per kg.

Sold to Z & Co. 200 kg. of Sugar @ Rs. 14 per kg., Trade discount 10%, Sales Tax 10%,
Railway charges Rs. 50.

Sold to X & Co. 300 kg. of Wheat @ Rs. 4 per kg., Trade discount 10%, Railway charges
Re. 1 perkg.

Soldto Y & Co. 100 kg. of Rice @ Rs. 11 per kg.

Total Sales: Rice Rs. 10,100

Sugar Rs. 8,520
Wheat Rs. 3,930

Sales Tax Rs. 1,302, Carriage Rs. 800]

Enter the following transactions in the Purchases Returns Book and post them to Ledger:

Feb. 5. Returned to Das Bros. 15 pieces of Signature Pen @ Rs. 16 per dozen for being defective,

less discount 5%.
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1998
Feb, 10. Returned to Kamala Bhander 1 doz. Lux Soap @ Rs. 80 per doz. for damage in transit.
", 21. Returned to J. Roy 2 gross Pencil @ Rs. 5 per doz. for not according to order, less Trade
discount 2.5%. _
. 28 Returned to Kundu Bros. 2 kg. of Biscuit @ Rs. 40 per kg. for inferior quality, less
discount 7.5%.

[Ans.; Total of Returns OQutward Rs. 290]

®. Enter the following transactions in Sales Returns Book and post them to Ledger Accounts:

1998
Mar. 2. Retumned by Roy & Co. 2 Tables @ Rs. 325 per Table due to inferior quality, less Trade
discount 8%.
. 10. Returned by Bose & Co. 5 Chairs @ Rs. 90 per Chair for not according to choice, less
Trade discount 6%.

. 15. Returned by Sen & Co. a Showcase valued at Rs. 700 for not according to specification.

., 20. Returned by Banerjee & Co. 6 Chairs of Rs. 50 each for not according to order, less Trade
discount 5%.

» 31 Returned by Somenath an Almirah valued at Rs. 525 for damage in transit, less Trade
discount-4%.,

[Ans.: Total of Returns Inward Rs. 2,510]

%0, Enter the following items in Day Books in proper.forms and rulings:

1998
Aug.10. Soldto X & Co. as per Invoice No. 612/59, Silk Cloth 200 mt. @ Rs. 40 per mt., less Trade
discount 10%.
. 10. Purchased fromY & Co. as per their Invoice No. P6/49, Silk 300 mt. @ Rs. 30 per mt., and
Excise Duty 10%.
» 15, Purchased from P & Co. as per their Invoice No. 14/648, Silk 350 mt. @ Rs. 45 per mt.,
less 10% Trade discount, Excise Duty 10%.
» 20, Sold Office Furniture to Z & Co. on Cfedit for Rs. 150,

[Ans.: Purchase Day Book total Rs. 25,650, Sales Day Book total Rs. 7,200 on 20th Aug. Sale of
Furniture will not be entered in Sales Day Book. It will be entered in Journal Proper]}

8.9 FHAI™

YITR o) T I LT DS A3 TR 333972 T 3T ferforam w0 2 | i o1 faem
T 2 RAIS R e Raaerre Rarn 330e Fivm =)

sitei e e ora e, reie (@ wrs i s oite i 4l 3 | g
21w Torm A 7w o7 @ Rerm Iage Ftes w3 =

4 P A FF IR Rreits F70 (mem TF @FFS AR 6w R’
CaTe AT FRE I G| AR, A AP oG @R IIMA T 9 (FHS S
TR R Rew (Fas e FiiRs T3 o) it R o 3 e oW JRef
fafen faam @) JuT-+{2T T (W 393 BRI Ja2m T = |
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8.br eI

TGS &HRA (Theoretical Questions)

bR

Q.

w1 R B w fRaefE e
What do you mean by *“Bought Day Book"? What are its advantages?
rn 2 5 39 93 T i a3k Tee 3 e e BifvRe 391

What is Sales Day Book? Draw the proforma of such a book and record there in two
imaginary transactions.

.mmeﬁww@&amﬁe%aﬁw:ﬁ@aﬁmﬁs@m

(T ] ?
Explain the pature and use of Returns Qutward and Returns Inward Books. How are these
books posted to the Ledger?

. JEJF! (A 2 IS 1 (I ¢ 327 7 e

What do you mean by Multi-columner Day Book? What are its advantages?

. B ¢ FEEe Rz 3 oFF o8 391 |

What is Invoice? Prepare an invoice with imaginary particulars.

. N Fefg w1 (Distinguish between);

(T) Debit Note and Credit Note;

(¥) Trade Discount and Cash Discount;
(1) Purchase Book and Purchase A/c;
(9) Sales Book and Sales Afc.

ﬁW@HﬁﬁT (Objective Questions)
q. frme Irmal wy @l sa A g o [ fow

In the following sentences put tick [¥] mark against Correct or Incorrect:

(¥) Credit purchase of Machinery is recorded in Purchase Book—Correct/Incorrect.
(¥) Credit sale of Fumiture is recorded in Sales Book—Correct/Incorrect.
() If Cash is paid when goods are returned by customers, it is recorded in Returns Inward
Book—Correct/Incorrect,
() Cash purchase of goods are recorded in Purchase Book—Cosrect/Incorrect.
(8) Credit sales of goods are recorded in Sales Book-—Correct/Incorrect.
(®) Sales Day Book records all types of Credit Sale—Correct/Incorrect.
(%) Cash purchase of assets are recorded in Cash Book—Correct/Incorrect.
(%) Retumns of goods sold on credit are recorded in Returns Inward Book—Cormect/
Incorrect.
(30 Returns of goods bought for Cash are recorded in Returns OQutward Book—Correct/
Incorrect.
(«®) Debit Notes is sent by the buyer to the seller along with the goods returned—Correct/
Incorrect.
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t-. Fill in the blanks with the word ‘Debit’ or ‘Credit’:

(i
(ii)
(iii)
(iv)
v)
(vi)

The total of Purchase Book is posted to the—of Purchases Afc.

The total of Sales Book is posted to the—of Sales A/c.

The total of Purchases Returns Book is posted to the—of Returns Quiward Afc.
The total of Sales Returns Book is posted to the—of Retums Inward Afc.

The entries in the Purchases Book are posted to the—of Creditors A/c.

The entries in the Sales Book are posted to the—of Debtors Afc.

{vii) The entries in the Purchases Returns Book are posted to the—of Creditors Afc.
{viii) The entries in the Sales Returns Book are posted to the—of Debtors AJc.
[Ans.: (i) Debit, (ii) Credit, (iii) Credit, (iv) Debit, (v) Credit, (vi) Debit, (vii} Debit,
(viii) Credit.]

%. Tick i the appropriate word in the brackets:

(a)
(b)
©

(@
(e
(D
®
(h)
(i)

Cash purchase of goods from Roy debited to (Roy A/c/Cash A/c/Purchases AJc).
Credit sale of goods is debited to the account of (Customer/Supplier/Sales)
Purchase book is kept to record (All purchases of goods/Credit purchase of assets/
only credit purchase of goods). '

Debit Note-is sent by the (Seller/Buyer) for reforms by him.

Sales Book is a part of the (Balance Sheet/Ledger/Journal).

Customers accounts are debited for (Cash/Credit) sales of goods.

Cash purchases of goods are debited to (Cash A/c/Purchases Afc).

Credit note is sent by (Buyer/Seller} for returns accepted by him.

Excise Duty in (added/deducted) to ascertain the price of goods.

[Ams.: (a) Purchases Afc, (B) Customers Afc, (c) Only credit purchase of goods, (d) Buyer,
(&) Journal, (f) Credit, (g) Purchases A/c, (h) Seller, (i) Added]

8.5 Teq AT

& a3 (F) Incorrect, (V) Incorrect, (51} Incorrect, () Incorrect, (%) Correct, (§) Incorrect,
(&) Correct, (%) Correct, (3} Incorrect, (@8) Correct.
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> T

G2 AT Tl 2o Rfon 4aeT T 3R AT 93 @I MRS @3 1E e RREdt
o TR EIE TS SCETISA 4|

€.} AR 92 IS A 2

(3 BT TS A9 IHIH-2F1 T8 Faefe aiufiesiz oifa semi »F <7 Fiee
T2 T ST FI A AW 3 (Cash Book) (A | HZ-0AT WIAEA] ~I&TS SN TS (FHTA
(T ETAHTTE) AU WIAWE FPRT ot o @32 @7 o SR A8 s gitre
Cash A/c-AZ (1T T | {37 AT 51w (Frvmei® erravr fefors #at 20 ot @32 AfSTie Cash
Alc T W RIS (4 27 111 <Af0s T T T @3l #jas < et /) TS o
e didfizsis BfHee Fa o) Ieeid a9 EREmRR S-T5M (non-cash) FFF61
SRR AP RIS (o T, 175 4w bt WF AT Cash A/c-~a TS 23 71 1A
3P 33-% Cash A/c-97 I FF AU | I AT MRl 2-ozxat vl 93 e 3
4 T W—ufas! R AES Rerdrelire @it 211 o, e o fa s
2 TR w3l R, SRl Jme eRmReR e I IS ETA T 932
GRS (U3 T 307 Bt 3R 93 S | TOAR, @2 qE @, T 3L 9 W ST 93
wofiee LRAR G FE AU | Tdie T IR wE e AT AP | I 33 AR
T (SRR FAR NI AN (Narration) 1S 270 |

Fie TR e fRetet

® T I A 57 BT 2

() a9 It 3] (Single-Column Cash Book)

() %299t I 32 (Double-Column Cash Book)

(o) FS7< FI ] (Treble or Triple-Columa Cash Book)

€.8.5 4TE TH R

CI CRITOT-AIS! 2B Fite v AR AT |, IR TR CFLG FA Fi R [eweim
. STt | (T i IS (AN A5 B (A ¢ @) Emrmel isea 3 = @3 b ow
R TR o TorMe ol A W AT OF GITH F R I | (B @ CFF JIH
. IR e 9P TN RO IIWA (R AW | ST GG AW BRI (e
AT (P14 T 432 JEFA o FRE w5 AR Bank Alc NIk <36 BARIS 40 23 |

ERE*E (Voucher) BTSIFG w5 Sl @ F9R WA T (A WlowE A T SHD ANEAG
(voucher) J(F | MYRFS Voucher<d FHEF 7GR AT TR VM IPS G % WA @%
THE T T B SHETIR HAE wrend Sl-aifefiepe am orew =11 TR AREeE
Receipt Voucher 1 QIRTE, Bl amia IR Tw affow g (e AfTwps afm
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AMST T | 2ZF Payment Voucher AF | Voucher—43 AT Tl @ IHA TS 1513 7+
LUl

Turgadt y ¢ FfelRe emomald oram i e BiRe 3w 932 Semm e e

= 2
(Enter the following transactions in a Single-Column Cash Book and show the
Bank A/c in the Ledger):
1998 Rs.
June 1. Cash in hand .. 8,000
Cash at Bank .. 15,000
2. Sold goods for Cash .. 8,000
5. Received a Cheque from Mr, Roy .. 6,000
10. Goods purchased and paid by Cheque .. 7,000
15. Paid Rent to Mr. A.P, Landlord . 800
18. Cash deposited to Bank .. 5,000
20. Sold Government Securities for Cash .. 2,000
24. Issued a Cheque to Mr. Sen .. 4,000
26. Received a Cheque from Mr. Barua and
cashed it over the counter - 2,000
28. Sold goods and received by Cheque - 3,000
Paid Carriage thereon .. 200
29. Withdraw from Bank for personal use - 800

&5



& YA 3 :
Cash Book (Single-Column)

Dr. Cr.
Date Particulars V.No,|L.F.|Amount| Date Particulars V.No. L.F |[Amount
Rs. Rs.
1998 1998
June 1 | To Balance b/d 8,000 June 15| By Rent A/c 800
. 2t To Sales A/c 8,000 . (Being Rent paid)
{Being Cash Sales) » 18| By Bank A/c (Being
Cash deposited 5,000
. 20 | To Investment Afc 2,000 .» 28| By Carriage Qut- 200
(Being Govt. Secu- ward Afc
rities sold in Cash) .» 30| By Balance c/d
. 26 | To Mr. Barua A/c 2,000 14,000
(Being Cheque
received & cashed)
20,000 20,000
July 1 | To Balance b/d 14,000 | |

3 72 | T Debit 7T A <R Credit e M @A =) B IR ARwa
@ Debit WtF Particulars-a3 4fFATE Receipts €42 Credit fiT® Particulars-93

Yf§ATS Payments (4 TH)
Bank Afc
Dr, Cr,
Date Particulars V.No|L.F Amoumt Date Particulars V.No]L.E [Amount
Rs. W Rs.
1998 1998
June 1 | To Balance b/d . |15,000 June 10| By Purchases A/c 7,000
» 3| To Mr. Roy Afc 6,000 { -, 24| By Mr. Sen A/c 4,000
., 18| ToCash A/c 5,000 | ., 29|By Drawings A/c 800
» 28| To Sales A/c ' 3,000 | ,, 30{By Balance b/d 17,200
' 29,000 29,000
July 1 | To Balance b/d 17,200
€. NI | IR

M Q98 ITEIANR G299 F 92 (Double-Column Cash Book with Cash and Bank
Columns) INEA TH Fmeie Fferas 33 oy SfSaim +)3% Bank A/c 7 4@ ©F wifeas
Cash 3343 TSAMT Bank W 930 SERE Amount<83 T (I B | @2 WA INFS A
RS T TR I T | G2 MR AW EREER TS [ReaE Miked S 2
S T T | T Shphel AENS AR Bank A/c—aF I FRAW ATF | TSR AfeqNA
Bank A/c {FIA7 AT 27 )
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1 FM 4 SR o TREE ww et i wa W ditE, o Rea e R
(Double-Column Cash Book) IT# | Cash-9T3 7% T (Currency Notes & Coins) SHH- 24 43
JIFICT INTFY Y FA-2l+ T 24

Ao ®% wife@ @ (Contra-Enry) ¢ @R ER0RAR &7 <30 BARAS Debit I 27 932 W91F
G3fB BARARS Credit 31 T | AR (P (0 TS wifen 75 @32 ZAIRATs sAmitaf crat
Y 1 | G I TRET TR IR AFDD ST Cash Ale 92 Bank A/c-97 581 (ideg
Cash Afc 32 Bank A/c-93 T4 (R (AT S 20 w46 Wik 12 e [z | I
@t 2| i, @ e g wifke Res Arenf ol g ) G&Re wREE Redie
Wi (Contra-Entry) A6 | WG (FIN (FWHCTE Debit <RR Credit TSuwS 932 e
Totfirs fEfoRm w1 T0a ofts 98 wilkA (Contra-Entry) T8 71|

A P IR T wfefte wieq [ (additional information about Double-Column
Cash Book)—
(%) (ANIWIATHE G (ATF (5F (Cheque) (T FiTw fwew, wifden g2 s
Bank A/c—Dr.
To Debtor A/c

I T RIS G0 & Wolg AN & (RS HY A T7F, & I A IATH TS
R QR O T4 B ICA 51 A 93¢ Wil 203 2
Cash Afce—Dr.
To Debtor A/c

ATA TIA T A (AP (37 I (BB JF T (67T A T4 wifden 7 8

Bank A/c—Dr. ] A6 29 Contra-AiidaT |
To Debtor Afc

() (5@ ANGTVFCS TGEE Fa1 87 (Endorsement to a Creditor), Wi T 3
Creditor Afc—Dr.
To Cash Alc

fag T (531 “iaT Feg TUa B A, ©f TTH 97 TIRAR (@ ARRST - a1 | J@an
T I3 g 7400 TR At —azewy wifden 7@ s
Creditor Afc—Dr.
To Debtor Afc

(1) FWILEA Counter-4 ST 277, wiikal g1 s
Cash A/c—Dr.
To Debtor Afc

(3) (5F-LRENA (Dishonour of Cheque) § (TR IRATPIT: F (513A BIF &A=l I
@S e, GZmel (5(S o1 T AGHYIS (5F (Dishonoured Cheque) |
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CRAVITAR g (4L i (53 ETTdgie 2'ea, Wil ora s
Debtor Afc—Dr.
To Bank A/c

NGV AYFT T (53 SIS A, Wi ara

Debtor Afc—Dr.
Te Creditor Afc

(TR WA (5F (FeTF *17, T degiwgie 20w, wifde 32 ¢

Bank A/c—Dr.
To Creditor Afc

(%) c5TFa Bt e fSfEe@a (Stop Order for Payment of Cheque):

@ NGTHRTE (FF (FETF 27 IR @ FAT WA BF G Bl A1 Woe 513,
Rl iR Wl Preee ot s i 9imel FOEIIE 39 T Stop Order | &% fTe
AR+ PrE BIF ANGIMIF SR FAX A—GI0  AONYW IAQ1 ATX @
wifem =3 ¢ '

Bank Afc—Dr.
To Creditor Afc

(8) m 49 (Incidental Charges) ¢ % WNMA &4 AT IH FF, ST 59 IF
g Breet =it FRAIRIS (3T (30 (7T ) 4% S Wi TR e

Bank Charges A/c—Dr.
To Bank A/c

(5) W (T o (T3 (Bank Interest) 3 TE Tl B0 SoA e M YAH T, PR
3 I SR AR Ol 3 (7 | 43 T Wi A e
Bank Afc—Dr.
To Interest Alc

(%) erifoia® Traritat o[ 3 (Interest on Overdraft) TWIF QSRS bl A et @
oA YT I W WA SR G I WA BARRIS (0w R ST W) @3 T Wi
A3

Interest Afc—Dr.
To Bank Alc

THIEAY X8 P K. Sen-aF Wfife Read o 2wa @M 4% gwe I g B39
TG (&9 DI (From the following particulars of P. K. Sen, prepare a
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Double-Column Cash Book and strike out the balance at the end of the
month) 2

1998
August 1.

Cash in hand Rs. 680
Cash at Bank Rs. 8,150

2. Sold goods for cash Rs. 3,200
5. Received from P Rs. 2,100 by Cheque on account
8. Withdraw from Bank for Office use Rs. 2,500
14, Received a Cheque for goods sold Rs. 3,000
18. Paid to C. K. Das Rs. 1,000 in Cash and Rs. 2,000 by Cheque
20. P’s Cheque returned dishonoured by Bank
26. Issued a Cheque to Bose & Co. Rs. 1,800
28. Deposited Cash into Bank Rs. 2,900
30. Bank allowed interest Rs. 150
31. Paid Rent Rs. 500 in Cash and Salary Rs. 1,500 by Cheque.
® Ty ¢
In the Book of P. K. Sen
CASH BOOK
Dr. Cr.
Date Receipts V. |[L.E| Cash | Bank | Date Paymeats V. |L.E| Cash | Bank
No. Rs. | Rs. No. Rs. { Rs.
1998 1998
Aug. 1} To Balance b/d 680| 8150 Aug. 8| By Cash Ale (C) 2500
- 2| To Sales A/c 3200 » 18| By C.K. Das A/c 10601 2000
(Being Cash Sales) (Being amount
paid in Cash
and by Cheque}
. 5|ToPA/ 2100| ,, 20| By P A/c 2100
{Being Cheque {Being Cheque
received) dishonoured}
» 8] To Bank A/c ) 2500 » 26| By Bose & Co Alc 1800
(Being Cheque
issued)
» 14| To Sales Alc 3000
(Being Goods sold » 28| By Bank A/c ()} 2900
and received (Being Cash
Chegue) deposited)
., 28| To Cash Afc C) 2900( ,, 31| By Rent A/c 500
{Being Cash (Being Rent paid)
deposited)
. 30| To Interest Adc 150
{Being Interest » 31| By Salary Afc 1500
allowed by Bank) {Being Salary paid)
» 31| By Balance c/d 1980| 6400
6380 (16300 6380116300
1998 e D
Sept. | To Balance b/d 1980 6400
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T I3 Cash 992 Bank-9039 Wiene 18 s mifdens wes aeet AR wig s{9aeng
Cash A/c 99 Bank A/c 4TS 28 1t | {5 Discount-43 CFG8 € TSN (741 T | Discount-CAT
wiidena R yawaes! wifena woe fEa o) 20 =i, B! (FTIg 1w @ oif S 197 w9 93l
A%} W | TSAR, 4FSTTA Discount Allowed A/c €32 Discount Received A/c TR ¥io fonaare
S 2| 5%, are Aol niden oo @ 391 28 A—Revy s s Witg w1
Y Debit T3 Discount-973d (B =% T4 Discount Aliowed A/c-4 Debit 3 Z¥ 4% Credit
733 Discount-T(R4 (WG ¥1% FA1 Discount Received Afc-4 Credit 31 €% | (AIEY Discount-T(a7
R W wwa @ 4t 2o BIRAS TS o, GEg Cash @ Bank-90# W03
Discount-9034 (S it QI 1 |

fAff e W PR T G ARG AT (L Fotw B! (R8T T 932 Discount
Allowed-9T2 Cash 339 Debit 331 27 | {38 G @R IR % ST TS T oW AB
(RST AN At A2 (B G0 AOIIC RITF 0K MK 240G G A6 FI00 T | Discount
Allowed WIS THE FAT FIT Cash IZEAT Credit MTF Discount T3 @<l T 7t | I
T A W IR (I A I/ SIF Discount Received Alc-& Credit 2 I @6 5 7w,
I AGI SNeW IR, oms Y1 ATSd T ZECE G ) FHAR, Discount-I7F ReFre wifRes
AR HCIRE (Journal Proper) ST Discount Allowed A/cfb Credit W1 Discount Received
AJcT® Debit ¥4 T

¥Hizad © ¢ P. K. Kar-2 st @romof aalb femaa it 3309 frge «ag @7 o it ¢

(Enter the following transactions of P. K. Kar in a Treble-Column Cash Book and bring
down the balance):

1998
Sept. 1. Cash in hand Rs. 3,715
Cash at Bank Rs. 4,200 Overdraft

2. Cash Sales Rs. 4,730, Cash discount allowed Rs. 40 and balance received in cash
5. Paid B. C. Das Rs. 4,910 in full settlement of Rs. 5,030
10. Dividend collected by Bank Rs. 2,400 after deducting coMection charge Rs. 50
15. Received a cheque from Das Gupta & Co. Rs. 3,200 in settlement of his account for
Rs. 3,400
18. Paid Rent by cheque Rs. 700
20. Das Gupta & Co.'s cheque returned dishonoured
21. Goods purchased from Mehta Rs. 3,700 and paid Rs. 3,510 by cheque in full settlement
23. Settled P. K. Mitra A/c for Rs. 3,400 by payment of Rs. 3,100 by cheque
24. Issued order to the Bank for stopping payment of the cheque issued to P. K. Mitra
28. Purchased four chairs @ Rs. 250 per chair from Calcutta Furniture Co. and paid Rs. 400
in cash and balance by cheque. Paid Rs. 40 in cash as carriage thereon
30. Bought goods from Chandan Rs, 3,000 less Trade discount 10% and Cash discount
5% —Paid Rs. 1,000 in cash and balance by cheque. Paid Carriage Rs. 30 thereon
30. Kept Rs. 2,000 in cash and balance deposited inte Bank
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In the Books of P. K. Kar
CASH BOOK
Dr Cr
Drate Receipts V.{L.| Dis- { Cash | Bank | Dale Paymenis V.| L. | Dis- | Cash | Bank
No.| F. | count Mo.| F | coum
1998 1998
Sept. 1 | To Balance b/d 3,715 Sept. 1 | By Balance b/d 4,200
W 2| To Sales Adc 401 4,690 .~ 3|ByB.C DasAlc 120 4910
(Being goods sold (Being amount paid
in ¢ash aed discount and discount
allowed) received)
. 10 | To Dividend Afc 2450 ., 10| By Bank Charges A/c 50
{Being dividend (Being bank charges)
collected by Bank) . 18| By Rent Adc 200
. 15| ToDos Gupta & {Being rent paid)
Co. Ake 200 3,200
s - 955D -
received a .
discount atlowed) Liﬂgﬁm;m
» 24| TeP. K. Mitra Ak 3,100 21 | By Purct Ade 190 3510
{Being payment of " (Being goods
cheque siopped) purchased in cash &
w 30| To Cash Afc (C) 25 discount received)
(Being cash 23 lB . .
3 " y F. K. Mitra A/ 300 3,100
deposited) {Being paid by
w 301 To Balance ¢/d 8.150 cheque and discount
received)
w 28 { By Fumiture A/ 400 600
(Being furniture
purchased}
. 28 | By Furniture A/c 40
(Being carriage paid
on furniture)
w 30| By Purchases Afe 135 1.000] 1.565
{Being &ash
purchases)
. 30 | By Camiage
Inward Adc 0
{Being carriage on
purchase paid)
.+ 30| By Bank Afc ) 25
{Being cash
deposited)
« 30 | By Balance ¢/d 2,000
240 8405 16,925 745 | 84051 16,925
1998 1998
Oct. | | To Balance b/d 2,000 Cct. 1 | By Balance bid 8,150

R 72 () 20.9.98 SIfET Das Gupta & Co.-I G TE TEF LTS 26T ONF 247G AGI
200 313t ST IFATS TR | AR ASATH Discount Allowed Accountfb Credit FTS
74|

(/) 24.9.98 SIFTY P. K. Mitra-(3 278 TR G536 1% 36 O/t e i Fam
(63 AT (A, T SR @ 300 B A1 (oivafez, of Ifed s 3|
AR AFSTNA Discount Received A/cT 300 51F 211 Debit I3 TI |
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TS 0 Jaow &ifSsie Fita T o GFifee Jive TR @ A ¢k v Touf i
&7 AR, I T2 TG Bank-4F T AL Q32 IR AN ETACFOR ALES Bank-a3
@ i T30 TR

BWIZAY 8 3 Sri P operates two Bank Accounts both of which are maintained in the Columner Cash

1998

March 1.

"

L3

10,

14,

18,

20.

22,

25,

28.

31,

Book System. You are required to draw up a proforma of the Cash Book and show how
the following transactions relating to March 1998 will appear therein:

Cash in hand Rs. 5,100
State Bank Rs. 10,000 Overdraft
United Bank Rs. 30,000

Received a cheque for Rs. 10,000 in respect of sales for realising which the State Bank
charged Rs. 20 and credited the balance

Purchased goods for Rs. 13,500 and issued a cheque for Rs. 13,000 on United Bank for
full settlement

Paid office expenses Rs. 45 and Rs. 15 for stationery
Out of cash sales of Rs. 13,000, a sum of Rs. 10,000 was deposited in the State Bank

Credit purchase of Rs. 15,000 were made from Q who sent the documents relating the
goods through the United Bank for 90 per cent of their value. The Bank charged Rs. 100
for realising the documents

Deposited Rs. 5,000 to State Bank

Received a cheque for Rs. 10,000 from Prafulla in settlement of Rs, 10,800 and the
cheque was deposited to United Bank

Transferred Rs. 5,000 from United Bank to State Bank

A demand draft was purchased for Rs. 3,000 from a Bank after paying Rs. 20 towards
charges

Interest of Rs. 800 and Rs. 350 was credited and debited respectively by the United Bank
and State Bank
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In the Books of Shri P. K. Kar
CASH BOOK
Dr Cr
Date Receipts V.| L.| Dis- | Cash | State | United| Date Payments V.| L.| Dis- | Cash | Stae | United
Nol F |count Bank | Bank Noj F.lcount Bank | Bank
Rs. | Rs. Rs. Rs. Rs. { Rs. Es. Rs.
1998 1998
Mar. | | To Balance b/d 5,100 30,000 [Mar. 1 | By Balance b/d 10,000
w 2| To Sales Ade 10,000 . 2|ByBank
{Being cheque Chartges Afc 0
received for (Being charges
sales) for collection of
. 14| To Sales Afe 3,000 {10:000 cheque)
{Being goods , 7| By Purchase Afc 500 13,000
sold) {Being goods
. 20{ToCash Atc © 5,000 purchased)
{Being cash » 10| By Office
deposited) Expenses Afc 45
. 22| To Prafulla Ale %00 10,000 :ﬁﬂ;‘g“""“m
(Being chegue
received) .. 10| By Seationery Ade 15
. {Being purchase|
« 251 To United -
Baak Alc © 5,000 of stationary)
{Being amount » 18 | By Purchases Alc 13,500
transferred) (Being goods
» 31 | To Interest Asc 800 pure )
(Being interest » 18| By Bank
on deposits} Charges A/c 100
{Being Bank
charges)
w 20 | By State
Bank Al () 5,000
(Being cash
deposited)
w 25 | By State
Bank Afc ©) 5,000
{Being amount
transferred)
» 28| By Demand
Drafi Afc 1,000
(Being draft
purchased)
» 28 | By Bank
Charges Akc 20
(Being Bank
charges for draft)
« 31} By Interest Afc 150
{Being interest
on overdraft)
. 31| By Balance ¢/d 20119,630 | 9,200
800 | 8,100 }30,000| 40,800 500 | 8,100 {30,000 {40,800
1998
Apr. 1 | To Balance b/d 20(19,630| 9,200
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€. E ey amdr

FR AT ST ANEASH AT A 35 s A | 9 BoiRanes I afsffs
AIF AHTSHINE 2R | 903 I TF 9P 3B (Pass Book) | G2 2 I2fBre % AR w7z
a3 leem 02 | o 2 e TR IR 4TS | JITE AX FWSFIRA EFrma
WP XA Bank-903 FIfFa% IR 932 JE (1% NG FTRH Pass 3206 R4 s fileas
T T | (AT TSN QR JiT A7~ R I 33, G1awey Cash I 93K Pass 2
ViR IR SEFR G NS e ) wdle, /P 8T (FF Debit TA, A I @R
Credit T3 | JITF NI GIF Tl 1T I I (& Debit ZF, % I 231 (53
Credit (A | AR, [IE WS 47 (THSHF) (Overdraft) I, Iy 220 (579 Credit
o3, A~ 93T (o7 Debit TR | STSG, CH (3 BIfFTd F5ha I20T7 (T 92 21 I304 (T4
fAo8re fars Toiw gent Bl | fag, AGATsa Tooa ™ SR o Toue R R T A | @R
Ftal Rrres w03 Town s @ Y B 397 o 1 [l ows = @, oE s
e Ready (Bank Reconciliation Statement) <0 |

¢.0.> T ey {70 1 ol FAo W@
o (G e e I T2 8 S I (W (Balance)-47 WY SR T ATF |
sEfseTa FRrolm Ty Swalsy FEel ¥a e

() TR oo T ey, % aF 9ive T Bt WWE IR (Cheques
deposited but not collected or credited by Bank.)

(A) TN @ JIETF BT NG Gt T (6% G-l AT GiE 5 o
YIE FIE (GF AT 5 (T ) G aim 98 (5rFF B @nW FEF L (Cheques
issued but not presented to the Bank or not paid by Bank.)

(51) TAMTIITR T 3N @A I ARSI WS SRS A TivE B sl
frare e ISR O ST T TR T W 3RS adwe flm sarf)
(Direct deposit by a person owing money to customers into Bank but not recorded in
Cash Book.)

() WINEA TS PiE SIS T S Rfew S W 3 G9! @
G A1 (Incomes collected and credited by Bank under standing order.) (T3H—
CMITZE Fegieet (Dividend), A9Ta3 SR 5 (Interest on Securities), A7 W S
(Insurance Claim) | SRGT SBIS U WFA G276 FP IS B3 2 |

(&) = Fefiwe [T SaE AW SRR R[Sy 37 GO T adne w320
st =& | (Expenses paid by Bank under standing order and debited in Pass Book
but not recorded in Cash Book.) (T-— 31 faifirm, it oret, 7 g Topif7)

(5) AT TG Tl BRI T 7 2MI [ GRS I IS FAferam 28 | (Interest on
Bank deposited credited in Pass Book but not recorded in Cash Book.)

(%) IANFT TERBE AT6 GR TATSRE (SR T4 I (W (S T TP 33¢e o
=AM | (Incidental charges and interest on overdraft debited in Pass Book but not
recorded in Cash Book.)
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(&) T A2 AL A 200 (Tl GA-Ffo AP (Errors and omission in Cash Book or
Pass Book.) 431 P I 326 AT Ak I8 (Pass Book)-43 (&g 31+ 23 71 | B
SR FReald e 3@ ool s e oft wam aaem =)

@.0.) TE FaEe e ergres Famiad

<% RN Tofd 2a0s F| 2 T AN RB—@ @ 93 I @17 W@ =8 300 T3
Q3R O ACH (9-RES 03 ol TR (T (ATRTs 21 | e T IR @ W oF T
A IR (ST QT AR, DA 2 ITY (T3 T oF 90 I 2R (& (Afieat
TR | 93 (7l T, NN DAt TR @6t Fo T3 9R I} [Eist Facs 73| Fewa
TR QIS FePE TS A ¢

qATT2 (I 3R (Sidfie Ty 33 1AM 33) (T (Balance) A Raadt o w01 Towm;

faoies @M R @ o TR, iR G A6

TOMS: 6T TR FX (<R IR Tl IR (PaTS QR— 0T 373 (o (A s =
T 9z | A e R 30T 209, WK 39 A @9 A0S 37 | Qe sl 3306 21;

vedes @is-Ronsa A% I (Positive) T 351 (4 (Closing Balance) A¥®
(STAA (Opening Balance) TW@#l %A | Sie, Wg@1 (Favourable) (5 o001 ©F a0, Fiiey
(SRS S T |

Qai-faTans A6 WTF (Negative) T, T (7 2R (R ife w7 | wdfe
WP (Favourable) (89 T %% T390, 7 (& oS (Unfavourable or Overdrafty %3 |

Tl Suizgd ew 2°H ¢

() 6% Tt crew zrae g iw agne Cﬁmmmmﬁ(c‘heques deposited but not
collected or cleared)—
(F) T T2CTA WA (Favourable) (TR Fir oF a0 ¢ QTP Pass VEA FoA
T 2R (5 @, (GER T TXFI (O (U fAra e 23
(¥) T I AfII# (Overdraft) (A L9 ©F FACH ¢ Pass RET T T
I (T3 I, TodT i 3R AfSFe (WRT A (@M TS TA |
() “‘H“TWW (Favourable) (813 T8 WS T4t ¢ WWW il
R (w4 T, TOIT AN I (I A (A A A |
(7) st I elfSTA (Overdraft) (T Frn WA F7CA 3 WK IZAT TN AN
T (T3 (@, TS S IR AT (A (AT FRrme IS TR
() &% T = TG JE 9476 (G139 B 29 FA (Cheques issued but not paid by
Bank)—
(F) T I AT (A 0T WA TR 2 Pass I0HI Lo FP 1A (= I,
EGT I IR (ST X A FACS A
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(1) TP IR &fS5F7 (R T AS TAA ¢ Pass IR TEIN I I20F (53 (3,
SS9 T XA AT T (e et 330 73

(51) et I AT (7 RO oF THA 5 B AT TN A XS (@& @,
BT AP I (A (AT Roms a0 At

(T) =i F¥E afg= (o Ficn oF Fa0e ¢ UM AT T A TBE @F I,
e #ff< IR AT (ST A (Aol FICS LA

() MR TEF TIAME T S T CR8T, HF I$F AR Ry W o 317, Bi%
6P G DI V17 7w &AM T T3 (Direct deposit by customers into Bank, Incomes
collected by Bank, Interest allowed on Bank deposits etc.)—

(F) T TXLTT ST (TR TN OF FAA 3 Pass I T I RO (& I,
THT FH IR (FAD T (A FAS A |

(V) I REW TR o s oF FAA 8 Pass WA T TP 73R (5 @AW,
oG [P A L (TR (U Tare A0S T

(") Pass IZEA W (A (07 OF FACA ¢ T RWEI TAR A IR (@FF QM
WO #ir IR (TAT (AP [ 900 TR

(T) Pass 233 &7 (oa [y oF s ¢ JN @A TN AP QRS (@ I,
WS4 A REF AST (S A (M FICS A

(8) Wit fAfon T3 TIT IYT AW I, [ET IR 196 932 TfeFE @Tg Tom
% 3’@ W (B (RGN TN (Expenses paid by Bank, Incidental charges and Interest on
Overdraft debited by Bank etc.)}—

(3F) T WCHI T (T3 0 OF TAA S Pass IZAT TR I I (53 @AM,
WU W IR @R (A4S e Fare A

(}) T R ST B Ty OF THA S Pass TR AR T I (T IW,
TOT T RS AT (RIS (A FACS T

(") Pass I ST (T (0 0% T 2 I @I TR A BER (@ ],
oA Y TRAT (@I X A IACE T

(9) Pass II7 &P (oA e oF T30a ¢ W [T TR SN AR 67 R,
So4q P I AfSPE (@RT (AT [Reata I T3 |
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B 3 2 31, 1297@%%@%&(@&@%%%% AGS TP

{From the following particulars, prepare a Bank Reconciliation Statement as on
31.12.97)

(i} Bank balance as per Cash Book on 31.12.97—Rs. 5,470
(ii) Cheques deposited but not collected by Bank—Rs. 1,040
(iii) Cheques drawn but not presented to the Bank—Rs. 600

(iv) Bank credited Rs. 25 as interest on 29.12.97 and debited Rs. 5 for Bank charges but
these were not recorded in Cash Book

(v} Insurance premium of Rs. 800 was paid by Bank but was not recorded in Cash Book

(vi) A cheque for Rs, 600 was deposited to the Bank but wrongly entered in Cash Book as
Rs. 700

(vii} Dividend of Rs. 100 was collected by the Bank but not entered in the Cash Book.

& Y=
Bank Reconciliation Statement as on 31.12.97
Rs. Rs.
Bank Balance as per Cash Book . 5470
Add  Cheques drawn but presented to Bank . 600
,»  Interest paid by Bank but not recorded in Cash Book e 25
i, Dividends collected by Bank but not recorded in Cash Book . . 100 725
6,195
Less Cheques deposited into Bank but not yet collected .. 1,040
»  Bank Charges not recorded in Cash Book .. 5
»  Insurance Premium paid by Bank but not recorded in
Cash Book 800
»  Cheque deposited but wrongly entered in Cash Book in excess 100 1,945
Bank Balance as per Pass Book . | 4,250

Tread 3 3 RS st (U 30.6.1998 S AR 93 y1e e R oge = ¢
(Prepare Bank Reconciliation Statement on behalf of Sriram as on 30.6.98)
(i) Balance as per Cash Book-—Rs. 2,000.

(ii) Out of cheques Rs. 10,000 deposited to the Bank before 30.6.98 but cheques worth
Rs. 4,000 had been credited by Bank before that date.

(iii) Out of cheques Rs. 5,000 issued during the month of June 98, chegues for Rs. 2,000
presented and paid in July 98.

(iv) As perinstruction Bank directly paid Insurance premium Rs. 320 and Rs. 2,000 against
a Promissory Note,

(v) The Pass Book showed that the Bank had collected Rs. 600 as Interest on securities and
had charged Rs. 70 as incidental expenses, but these were not recorded in Cash Book.

ECO (P-1 M 1-4)-7 97
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Bank Reconciliation Statement as on 30.6.98

Rs. Rs. Rs.
Add Less
Balance as per Cash Book . 2,000
Cheques deposited but not credited (10,000 - 4,000) .. 6,000
Cheqgues issued but not presented .. 2,000
Insurance Premium paid by Bank but not entered in
Cash Book .. 320
Promissory Note paid by bank but not entered in
Cash Book . 2,000
Bank collected Interest on securities but not recorded in
Cash Book . 600
Bunk Charges not recorded in Cash Book . 70
' 2,600 8,390 2,600
4,600
{-) 8,390
Overdraft Balance as per Pass Book . {-) 3,790

2 3 COo-REansa Ao GNE (-3,790) I WIS @, 2RSS (ST (Deposit
Balance) fA#13® RI—Overdrafi Balance T |

Twteae © 8 31.3.98 BT NCTs SUefe (4% Current A/c-97 & 4 P1F T a2 tefd

¥+ 23 (From the following particulars, prepare a Bank Reconciliation Statement for
Current A/c as on 31.3.98:)

Rs.
(i) Bank Balance of Current Account as per Pass Book on 31.3.98 3,200
(ii) Cheques issued but not presented before 31.3.98 800
(iii) Interest on securities collected by Bank but not recorded in Cash Book 2,300
(iv) Credit side of Cash Book was overcast by 200
(v) Cheque issued against Current Account but wrongly charged by Bank to
Savings Account 1,000
(vi} Insurance premium paid by Bank but no entry was made in Cash Book 350
(vii) Cheques deposited and credited by Bank but omitted to be recorded in
Cash Book 2,100
(viii) Cheque issued and paid by Bank but wrongly entered in Cash Column of
Cash Book _ 400
(ix) Interest on Bank Deposit credited by Bank on 24.3.98 but entered in
Cash Book on 31.3.98 _ 300
(x) Cheque issued to Ram on 31.3.98 but not entered in Cash Book 100

The cheque is not yet paid by Bank, neither included in No. (ii) above
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Bank Reconciliation Statement as on 31.3.98

(Cumrent Account)
Rs. Rs.
Bank Balance as per Pass Book .. 3,200
Add Insurance premium paid by Bank but not recorded in
Cash Book .. 350
»  Cheque issued but wrongly entered in the Cash Column of
Cash Book . 400 750
3,950
Less Cheques issued but not presented before 31,3.98 . 800
»  Interest collected by Bank but not recorded in Cash Book .. 2,300
»  Credit side of Cash Book overcast .\ 200
»  Cheque issued against Current Account by wrongly charged
by Bank to Savings Account . . e 1,000
»  Cheques deposited but not recorded in Cash Book .. 2,100 6,400
Bank Overdraft Balance as per Cash Book .. 2,450

2 72 (F) COr-Ransa Ao 49 2,450 (Negative 2,450) 30 TS (57, A& @ga
{Deposit Balance) A7 ® @EI—Overdraft Balance 2[4}
() (ix) Ral fagfics <ivg 1) o9 31.3.98 wiff0a" w4 Ton 30 e a1
R
() (x) e RIafice o= @l TR @0 B0 b Tisiag a3 =)

TR 8 ¢ TR TUefH (U Beeta Co. Ltd.-49 30.6.98 S e woaa a2 o o094 ¢

(From the following particulars of Beeta Co. Ltd., prepare a Bank Reconciliation
Statement as at 30th June, 1998:)

(i) Overdraft balance as per Cash Book as on 30.6,98—Rs. 12,200,

(i) Interest on overdraft Rs. 42 debited in Pass Book but was not entered in Cash Book.

(iii) Cheque deposited into Bank Rs. 705 but not recorded in Cash Book.

(iv) Stock Exchange registration fee Rs. 300 paid by Bank but was not recorded in Cash
Book.

(v) Bank charge Rs. 70 was recorded twice in Cash Book while another Bank Charge
Rs. 63 was not recorded at all,

(vi) Several cheques were drawn in the last week of June iotalling Rs. 18,900, of these
cheques totalling Rs. 14,200 were cashed before 30th June, 1998, cheques for
Rs. 2,100 were cashed on 3rd July, 1998 and the rest were not yet presented.

(vii) Several cheques totalling Rs. 11,200 were sent to Bank for collection, of those cheques
for Rs. 7,900 were credited on 5th July, 1998 and the rest were credited on or before
30th June, 1998.

(ix) On 24th May, 1998, the credit side of the Bank column in the Cash Book was cast
Rs, 100 short and on 28th May, 1998 the credit balance of Rs. 4,200 was brought
forward on 29th May, 1998 as debit balance of Rs. 4,200.

(x) Cheque received and recorded in Bank column but not sent to the Bank for collection
Rs, 920,
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Bank Reconciliation Statement of Beeta Co. Ltd. as at 30th June, 1998

_ Rs. Rs.
Overdraft Balance as per Cash Book ' . 12,200
Add  Interest on overdraft not recorded in Cash Book 42
»  Stock Exchange registration fee paid by Bank but not recorded
in Cash Book .. 300
,»  Bank charges not recorded in Cash Book . 65
»  Cheques deposited but not collected on or before 30.6.98 .. 7,900
»  Undercasting of the Bank column in the credit side of
Cash Book 100
.  Credit balance of Bank column in Cash Bock wrongly brought
forward as debit balance (4,200 +4,200) . 8,400
»  Cheque received and entered in Bank column in Cash Book
but not sent to the Bank for collection . 920 17,727
29,927
Less Cheque deposited into Bank, but not recorded in Cash Book . . 705
»  Bank charges recorded twice in Cash Book .. 70
»  Cheques drawn but not presented on or before 30.6.98
(18,900 -14,206) .. 4,700 5475
Overdraft Bank Balance as per Pass Book . | 24,452

@.8 Fy I AL oS

WA W }AE @ AT I F IUFT Bank-TER (SLAI X JAST AP I3
(AT A TS I | 9% Tl i @fivs sie 3w am S

(%) yowa (FTTE ¢ @ 79 [Amg Iy e Bews ot 2nne e s v
RS @4 TR e ARTHI @1 f | qafer o s Wil < 3R O IR
SfEPig PN GR| @FH—(i) Cheques issued but not presented to Bank,
(ii) Cheques deposited o Bank but not collected, {iii) Errors and omissions
committed by Bank.

(¥) TR ofFARge ¢ @ e [ W 2Xoe e Bhe e g RiieRs w1
™ woff IeNfie Fre gER w0 wed Syof gEiie wer AR w0
i AT @ T A TR @t TR | i 3R e 3aie wifdg e | B
() @ BT 17 Y T ITeR @] @HgTS | @HR—Bank interest,
Interest on overdraft, Bank charges, Dividends directly collected by Bank, Payments
made by Bank as per standing instruction of the trader ¥ | «i% Fictaiota ey Fm

3R Tl (AT IR |
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1% ey RPN T TP IS AT R A 20 (57 391 1 0 1 | 93 91t
Wt IBre M ARE T Zm A gk B @fr sl w I ¥ @ wA A
Spr=siefiel (S AW O 7@ @ A1 Fe g RoiR-FerR ' i iR R Al zen
ATAA | G+F [ SEy {3 (ofF 73R Wns @ Famal F e Atrs sm am
RE KON IS T 32 T (B ([F 7S W) @R enfes & e e oy {7
HES FACS W | G WS (oraibR Badeita T i WS % oS (@8 Rmeras )

¢.¢ Tz

W % ¢ On examining the Bank Pass Book of a firm, it is found that the balance shown on 31st
March, 1998, differs from the Bank balance as shown in the Cash Book. The Cash
Book shows a balance of Rs. 13,620. From a detailed comparison of the entries, it is

found that:

(a) Rs. 2,860 is entered in the Cash Book as paid into Bank on 31.3.98 but was credited by

Bank on 4.4.98.

(b} Bank charges Rs. 70 on 31.3.98 was not entered in the Cash Book.
{c) A Cheque of Rs. 1,008 which was received from X was paid into Bank without
recording the same in the Cash Book.
(d) Cheques totalling Rs. 6,720 were issued by the firm and duly recorded in Cash Book
before 31.3.98 but had not been presented at the Bank for payment until after that date.
(e) On 25.3.98, a debtor paid Rs. 1,000 directly into Bank but no entry was made in the

Cash Book.

(f) No entry has been made in the Cash Book to record the dishonour on 15.3.98, of a
Cheque of Rs. 500 received from Y & Co.

You are required to pass entries for necessary correction of the Cash Book of the firm and on
the basis of the corrected Cash Book balance, you are required to prepare a Bank Reconciliation

Statement as at 31.3.98.

® A
Cash-Book (Bank Column only)
Dr Cr
Date Particulars LE Rs. | Date Particulars ILE Rs.
1998 1998
March 31 To Balance b/d 13,620 | March 31 By Bank charges A/c 70
" To X Alc 1,060 (Being charges
(Being cheque v made by Bank)
received) By Y & Cq. A/ 500
» To Debtors A/c 1,000 " (Being cheque
{Being debtor dishonoured)
deposited to Bank) " By Balance c/d 15,050
15,620 1 15,620 .
April 1 |[To Balance b/d 15,050
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Bank Reconciliation Statement as at 31st March, 1998

Rs.
Bank Balance as per Cash Book (amended) . 15,050
Add Cheques issued but not presented . 6,720
21,770
Less Cheques deposited but not credited by Bank e 2,860
Bank Balance as per Pass Book .. 18,910

TRrEad R $ On 31st July, 1998, the Bank Column of the Cash Book of X shows a debit batance of

Rs. 122, On examining the Cash Book and Pass Book you find that:

{a) Cheques amounting to Rs. 1,260 issued before July 31, and entered in the Cash Book
were not presented for payment till after that date.

(b) Cheques amounting to Rs. 500, entered in the Cash Book as sent to the Bank on
31st July, 1998, were entered in the Pass Book after that date.

(c) A cheque from Mr. Roy, a debtor, for Rs. 146 had been dishonoured prior to July 31,
but no record appeared in the Cash Book.

(d) A dividend for Rs. 76 was directly collected by Bank and not recorded in Cash Book.

(e) Bank charges amounting to Rs. 84 were not entered in Cash Book.

(f) There was no entry in Cash"Book for Insurance premium of Rs. 200 paid by as per
standing instruction of X.

(g) Bank postal charges for Rs. 20 entered twice in the Cash Book.

(h) A cheque for Rs. 54 drawn by Q had been charged by Bank to X Afc in ervor in
July, 1998,

(i) Make appropriate adjustments in the Cash Book to bring down the correct balance

and
(ii) Prepare a statement reconciling the corrected Cash Book balance with the balance
as per Pass Book,
& Ty«
Cash Book (Bank Column only)
- Dr Cr
Date Particulars IL.E] Rs. Date Particulars LE| Rs.
1993 1998
July 31 |To Balance b/d 122} July 31 [By Mr. Roy A/c 146
. To Dividend A/c _ 76 (Being Cheque
(Being dividend dishonoured)
collected by Bank) ” By Bank Charges A/c 84
" To Bank Charges A/c 20 (Being charges
(Being Bank charges made byBank)
entered twice, now " By Insurance Premium 200
rectified) | Afc (Being Insurance
» To Balance c/d 212 | premium paid by Bank]
430 430
1998 [
Aug. 1By Balance b/d 212
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Bank Reconciliation Statement as at 31st July, 1998

Rs. Rs.

Bank Qverdraft Balance as per Cash Bock as adjusted .. 212
Add Cheques deposited but not credited by Bank .. 500

»  Cheque drawn by other party but charged by Bank inour .. 54 554

account in error (Note)

766

Less Cheques issued but not presented .. 1,260

Bank Balance as per Pass Book . 494

Note: Cheques drawn by Q for Rs. 54—32 () T 9o, T2 JIFA @WI [P B
B2 wiitR, i 32T g, FRRM AR ) A0 AR AR i 3 00 2|

$WZA4 © ¢ S, a merchant, maintains two Bank Accounts, No. 1 Account is for business, No. 2
Account is his Private Account.

On June 30, 1998, there was a balance of Rs. 890 standing at his credit in No. T Afc,
It is discovered that:

(a) The receipt column of the Cash Book has been overcast by Rs, 1,000.

{b} Cheques amounting to Rs. 3,760 entered in Cash Book as paid into Bank have not been
cleared.

(c) Cheques issued amounting to Rs. 5,230 have not been presented,

(d) Discount allowed Rs. 110 has been included through mistake in the cheque entered in
the Bank Column o_f the Cash Book,

(e¢) A trade credit note for Rs. 290 was received in June, 1998 but not recorded in the
books.

(f) A cheque for Rs. 100, originally issued in 1997, was reptaced wher out of date and
entered again in the Cash Book. It was still outstanding (and not out of date) on
30th June, 1998. Both the cheques were included in the total of unpresented cheques of
Rs. 5,230.

{g) The Bank has charged the No. 2 Account with a cheque for Rs, 2,000 in ersor. This
should have been charged to No. 1 Account,

Make the appropriate adjustment in the Cash Book balance and prepare a Bank Reconciliation
Statement to show the Bank Balance as per No. 1 Account.

® AH=
(T Cash Book-43 (& (RSAI #1%, T I3 (F4 (I9 T &) MUATSHA 93¥fB 0% 7193
T 2gs e T3
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Bank Reconciliation Statement as on 30.6.98

Rs. Rs.
Bank Balance as per Pass Book 890
Add  Overcasting of receipts side of Cash Book 1,000
»  Cheques deposited but not cleared 3,760
»  Discount allowed entered in the Bank Column of Cash Book 110 4,870
5,760
Less Cheques issued but not presented (5,230-100) 5,130
»  Chegue issued entered twice in the Cash Book 100
»  Cheque drawn on No. 1 A/c but charged by Bank to No. 2 Afc 2,000 7,230
Overdraft Balance as per Cash Book 1,470
Cash Book No, 1 A/e (Bank Column only)
Dr Cr
Date Particulars Amount| Date Particulars Amount
Rs. Rs.
1998 1998
June 30| To Creditor A/c 100! June 30| By Balance b/d 1,470
(Cheqgue issued entered ,, By Error Afc 1,000
twice, now rectified) (Overcasting in Receipt
" To Balance c/d 2,480 side)
. By Discount A/c 110
(Posted in Bank Column),
2,580 2,580
1998
July 1{By Balance b/d 2,480
Bank Reconciliation Statement as on 30th June, 1998
- Rs. Rs.
Bank Balance as per Pass Book 890
Add Cheques deposited but not cleared 3,760
4,650
Less Cheques drawn but not presented 5,130
»  Cheque drawn on No. I Afc but charged by Bank to No. 2 A!c 2,000 7,130
Overdraft Bank Balance as per Cash Book 2,480

Rz &2 Trade Credit Notef5a T T2 (F23 i F~oRE (72, 37 622 T8 1 1|
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¢.qa Twzad

TUERY > ¢ P K. Sen-93 R 27pd 9% @ il 3% (XCF 31st March, 1998 SIRTY T 54
39391 2FS TW9 ¢ (From the following Cash Book and Pass Book of P. K. Sen,
prepare the Bank Reconciliation Statement as at 31st March, 1998:)

Cash Book (Bank Column)
Dr. Cr
Date Particulars Amount| Date Particulars Amount
Rs. Rs.
1998 1998
April 1 | To Balance b/d 1,480 April 4| By K. Roy (Cheque No. 216142) 150
5|To S. Roy v 720 7| By Salary (Cheque No. 216143) | v 420
w 12/To K. Guha v 800} ., 18|By Rent (Cheque No. 216i44) |v 400
» 20{To A. Sen v 600! ,, 25|By B & Co. (Cheque No. 216145)( v/ 30
., 29| To Kar & Co. 440| ,, 30|By Chatterjee & Co.
» 30| ToP. K. Bose 160 {Cheque No. 216146) 100
. 30|By Balance c/d 3,100
4,200 4,200
1998
May |} To Balance b/d 3,100
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Pass Book

Dr. Cr.
Date Particulars Withdrawals| Deposits Balance
Rs. Rs. Rs.
1998
April 1 | By Balance b/d .. . 1,480 1,480 (Cr.)
w & | By Cheque V. .. v 720
w101 To Cheque No. 216143 .. . v 420
. 14 | By Cheque .. . v 800
» 17| To Cheque No. 216144 .. .. v 400
. 19 | By Cheque .. . v 600
. 21| To Cheque No. 216145 . - v 30
» 30 | To Bank Charges - .. 10
» 30| By Interest .. .. 2 2,772 (Cr)
® TiYR
Bank Reconciliation Statement as at 30th April, 1998
Rs. Rs.
Bank Balance as per Cash Book 3,100
Add Cheques issued but not presented.
K. Roy 150
Chatterjee & Co. 100 250
.. Bank interest not entered in the Cash Book - 32 282
3.382
Less Cheques deposited but not credited
Kar & Co. 440
P. Bose 160 600
.»  Bank Charged not entered in Cash Book 10 610
Bank Balance as per Pass Book 2,772

Bwizad % ¢ RS FH 3R 6 <Ipt IR (A0 30th June, 1998 SifiT T Ty R oo
TF 2 (From the following Cash Book and Pass Book, prepare a Bank Reconciliation
Staternent as at 30th June, 1998:)

Cash Book {Bank Column)
Dr. Cr.
Date Particulars Amount| Date Particulars Amount
Rs. Rs.
1998 1998
June 1] To Balance b/d 2001 June 1|By K. Dutta (Cheque No. 312134), 120
» 3| To Cash Sales 500] ,, 6|By M. Sen (Cheque No. 312135) 100
. 18| To P. Roy 300| ., 18|By Salaries (Chegue No. 312136} 800
« 20| To 8. Gupta v 800| , 27|ByR.Das (Cheque. No. 312137)| ¥ 950
»+ 23| To Cash Sales 400{ ,. 29(By N. Dey (Cheque No. 312138)| ¥ 310
. 27|ToD. Sen v 350| ,, 30|By Balance c/d 270
2,550 2,550
July 1] To Balance b/d 270
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Pass Book

D Cr
Date Particulars Withdrawals| Deposits Balance
Rs. Rs. Rs.
1998
July 1| By Balance b/d .. . 380 380 (Cr.)
» 2| By Cash .- .. 730
» 3| By Chegue (S. Gupta) .. .. ¥ 800
» 4| ToCheque No. 312137 .. . v 950
» 5| ToCheque No. 312138 .. .. v 310
. 15 | By Cheque (D. Sen) . . v 350
» 21 | To Chegue No. 312139 .. .- 500
»» 28 | To Cheque No. 312141 .. .. 200
» 30| ByCash .. o 600 920 (Cr.)
® A
Bank Reconciliation Statement as at 30th June, 1998
Rs. Rs.
Bank Balance as per Pass Book 380
Add  Cheques deposited but not credited
S. Gupta 800
D. Sen 350 1,150
1,530
Less  Cheques issued but not presented
R. Das (Ch. No. 312137) 950
N. Dey {Ch. No. 312138) 310 1,260
Bank Balance as per Cash Book 270

¢.b Yol FHH 92

@b.> oA T I FCE I 2

TR G AV g Fifrmre o vl [ g 2eee o uak apa
SR Aty e =W el @ @ed & d4m i Ree o e a1 awe @b @b
LA (AT —TFOIG, FE-I SGl, GOt 4T6 3oi) Tl GFew (B FNETR (Petty
Cashier) Fi@ 31 @1 @ 3% @B @b davef s = 2, oTF Yot T[N @R (Peny
Cash Book) 9611 ©¥ |

Y5al T BIAEEE FIR TS ARTS S| WHIH TG G AT (Imprest
System) 2419 Q32 AfATsT 42T | IR ARETT @ WS T (YR W) T G0
S Afnd Sl @ FitEwE ofan @esw [ @3 AfFd SE T W s Wy
{(Imprest Cash)1 Fw? IwuTg (=% T o 4aen o @A (oR 0 auiw Sifms
e WY a1 93 Raadfice o =0 oAl <area 399 (Statement of Petty Expenses)|
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eyt FifER <% TR oed TER T @ SAfFue Bt v ware, e (i Affmd St o
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Y FARN

ey AT Yol T R

fen Yot Inelm sy itz IR sFmes@e Aibe 2 AF | oA 5 I [
Credit 7t b1 e o6 wam ~if3 s 3z @ (el T o3 wsetn gaefe go-af
AT WA (T T GZHA LT T TR (A0S YBA T T (Analytical Petty Cash Book) |
oA RS A0 W em IFmMSia 1t 9 TRt IER PRl wed [
IS (TR T | A, TS T 6 WG A9 T | S Debit e GIIA W 17 9IHL
AR | G2 TR F 2R R fwanst o

Analytical Petty Cash Book
D Cr
Amount |LE| Dute Particulars =] ] Ledger
E - > E E Y Accounts
£ & 8 ® Amount |L.F.
; g 8 g 8
= @ - 4]
Rs, Rs. Rs. Rs. Rs, Rs Rs.

(W7 Y 33 I Debit TF AAMISII Date 4R Particulars~<8% ¥ AT T4 T 11|
Credit 729 Date 932 Particulars-4% S22 Debit '8 Credit TeafWia @rrmal wifdd « a9

FN Wi

Real S9! Personal Account TS (I 4T6 ZE ‘Ledger Accounts’43 T3 40 23 | @
T3 A @ ey ARG RARATS $oirs 3|

¢.v.o TRIEae

Tatgad » ¢ e sAof (i i o YafS P 3FES Loar Tt B BieRe s
€2 February M b ST Petty Cashier-(3 3© B (RGN T[T SIF (I, G3%

fFm el e ¢
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(From the following particulars, write up the Petty Cash Book kept under Imprest
System and show how much will be paid to the Petty Cashier on 8th February and

show the: Ledger Account:)
1998
February 1. Received from Chief Cashier as Imprest Cash Rs. 200.
1. Purchased Stationery Rs, I3,
2. Paid Wages Rs. 5, Bus Fare Rs. 4 and Office Electric Bill Rs. 20.
3. Purchased Post Cards and Postage Stamps Rs. 6.
3. Paid to Mr. Roy Rs. 15.
4. Paid for repairs to Chairs Rs. 10.
5. Paid Taxi Fare Rs. 12,
6. Purchased one Chair for office use Rs. 30.
6. Purchased Paper and Ink Rs. 12.
® FAYA
Petty Cash Book
b, Cr
Amount JLF.| Date Particulars E Ledger Ak
Received g g § [Fotio] Amoum
. . 3
AR
Rs.| Rs.| Rs.| Rs.| Rs.[ Rs.| Rs. Rs.
1998
200 Feb. ! | ToCash Ak
1 | By Stationery 5] 15
2 | By Wages 5 5
2 | By BusFare 4 4
2 | By Electric Charges 0 2
3 | By Post Cards and
Postal Stamps 6 6
3 { By Mr.Roy A 15 LE 15
4 | By Repairs to Chair [{H 10
5 { By Taxi Fare 12 12
6 | By Furnilure Afc 30 LF 3¢
6 | By Paper and Ink 12| 12
6 | By Balance cid
29| 27| s{ 6| 6] 10| 20 45
6 | By Balance c/d N |(LE{LE|LE |LE|LE [LE
200 200
71 % | By Balance bid
129 8 [ ToCash
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LEDGER

Stationery A/c
D Cr
L.F Rs.
1998
Feb. 6 [ To Petty Cash Afc 27
Wages Afc
D, Cr.
L.F Rs.
1998
Feb. 6 | To Pety Cash Afc 5
Travelling A/c
Dr Cr
L.F Rs.
1998
Feb. 6 | To Petty Cash Alc i6
Postage A/t
Dr, Cr
L.E Rs.
1998
Feb. 6 | To Petty Cash Afe 6
Repairs Afc
D Cr.
L.F. Rs.
1998
Feb. 6 | To Petly Cush A/c 10
Office Expenses A/c
D Cr
L.F Rs.
1998
Feb. 6 | To Petty Cash Afc 20
Mr. Roy A/c
Dr. Cr.
LE Rs.
1998
Feb. 6 | To Petty Cash Afc [5
Furniture A/c
Dr: Cr.
LE Rs.
1998
Feb. 6 | To Petty Cash A/c 30
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€. >0 PNIRE

TGIG eIAER (Theoretical Questions)

3| I T IS 2 T R I S 52 et R T fomew o e

What is Cash Book? What are the functions of Cash Book? Is Cash Book a Ledger Account?

‘iR e T 3R FIRAE T 229 oY ST 396 |

What is voucher? Discuss its importance in writing Cash Book.

© | A AAGT 8 79I AT 70y 21 2 ol T 02 70 Tow 2w Aé1 (ot
TS A e
Distinguish between Trade Discount and Cash Discount. Can a particular trader enjoy
both the discounts simultaneously?

81 ‘Roifie nfRaAr 3T B R 2 QI (IR PR &g (3371 iRt I3 e
7 ¢ fas1dre wifdwl & «feaera e com zae
What do you mean by 'Contra-Entry'? What are the transactions for which such entry is
required to be made? Is contra-entry posted to Ledger Accounts?

¢ | HETR W 32 2 v2a1 P 3RS <ol smiass e Ffsae 3=
What is a Double-Column Cash Book? Enter five imaginary transactions in a Double-
Column Cash Book.

o | o T 3% 50 2o e e

What is a Triple-Column Cash Book? What are its advantages?

]
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4§ TS SIS LB JP D T T | 2R JRureE e
Define ‘Imprest System of Petty Cash Book'. What are its advantages?
vi mqmwﬁw%mﬁmaﬁmﬁﬁ?
What is Analytical Petty Cash Book? What are its advantages?
>t g s TR we B @RiIE? 3 @ R e ove = @ W R o

ferars ¢

What is Bank Reconsiliation Statement? Why and how is it prepared? Is it an Account?
So | JP I G3R it IR JIFA (0 (balance) F & 10 &7 o =iz it w11

‘What are the causes of disagreement betwen Bank Balance as per Cash Book and that as

per Pass Book?

351 At 33 e WP e TS 29 il B By
What is Pass Book? How does it differ from Cash Book?

S| HLEM g 43 ol SE GrE T 9 e toft e R aafor
farg SReaf & e

What do you mean by amended Cash Book Method of Bank Reconciliation Statement?
What are its special advantages?

Block I

RSy emitadit (Objective Questions)
S| AT SR AMG HIHOF (UCF THAYS =0 T YA AT T

Fill in the appropriate word in the space provided from-words given below in brackets:
(i) Cash A/c is related to— Account (Personal, Real, Nominal)
(ii) Cash Book always shows a ———balance (Debit, Credit)
(iii) The debit side of Cash Book is meant for recording cash——(Receipts, Payments)
(iv) Debit entries of Cash Book are posted to the——of concerned Ledger Accounts
(Debit, Credit)
{¥) The credit side of Cash Book is meant for recording cash-——(Receipts, Paymenis)
{vi) Credit entries of Cash Book are posted to the—of concerned Ledger Accounts (Debit,
Credit)
(vii) The balance of Cash A/c shows (Cash in hand, Net income, Net expenditure)

3| W od I

Fill in the blanks:
(a) The allowance made for prompt payment is called—-—,
(b) A withdrawal of cash from business by the proprietor should be credited to——.
(c) Cash withdrawal from Bank should be treated as——.entry.

(d) Dividend collected by Bank is debited to——.

3. Say whether the following statements are true or false:
(i) Discount Columns of Cash Book represent Discount Afc in the Ledger.
(ii) Bank Columns of Cash Book represent Bank A/c in the Ledger.
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(iii) Cash Columns of Cash Book represent Cash A/c in the Ledger.
(iv) Cash Columns of Cash Book never show credit balance.

(v) Bank Columns of Cash Book always show debit balance,

(vi) Discount Columns of Cash Book always show credit balance.

(vii) Contra-entry appears on both sides of Cash Book.

4. Say which of the following statements are correct:
(i) All cash payments are recorded in Petty Cash Book.

(i) Petty Cash Book records small receipts and small payments.
(iii) Peuy Cash Book serves the purpose of Petty Cash A/c in the Ledger.
(iv) Petty Cashier receives money only from the general Cashier.
{v) The balance of Petty Cash Book is an asset.
(vi) Petty Cash Book is a part of Cash Book.
(vii) Balance of Petty Cash Book can be either debit or credit.

5. State whether the following sentences are correct or incorrect:
(a) Bank Reconciliation Statement is prepared by Bank.
(b) A credit in the Pass Book means decrease in the Pass Book balance.
{c) A debit in the Bank Column in the Cash Book means decrease in Csah at Bank.
(d) A credit in the Bank Column in the Cash Book means decrease in the Cash at Bank.
(e} Pass Book contains a copy of the entries in the client’s account with the Bank.
(f) Bank overdraft means credit balance in the Bank Pass Book.
(g) Bank Reconciliation Statement is a Ledger Account.
(h) Bank Reconciliation Statement is prepared always at the end of the accounting year.

6. The followings are some of the causes of the difference between the Cash Book balance
and Pass Book balance. If you start with Cash Book unfavourable balance in preparing
Bank Reconciliation Statement, will you add them or deduct?

(i) Cheque deposited but not credited by Bank.,
(ii) Amount directly deposited into Bank by a customer but not recorded in Cash Book.
(iii) Dividend collected by Bank but not recorded in Cash Book.
(iv) Bank charges debited by Bank but not recorded in Cash Book.
(v) Cheques deposited into Bank but no entry was made in Cash Book. The cheque is not
yet collected by Bank.
(vi) Cheques deposited but the Bank wrongly debited in the Pass Book.
(vii} Chegues issued but not paid by Bank.
(viii} Interest on bank overdraft debited by Bank but not recorded in Cash Book.
(ix) Cheque issued but not recorded in Cash Book, the cheque is not yet presented for
payment.
(x)} Cheque deposited but returned dishonoured but no entry for dishonour is recorded in
Cash Book.
{xi} Credit side of Cash Book is undercast.
(xii) Cheque issued but entered twice in Pass Book.
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1. From the following particulars, prepare a Treble Column Cash Book:

1998

July. |
3.
5.
6.
9.

11.
12
14.
15,
18.
19.
21.
23.
25.
27.
29.
31
3l

[Ans:

Cash in hand Rs. 5374, Balance at Bank Rs. 15490

Cash Sales Rs. 6400

Paid Rs. 7000 into Bank

Received a cheque for Rs. 700 from Sen

Paid into Bank Sen's cheque for Rs. 700

Paid to Amal by cheque Rs. 980 and discount allowed by him Rs, 20

Cash purchases Rs. 2500

Withdraw from Bank for office use Rs. 5000

Received a cheque for Rs. 950 from Lucky & Co., allowed them discount Rs. 50
Cash sales Rs. 7500

Paid into Bank Lucky & Co.'s cheque for Rs. 950 and Cash Rs, 4000

Cash paid for stationery Rs. 120

Paid Commission to Roy by cheque Rs. 500

Received. a cheque for Rs. 1000 from Chandan and deposited the same into Bank
Lucky & Co.'s cheque dishonoured

Drew a cheque for Rs. 800 for personal use

Paid salaries by cheque Rs. 1500 and by Cash Rs. 500

Bank charges Rs. 20 and insurance premium Rs. 520 as shown in the Pass Book

(Hint-on 27th the Journal will be: Lucky & Co. A/c 1000
To Discount Allowed Afc 50
To Bank A/c 950

Discount Allowed Account is to be Credited in Ledger, not in Cash Book

Cashinhand Rs, 10154
Cash at Bank  Rs. 18870
Discount Allowed Rs. 50
Discount Received Rs. 20]

2. Prepare an Appropriate Cash Book from the follwing particulars:

1998
April 1.

Cash in hand Rs. 2000
Cash at Bank Rs. 10,000
Introduced further Capital in Cash Rs. 5000
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April 3.

i2.

14,
16.
17.
22
28.
30.
Hints :

Ans:

Purchased goods from Mr. Sen Rs. 6000, paid Cash Rs. 2000 and balance in cheque
subject to cash discount 5%

Sold goods to Mr. A Rs, 4000, Trade discount 10%

Paid carriage Rs. 30

Received cheque from Mr. A Rs. 2000 and balance in cash after allowing
discount 10%

A's cheque sent to the Bank

Bank allowed interest Rs. 170

A's cheque returned by Bank being dischonoured

Cash withdrawn from Bank Rs. 2000

Paid electric bill Rs. 300

Goods worth Rs. 200 and Cash Rs. 300 taken by proprietor for personal use
3rd—amount of cheque Rs. 3700

12th—amount of cash Rs. 1240, discount allowed Rs. 360

17th—proportionate discount allowed (—53‘5% X -2000) =Rs. 222 isto be credited to
Discount Allowed AJc in the Ledger,

Cash in hand Rs. 7610, Cash at Bank Rs. 4470, Discount Allowed Rs. 360, Discount
Received Rs. 300.

3. M. carries on business in a small retail shop. He enters details of his transactions in a diary.
All cash outlays are paid out of takings and other cash receipts, stated below and at the end
of the week he leaves Rs. 150 in shop cash and pays the balance into Bank.

The entries for the first week of June, 1998 are:

1998

June 1.
2.

Balance in shop cash Rs. 150; in Bank Rs. 1335

Bought goods for cash Rs. 330

Received from A repayment of his loan in cash Rs. 90

Bought goods on credit from B Rs. 720

Gave cheque for Rs, 525 to C for goods supplied in May

Gave wife Rs. 150 for household expenses

Cashed fixed deposit certificate Rs. 500, kept Rs. 100 for self and paid the balance in
shop cash

Paid into Bank Rs. 600

Gave D cheque for Rs. 450 in repayment of some liabilities

Gave E Rs. 120 in exchange of his cheque for same amount and sent the cheque to the
Bank for collection

Bought stationery for cash Rs. 160

Gave cheque to B for goods bought this month deducting Rs. 10 for discount.
Paid into Bank Rs. 330
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[Ans:

Hint:

Write up the Cash Book for the week.

Cash in hand Rs. 150

Cash at Bank Rs. 700

Discount Received Rs, 10

TGS W (Takings) ZTS FH &R T3 A SJIIR T IEA A @
TR SH1efET (1200 Brel) oW T 4308 T 1 @R 1200 BI AYiEd =F e
T Stet A FaTe T3 9T @ @I g Fv aivie 71 <T6)

4, Sri Kankaria operates two Bank Accounts. You are required to draw up a proforma of the
Cash Book and record therein the following transactions relating to 30th April, 1998 and

close the Cash Book.

1998
April 1.

10.

12.

15.
18.
20.

22,
24,
25.

28,
30.

[Ans:

Cash in hand Rs. 1500

National Bank Rs. 11,200 (O/D)

Overseas Bank Rs. 35,400

Received cheque for Rs. 1200 in respect of sales for realising which the National
Bank charged Rs. 15 and credited the balance

.. Purchased goods for Rs. 13,200 and a cheque issued on the Overseas Bank. The

Bank charged to the concerned party Rs. 30 for collection of the cheque

Paid Rs. 45 for office expenses and Rs. 15 for stationery

A purchase of Rs. 15,000 was made from Mr, Martin, who sent the documents
relating to the goods through the Overseas Bank for 90 per cent of their value. The
Bank charged Rs. 100 for releasing the documents

Out of Cash Sales of Rs. 13,300, a sum of Rs. 10,000 was deposited in the National
Bank

Withdraw Rs. 7000 from Overseas Bank and deposited Rs. 5000 into National Bank
A Bill receivabie for Rs. 10,000 was discounted with Overseas Bank at a discount of 1%
A Demand Draft was purchased for Rs. 3000 from a Bank after paying Rs. 20
towards their charges and paid to Electricity Department as deposit

Interest of Rs. 120 and Rs. 50 was credited and debited respectively by the Overseas
Bank and National Bank

An amount of the Rs. 1500 was withdrawn from the Overseas Bank and salaries paid
to that extent

Manager's salary of Rs. 1000 was paid by cheque on National Bank

Overseas Bank collected dividends of Rs. 1200

Rs. 1500 was transferred from the Overseas Bank to the National Bank

Debit balances Cash Rs. 3720, National Bank Rs. 5435, Overseas Bank Rs. 9820)
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5. Enter the following transactions in an appropriate Cash Book:

1998

August 1. Cash in hand Rs. 4000

Balance with Central Bank Rs. 1000

Overdraft balance with Canara Bank Rs. 500

Cash Sales Rs. 2100

Paid A. Sen by cheque on Central Bank Rs. 750 and received discount Rs. 35
Received a cheque from P. Bose Rs. 400

Cash deposited into Canara Bank Rs. 1500

Endorsed P. Basu's cheque to B. Datta

i0. Drew from Central Bank for office use Rs. 500

11. Cash Purchases Rs. 250

12. P Basu's cheque was dishonoured

13.  Paid office rent by cheque on Canara Bank Rs. 400

15. Drew from Central Bank for personal use Rs. 200

17. Received from M. Roy a cheque on State Bank of India, Chennai Rs. 700
19. Paid M. Roy's cheque into Canara Bank

el A

20. Drew cash for personal use Rs. 100

22. Cashed cheque for B. Paul Rs. 150

23.  Sold goods to R, Dey for cash Rs, 800 after allowing him ¢ash discount 20%
23.  B. Paul's cheque deposited into Canara Bank

26. B. Paul's cheque returned dishonoured

26. K. Hazra, a customer, deposited direct into Central Bank Rs. 300

26. Paid Mitra Bros. a cheque on Central Bank Rs. 600

27. Received interest from Central Bank Rs. 25

28. Owur cheque to Mitra Bros. was dishonoured

29, Incidental charges debited by Canara Bank Rs. 10

31. Canara Bank reported collection of M. Roy’s cheque, subject to collection charge Rs. 3

[Ans: Cash in hand Rs. 5400
Balance with Central Bank Rs. 125 overdraft
Balance with Canara Bank Rs, 1277
Discount Allowed Rs. 200
Discount Received Rs. 35]
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6. From the following transactions prepare a suitable Cash Book and suggest any inference
which you consider may be drawn from the results:

1998 Rs. 1998 Rs.
April 1| Cash in hand 2500 1 Apnl 22)] Withdrew from Bank for
Cash at Bank 10,000 private use 600
3| Bought Furniture by cheque 2000 25| Received cheque from Paul 1430
7| Purchased goods for cash 500 Allowed himn discount 20
10| Received from Roy 980 26/ Deposited Paul's cheque into Bank —
Discount allowed 20 28| Withdrew cash for office use
14| Cash Sales 4000 from Bank 2000
17, Paid to Sen by cheque 1450 30| Paid rent by cheque 800
Discount allowed by Sen 50 Cash in hand 7580
18| Paid into Bank 400 Cash at Bank 5980
{Ans: Inference—there was a contra-entry from cash to Bank Rs. 1000

(W 9T TITE I SN @ST TATRE 1000 51 T BAETR EREmRHTS ER 7i%)

7. On lst Janvary, Mani & Dipa started a partnership business, Mani contributing Rs. 15,000
and Dipa contributing Rs. 10,000 and opened a joint Account with a Bank for Rs. 25,000,
They had the following transactions during the month of January, 1998.

Prepare a suitable Cash Book.

[Ans:

Bought goods and paid by cheque Rs. 2000

Purchased a Motor-cycle for Mani's personal use and paid by cheque Rs. 10,000
Drew Cash from Bank Rs. 2000

Cash Sales Rs. 380

Paid for advertisement in Cash Rs. 1000

Paid shop rent by cheque Rs. 600

Brought Fumiture by cheque Rs. 1000

Paid Life Insurance Premium of Dipa from Office Cash Rs. 300

Goods sold to Mr. A Rs, 10,000, received Rs. 2500 in cash

Mr. A directly deposited the balance into Bank

Sold goods to Mr. B Rs. 5420 and received a cheque for Rs, 5400 in full settlement.
The cheque was paid into the Bank

Dipa's personal liability met from Office Cash Rs. 500

Paid salary by cheque Rs. 1000

Bank credited interest Rs. 84

Mani's personal dividend deposited to joint Bank Account Rs, 250

Cash paid into Bank Rs. 2500

Goods purchased from Mr. X Rs. 2500 and paid him by cheque less discount 1%

Cash in hand Rs. 580, Cash at Bank Rs. 21,659, Discount Allowed Rs. 20, Discount
Received Rs, 25]
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8. On Ist March, 1998, N. Bard commenced business with a capital of Rs. 30,000, of which
Rs. 25,000 were used to open a Bank Accouat. During the month of March, 1998, his

transactions were as follows:

1998 Rs. 1998 Rs.

April 2 | Bought from Sen goods by cheque7000| April 14| Goods sold to Haren 130
3 | Sold goods to Roy 510 16| Received cash from Roy 500
4 | Bought Farniture for cash 650 Discount allowed 10
5 | Purchased from Datta 580 17| Received back goods from Haren 20
7 | Purchased goods from Kar 230 18} Received Haren's acceptance for 110

8 | Returned goods to Kar 30 20( Withdrew from Bank for private
9 | Paid Datta by cheque in full use 110
settlement of his account 560 25| Cash Sales 1400
11 | Accepted Bills Payable in 26{ Paid establishment charges 120
favour of Kar 200 27| Paid rent by cheque 50

31 Excess of Rs. 100, deposited

to the Bank -

Enter the above transactions in Journal and Cash Book, post therefrom into Ledger and
then prepare a Trial Balance,

[Ans: Cash in hand Rs. 100, Cash at Bank Rs, 23,420, Discount Allowed Rs. 10, Discount

Received Rs. 20, Trial Balance Total Rs, 32,290]

9. According to the Cash Book of A, there was a balance of Rs. T050 in favour on
30th June, 1998 in his business Bank Account. However, according to his Bank statement,
this account was overdraft.

On investigation you find that;

(a) The receipts column of the Cash Book has been overadded by Rs. 1100.

(b) Cheques drawn and entered in the Cash Book in June, 1996 amounting to Rs. 1670
were not presented until July, 1998,

(¢) Discount received from a supplier of Rs. 100 had been included with the cheque
entered in the Bank Column of the Cash Book in April, 1998,

{d) Anamount of Rs. 750 paid directly in A's Account by a customer in May, 1998 had not
yet been entered in the Cash Book.

(e} A cheque payment of Rs. 1230 in April, 1998 had been entered in the Cash Book as
Rs. 1320.

{f) The Bank had charged the Business Account with a cheque for Rs. 2200 in
February, 1998, which should have been passed through A's private Account.

(g) Bank charges of Rs. 80 at 31st December, 1997 and Rs. 100 at 30th June, 1998 had not
yet been entered in the Cash Book.

(h) Cheques to the value of Rs. 3780 received from customers were recorded in the Cash
Book on.28th June, 1998 but not entered by Bank until 2nd July, 1998,

You are asked to prepare a statement reconciling the Cash Book balance with the

balance shown by the Bank statement as on 30th June, 1998,

[Ans: Bank Balance as per Bank Statement Rs. 3600 overdraft]
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10. From the following particulars, prepare a Bank Reconciliation Statement as at
30th June, 1998:

(a) Debit balance as per Cash Book Rs. 14,300.

(b) Cheque deposited into the Bank on 28th June Rs. 1500 but not recorded in Cash Book.
The cheque was collected by the Bank on 2nd July, 1998.

(c) Cheques received and recorded in the Bank Column but not sent to the Bank for
collection Rs. 1200,

(d) Cheques issued but not recorded in the Cash Book prior to 30th June, 1998 were
Rs. 4000. Out of which cheques for Rs. 3000 were presented to the Bank before that
date.

(e) In the Cash Book, Bank charge of Rs. 30 was recorded twice.

(f) Bank allowed interest Rs. 140 on 25th June, 1998 but recorded in the Cash Book on
28th June, 1998,

(g} A cheque for Rs. 350 issued to Rahim on 20th June, 1998 but not recorded in Cash
Book. The cheque was finally dishonoured as signature differs.

(h)} The credit balance of Rs. 2600 on 22nd June, 1998 was brought forward on
23rd June, 1998 as debit balance of Rs. 2600.
[Ans: Balance as per Pass Book Rs. 4930]
[Hints item No. (b), (f) and (g) will not come in Reconciliation Statement.)
11. From the following particulars, prepare a Bank Reconciliation Statement as on
31st March, 1998:
(i) Bank balance as per Cash Book Rs. 25,450,

(ii) A number of cheques were deposited in the Bank but on 31st March, 1998, a cheque
for Rs. 500 was not credited in the Pass Book.

(ti) Several cheques aggregating Rs. 5000 were issued but only cheque for Rs. 4,500 were
presented to the Bank for payment,

{iv) The Bank had directly collected dividents Rs. 400 and interest Rs. 300 but these were
not entered in Cash Book.

(v) In accordance with instructions, the Bank had honoured a Bill for Rs. 2000 but the
Debit Note was sent to the trader only on 2nd April, 1998,

(vi} Bank charges Rs. 20 were not entered in the Cash Book.
(vii) The debit balance of February was shown short in the Cash Book by Rs. 300

(viii} The Pass Book revealed that a cheque for Rs. 250 received from a person had been
dishonoured, but no entry was passed in Cash Book.

[Ans: Balance as per Pass Book Rs. 24,180]

12. From the following particulars, prepare a Bank Reconciliation Statement as on
31st March, 1998:
(i) Bank balance as on 31st March, 1998 as per Pass Book Rs. 15,200
(i) Bank charges debited in Pass Bank Rs. 130, but not recorded in Cash Book.
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(i) Cheques issued but not presented to Bank for payment Rs. 2000.

(iv) Cheques deposited to Bank but not credited in the Pass Book Rs. 7000,

(v) A cheque entered as a deposit in the Cash Book instead of as a payment Rs. 220.
(vi} Rs. 364 paid into Bank, had been entered twice in the Cash Book.
(vii) The receipt side of the Cash Book Bank Column had been overcast by Rs. 1000.
(viii} A cheque drawn for Rs. 9 had been wronghly entered in the Cash Book as Rs. 99,

[Ans: Balance as per Cash Book Rs, 21,044]
13. In reconciling the balance as per the Pass Book with that in the Cash Book as at

30th June, 1998, the Accountant of a company observed the following;

(a) Balance as per Pass Book Rs. 2400.

(b} Cheques deposited but not cleared Rs. 4200.

(¢) Cheques issued but not cashed Rs. 620.

(d} The receipt Column of the Cash Book has been overcast by Rs. 100.

(e) Discount allowed Rs. 70 has been included through mistake in the cheque entered in
the Bank Column in the Cash Book.

(f) A Trade Credit Note Rs. 340 was received on 25th June, 1998 but not recorded in the
books.

(g) A cheque for Rs. 300 originally issued in 1997 was replaced when out of date and
entered again in the Cash Book. It was still outstanding on June 30, 1998. Both the
cheques were included in the total of uncashed cheques Rs. 6200 in (c) above.

Prepare a Bank Reconciliation Statement as at 30th June, 1998.
[Ans: Bank Balance as per Cash Book Rs. 570]

14, From the following particulars, prepare a Bank Reconciliation Statement:

Rs.
(2) Bank overdraft as per Cash Book 16,200
(b) Cheque deposited and credited by Bank but not recorded in Cash Book 700
{c) Debit side of the Bank Column in Cash Book cast short 100
(d) A cheque for Rs. 5000 deposited but collection as per statement 4996
(e) A party's cheque returned dishonoured as per Bank statement 530
(f) Bills collected directly by Bank 3500
(g) Bank charges recorded twice in Cash Book 25
(h) A Bill for Rs. 8000 discounted for Rs. 796{ returned dishonoured by

the Bank, Noting charges being Rs. 15

(i) Cheques deposited but not yet collected by Bank 2320
(j) Cheques issued but not yet presented for encashment 1250

[Ans: Overdraft Balance as per Pass Book Rs. 21,494]
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15. From the following information, prepare a Bank Reconciliation Statement as on
31st March, 1998 of Sri S, Roy who had a Bank Overdraft of Rs. 653 as per Cash Book:
(a) Cheques amounting to Rs. 2500 were deposited into Bank on 28th March, but not
credited by Bank until 2nd April, 1998.
(b} Cheques issued amounting to Rs. 4500 on 25th March in favour of his creditors were
presented to the Bank for payment on Sth April, 1998,
{c) Bank charges Rs. 70 on 31st March, but it is not recorded in Cash Book,
(d} The receipt column {Bank) of the Cash Book has been overcast by Rs, 250.
(e) A Bill for Rs. 3000 discounted with the Bank has entered in the Cash Book without
recording discount charges of Rs. 150.
[Ans: Balance (deposit) as per Pass Book Rs. 877]

16. From the following particulars, prepare a Bank Reconciliation Statement of Aipha
Engineering Co. as at 31st August, 1998:

(a) Overdraft balance on 31st August, 1998 as per Bank statement Rs. 13,095.

(b} Cheques deposited into Bank but not recorded in the Cash Book Rs, 1035,

(¢} Cheques received and recorded in the Bank Column but not sent to Bank for collection -

 Rs. 1015.

(d) Several charges were drawn in the last week of August totalling Rs. 15,075, of these
cheques totalling Rs. 9044 were cashed. Similarly several cheques totalling Rs. 9400
were seni for collection, of these cheques of the value of Rs. 1500 were credited on
5th September, 1998 and Rs, 2050 were credited on 7th September, 1998, the rest
being credited before 31st August, 1998.

{e) On 11th August, 1998, the credit side of the Bank Column of the Cash Book was cast
Rs. 1000 short and on 18th August, 1998, the credit balance of Rs. 2600 was brought
forward on 19th August, 1998 as debit balance of Rs. 2600.

(f) Chamber of Commerce fee Rs. 250 was paid by the Bank but was not recorded in Cash
Book. -

(g) In the Cash Book a Bank charge of Rs. 30 was recorded twice while another Bank
charge of Rs. 45 was not recorded at all.

(h) Interest of Rs. 1400 was charged by the Bank but was not recorded in Cash Book.

[Ans: Overdraft Balance as per Cash Book Rs, 6771]

17. Mr. Goenka maintains two Bank Accounts I and II with State Bank of India. On 31st July,
1998 his Pass Books show a balance of Rs. 19,990 inAccount No. I and an overdraft balance
of Rs. 14,775 in Account No. II. On varification the following mistakes were found:

(a) A deposit of Rs. 15,000 made in Account No. [ on 20th July has been entered in the
Cash Book in Account No. IL.

(b) A withdrawal of Rs. 5000 from account No. | on 2nd June has been entered in the Cash
Book in Account No. II.

(c) Two cheques of Rs. 5000 and Rs. 7000 deposited in Account No. I on 1st July and
entered in Account No. II in Cash Book, have been dishonoured by the Bank, The entries
for dishonour of these cheques have been entered in Cash Book in Account No. I,
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(d) Mr. Goenka has issued cheques on 29th July of Rs. 10,000 from Account No. I and for
Rs. 1000 from Account No. H. These cheques were not encashed till 2nd August, 1998.

(e) Incidental charges of Rs. 10 and Rs. 25 charged in Account No. I & 1I respectively
have not been entered in Cash Book.

(f) Deposits of Rs. 5000 and Rs. 3500 made into Account No. I & II respecttively, on 30th
July, have not been given credit by Bank till 4th August, 1998.

Prepare Bank Reconciliation Statements as on 31st July, 1998 for the above two
Accounts.
[Ans: Balance of Cash Book Account No. 1 on 31st July, 1998 Rs. 5000 Overdraft Balance as per
Cash Book Account No. II Rs. 2250]

18. On 31st March, 1998, the Bank Column of the Cash Book shows overdrawn balance of
Rs. 1062. From a detailed comparison between the Cash Book and Pass Book, the following
discrepancies are revealed:

(a) A Bank deposit of Rs. 698 made on 30th March, 1998 was not recorded in the Bank
statement until 2nd April, 1998,

{(b) The page total in the Cash Book on 28th March amounting to Rs. 10,502 had been
carried forward to the next day as Rs, 10,052.

(c) A payment of Rs. 91 as insurance premium made by the Bank had not been entered in
Cash Book.

(d) A cheque payment to P. K. Sen for Rs. 94 had been entered twice in the Cash Book.
(e) Bank charges Rs. 57 had not been entered in the Cash Book.

(f) On 29th March, the Bank collected dividend for Rs. 341 but the advice was not
received by the trader until 3rd April, 1998.

(g} On 24th March, the Bank credited a sum of Rs. 1560'in error.

(h} A Bill for Rs, 110 was discounted with the Bank in February, 1998 for Rs. 100. The
Bill was dishonoured on 30th March, 1998, but no entry had been made for dishonour
in Cash Book,

(i} Cheques for Rs. 2612 issued prior to 31st March, 1998, were not presented to the Bank
for payment until next month. You are required:

{a) to show the appropriate adjustments in the Cash Book.

(b) to prepare a Bank Reconciliation Statement on the basis of adjusted Cash Book
balance.

[Ans: Adjusted Cash Book Balance Rs. 1325 overdrawn. Pass Book Balance Rs. 2149 favourable)

19. According to Cash Book of A, there was a balance of Rs. 1050 in favour on 30th June, 1998,
in his business Bank Account. However, according to his Bank statement this Aceount was
overdrawn.

On investigation you find that:
(i) The receipts column of the Cash Book has been overadded by Rs. 1100,
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(ii) Cheques drawn and entered in the Cash Book in June, 1998, amounting to Rs. 1670
were not presented until July, 1998.

(iti) Discount received from supplier of Rs. 100 had been included with the cheque
entered in the Bank Column of the Cash Book in April 1998.

(iv) Amount of Rs. 750 paid directly in A's Account by a customer in May, 1998 had not
been entered in the Cash Book.

(v) Acheque payment of Rs. 1230 in April, 1998 had been entered in the Cash Book as
Rs. 1320,

(vi) The Bank had charged the Business Account with a cheque for Rs. 2200 in
February, 1998, which should have been passed through A's private Account.

(vii} Bank charges of Rs. 80 at 31st December, 1997 and Rs. 100 at 30th June, 1998 had
not yet been entered in the Cash Book,

(viii) Cheques to the value of Rs. 3780 received from customers were recorded in the
Cash Book on 28th June, 1998, but not entered by the Bank until 2nd July, 1998,
Your are asked to (i) make appropriate adjustments in the Cash Book and (ii)
prepare a statement reconciling the adjusted Cash Book balance with the balance
shown by the Bank statement at 30th June, 1998,

{Ans: Balance as per amended Cash Book Rs. 710, Balance as per Pass Book Rs. 3600 overdraft)
20. Ramaswamy maintains a Columner Petty Cash Book on Imprest System. The imprest

amount is Rs. 500. From the following information, show how his Petty Cash Book would
appear for the week ended 7th June, 1998:

1998 Rs. 1998 Rs.
June 1| Balance in hand 134.90 June 3 | Repairs 156.70
Received cash reimbursed to 4 | Postage 17.40

make up the imprest ? Entertainment 12.70

Paid for postage 12.30 Travelling 3840

Paid for stationery 32,10 5| Stationery 67.30

Paid for entertainment 540 Entertainment 4.10

2| Travelling & Conveyance 12.60 6 | Miscellanceous 1.20
Miscellangous Expenses 1.10 7 | Postage 5.10
Entertainment 7.20 Repairs 48.30

[Ans: Cash in hand Rs, 78.10, Postage Rs. 34.80, Stationery Rs. 99.40, Entertainment Rs. 22.20,
Travelling & Conveyance Rs. 51.00, Repairs Rs. 205 Miscellanceous Expenses
Rs. 9.50 ]

21. A trader starts his week on 1st April, 1998, with an opening balance of Rs. 200. His
transactions during the week were as given below:

1.4.98—- Purchased stationery 15.00
2.498— Paid Wages 5.00
Paid Tram fare 1.50
Paid Office Electric Bill 35.00

3.4.98— Purchased Revenue and Postage Stamps 3.50
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4.4.98— Paid for repairs to chairs 10.50
5.4.98— Paid Taxi fare 15.75
7.4.98— Purchased paper & ink 10.00

Enter the above in a suitable Petty Cash Book. Post to Ledger Accounts and restore the
Petty Cashier to his original balance as on 8th April, 1998.

[Ans: Petty Cash in hand Rs. 103.75, Stationery Rs. 25.00, Wages Rs. 5.00, Travelling
Rs. 17.25, Postage Rs. 3.50, Repairs Rs. 10.50, Office Expenses Rs. 35.00]

22. Prepare a Columner Petty Cash Book on Imprest System from the following particulars and
post to the Ledger:

1998 Rs. 1998 Rs.
June 1 | Received Petty Cash 500 | June 20| Paid for conveyance 22
2 | Paid for postage 40 25 | Paid for postage 50
5 | Paid for stationery 25 28| Paid wages to office cleaner 10
8 | Paid for advertisement 50 29 { Purchased a chair for the office 60
12 | Paid for wages 20 30| Paid for telegram 20
16 | Paid for carriage 15 Sent notice to landlord 3
17 | Paid o Gutgutia on account 80 Paid for travelling 80

[Ans: Cash in hand Rs. 25, Postage & Telegram Rs. 113, Cartage & Carriage Rs. 15,
Advertisement Rs. 50, Travelling & Conveyance Rs. 102, Wages Rs. 30, Printing &
Stationery Rs. 25, Ledger Account Gutgutia Rs. 80, Furniture Rs. 60]

23. Enter the following transactions in a Petty Cash Book with analytical columns. The Petty
Cashier started with an imprest amount of Rs. 500 every month:

1998 Rs. 1998 Rs.
Oct. I | Petty Cash in hand 62.50 Oct. 15 Telegram to Delhi 8.75
Received cash to make imprest ? 17 | Cartage & Cooly 5.00
Paid for postal stamps 25.00 18 | One bottle ink 31
3 | For window cleaning 12.50 20 | Paid to Patel & Co. 22.50
5 | Wages to office cleaner 50.00 24 | Paid for shorts in Evening News 57.50
6 | Red tapes 2.50 26 | Sent notice to landlord 7.25
8 | Fares to office clerks 62.50 29 { Polishing office table 7.50
10 | One dozen of envelops and 30 | Avertisement in Times of India 103.75
letter papers 1.50 31 | Railway fare to manager 62.50
11 | Printing charges and letter papers 10,00 Also show how the Petty Cashier will
12 [ One box paper fasteners 2.35 start again on 1st Nov., '98 with his
13 | Bus fare to an Assistant 6.25 original imprest amount

[Ans: Petty Cash in hand Rs. 42.90, Cartage & Cooly Rs. 5, Printing & Stationery Rs. 41,
Office Expenses Rs. 70, Travelling Rs. 131.25, Printing & Stationery Rs. 26.10,
Advertisement Rs. 161.25, Ledger Account Patel & Co. Rs. 22.50]

125



e e

o e
) U

efs 8 s

&4la s

L R

(i) Real; (ii) Debit; (iii) Receipts; (iv) Credit; (v) Payment; (vi) Debit;
{vii) Cash in hand.

(a) Cash Discount; (b) Cash A/c; (c) Contra; (d) Bank A/c.

True : (i), (iii), (1v}, (vii).
False : (i), (v}, {vi).

Correct : (iii), (iv), (v).

False : (i), (ii), (vi), (vii).

True : (d), (e).
False : (a), (b), (c), (f}, (g), (h).

Add : (i), (iv), (vi) [Double amount), (viii), (x), (xi), (xii).
Deduct : (ii), (iii), {vii).
No effect : (v), (ix).
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31st December, 1997 SIATY Patel-«q Zaa (el Feamet:
Rs. Rs.

Stock of Goods B 10,000 | Investments .. 5,000
Machinery .. 15,000 Cash at Bank . 8,000
Creditors .. 12,000 Capital .. 35,000
Debitors .. 15,000 Bills Payable . 6,000
1998 @ AT (AT WfdeT (7 |

128



® Y+
JOURNAL PROPER

_ Dr. Cr
Date Particulars L.E Rs. Rs.
Stock of Goods Alc .. .. 10,000
Machinery Afc - . . 15,000
- Debtors Afc .. - .. 15,000
Investment A/c .. .. .. 5,000
Cash at Bank A/c .. . .. 8,000
To Creditors Afc | 12,000
To Bills Payable A/c . .. . 6,000
To Capital A/c .. . .. 35,000
(Being Incorporation of opening assets & liabilities)
o THiEAY 8 3

31st December, 1997 ST Philips & Sons-<% Taéoia Fwma & ¢ 1st January, 1998 ST
=R e witds i (Following is the Balance Sheet of Philips & Sons, show the Journal
Entry to open the accounts as on 1st January, 1998:)

Balance Sheet as at 31st December, 1997

Liabilities Rs. Rs. Assets Rs, Rs.
Capital . 76,000 | Building 40,000
Sundry Creditors .. 15,000 Less Depreciation 4,000 36,000
Bills Payable . 10,000 } Machinery 30,000
Loan from Khemca .. 20,000 Less Depreciation 3,000 27,000
Qutstanding Liabilities Investments 17,000
Wages 2,000 Stock in Trade 22,000
Salary 6,000 8,000 | Sundry Debtors 14,000
Less Provision for
Doubtful Debts 500 9,500
Cash at Bank 14,000
Cash in hand 2,500
Prepaid Insurance 1,000
1,29.000 1,29,000
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JOURNAL PROPER

Dr. Cr
Date Particulars L.E Rs. Rs.
Building A/c . . 36,000
Machinery A/c .. .. .. 27,000
Investment A/c . .. . 17,000
Stock in Trade A/c .. .. .. 22,000
Sundry Debtors Afc . .. - 10,0600
Cash at Bank A/c . .. . 14,000
Cash in hand A/c . .. .. 2,500
Prepaid Insurance Alc .. .. .. 1,000 :
To Capital A/c 76,000
To Sundry Creditors Afc .. .. .. 15,000
To Bills Payable A/c . . 10,000
To Loans from Khemca A/c . .. 20,000
To Provision for Doubtful Debts Afc . 500
To Outstanding Wages Alc . -2,000
To Qutstanding Salary Alc . 6,000
(Being Incorporation of opening Assets & Liabilities)

v.o.} e a% Fam wids

AT (I ROIY 219 2 FACO X0 Nominal Accounts-43 (SAGE Trading and Profit &
Loss Account-4 BB TR T5 390 2 | G220 ZIAIGER & (@ wiike 91 ) 330 "
| IR wifdAt 759 7 @3 Wk IR o0F s ware T

THRIZAS 8 ©

31st December, 1997 Sifdta fferis wfoutma (saokm aw fZom3 30w wifden oraM @3z
YEHLA 27 (143 ( Show the closing entries for the following Ledger balances as on 31st
December, 1997 and show the Capital Account:)

Rs. Rs.

Purchases .. 40,000 Advertisement .. 4,000
Stock on 1.1.97 . 10,000 Commission Received .- 5,000
Sales .. 85000 Carriage 1,000
Wages . 3,000 Salaries .. 5,000
Sales Returns .. 2,000 Remt .. 2,000
Purchase Returns .. 3,000 Discount Allowed .- 2,000
Discount Received .. 2,000 Coal & Fuel .- 500
Capital .. 40,000 Drawings .. 1,500
Bad Debts . 400
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JOURNAL PROPER

Dr. Cr.
Date Particulars LE Rs. Rs.
311297 Trading Alc 56,500
To Opening Stock Afc 10,000
To Purchases A/c 49,000
To Wages Afc 3,000
To Sales Returns A/c 2,000
To Carriage Alc 1,000
To Coal & Fuel Afc - 500
(Being the transfer entry to close the above accounts)
" Sales A/c 85,000
Purchase Returns A/c 3,000
To Trading Afc 88,000
(Being the above accounts closed)
" Profit & Loss A/c 13,400
To Advertisment Afc 4000
To Salaries Afc 5,000
To Rent A/¢ 2,000
To Discount Allowed A/c 2,000
To Bad Debts A/c .. 400
(Being transfer entry to close the above accounts)
Discount Received A/c 2,000
Commission Received Afc 5,000
To Profit & Loss Alc .. 7,000
{Being transfer entry to close the above accounts)
" Capital Alc 1,500
To Drawings Afc e 1,500
(Being transfer entry to close the above accounts)
Dr. Capital A/e Cr
1997 Rs. 1997 Rs.
Dec. 31| To Drawings 1,500 | Jan. 1| By Balance b/d 40,000
31| To Balance ¢/d 63,600 | Dec, 31| By Profit & Loss A/c 25,100
(Net Profit}
65,100 65,100
1998 ——
Jan. 1| By Balance b/d 63,500

131



Twigmd s 8
wfeide @enl filE TS 315t December, 1997 BIfAT 5511 ataa Wik Gra 3

(From the following Trial Balance, show the closing entries as on 31st December, 1997:)

Trial Balance as at 31st December, 1997

Rs. Rs.
Bank 22,500 Capital 30,000
Purchases 15,750 Sales 60,000
Eurniture 3,000 Returns Qutward 1,650
Postage 300 Sundry Creditors 15,000
Advertisement 450 Loan 8,100
Stationery 600 Commission 150
Electric Charges 750
Carriage Inward 300
Stock, 1st January, 1997 19,500
Rent 2,000
Building 30,000
Machinery 7.500
Sundry Debtors 4,500
Drawings . 750
1,14,900 1,14,900
JOURNAL PROPER
Dr. Cr
Date Particulars LE Rs. Rs.
1997
Dec. 31 | Trading A/c 35,550
To Opening Stock A/c 19,500
To Purchases Alc 15,750
To Carriage Inward Alc . 300
(Being above accounts closed)
" Sales A/c 60,000
Returns Quiward AJc 1,650
To Trading Afc 61,650
| (Being above accounts closed)
. Profit & Loss A/c 11,100
To Postage Afc 300
To Advertisement A/c 450
To Stationery Afc 600
To Electric Charges A/c 750
To Rent Alc 9,000
(Being above accounts closed)
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Date Particulars L.E Rs. Rs.
1997 Commission A/c .. .. 150
Dec. 31 To Profit & Loss Alc _ .. - 150
(Being Commission Accounts closed)
" Capital A/c .. .. 750
To Drawings Afc .. ‘e 750
(Being Drawings Accounts closed to Capital Account)

.0 3 wwame wie

TTAZ I (T ARBHIAR AT AS-GARPTE A W3- s ooy @2e 37otf6 6 winm
AP TR &) (1 71 Sieawis wifen Wics w1 @, Grofne R s wiken 3w
QO IRRF (0T POTS RAIT ACTH TN A1 W | (I, AT 2 I, A s I, ey
207, di*h W, ST T |
TR ¢ ¢

Sioow wtera fSfare 315t March, 1998 SIfgy g Twi3a @) & wifird o oew Awrrs
wiE Fisas v e (From the following information available on 31st March, 1998, make

necessary adjustment entries in the Journal for the year ending as on that date :)

(i) Interest Accrued Rs. 1,500
(ii) Wages for March, '98, Qutstanding Rs. 8,500
(iii} Rent for April, 1998 received in advance Rs. 2,400
(iv) Insurance prepaid Rs. 1,000
(v} Depreciation on Furniture Rs. 200

* FAYH
JOURNAL PROPER

Date Particulars L.E Rs. Rs.

1998
March 31 | Accrued Interest A/c .. . 1,500

To Interest A/c .. . 1,500
(Being adjustment of interest due but not received)
i Wages A/c .. . ' 8,500

To Qutstanding Wages Alc .. 8,500
(Being wages due but not paid adjusted)
" Rent Afc . . 2,400
To Pre-received Rent Afc .. . 2,400

| (Being adjustment of rent received in advance)
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Dr. Cr
Date Particulars LFE Rs. Rs.
1998 Pre-paid Insurance Alc 1,000
March 31 To Insurance Afc . .. 1,000
(Being Insurance Premium paid in advance adjusted)
" Depreciation Alc 200
To Furniture Afc . 200
(Being depreciation charged on furniture)
T 3 v

Shri Dipankar Sen-43 27 a5 3317 ©fFd 30th April, 1998 Frafies Revshr w1
ALY BAR TTEAF MR (74 2 (Shri Dipankar Sen closes his books on 30th April, 1998,
Pass necessary adjustment entries for the followings:)

(a) Insurance premium Rs. 1,800 was paid for the year ended 31st July, 1998,

(b} Wages Rs. 600 for the month of April, 1998 was not paid.
{c} Goods costing Rs. 300 was taken by Shri Sen for personal use.

(d) Goods costing Rs. 400 was distributed as free samples.
(e} Materials from store Rs. 200 had been used in making loose tools, but no entry was passed

in the books.
{f) Rs. 6,000 was paid on 1.1.98 for advertisement for five years from that date.
(g} A sum of Rs. 300 was due from Shri A who became insolvant and nothing was recoverable

from him.
(f) Interest @ 5% p.a. was to be provided on loan of Rs. 40,000 taken on 1st November, 1998,
(i) Sundry Debtors include Rs, 500 due from Shri A. K. Roy, while sundry creditors also

include Rs. 300 due to Shri A. K. Roy.

* TAYA
In the Books of Shri Dipankar Sen
JOURNAL PROPER
Dr. Cr
Date Particulars L.E Rs. Rs.
1998
Aprit 30
(a) | Pre-paid Insurance Ajc 450
To Insurance Afc .- 450
(Being advance Insurance adjusted)
(b) | Wages Alc 600
To Outstanding Wages A/c 600

(Being adjustment of unpaid wages)
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Date Particulars L.F Rs. Rs.

(c) | Drawings A/c .. .. 300
To Purchase Alc .. 300

(Being goods taken by the proprietor for personal use)

(d) | Advertisement Afc . .. 400
To Purchase Afc .. 400
(Being goods distributed as free sample)

(e) | Loose Tools Alc .. .. 200 .
To Purchase A/le 200
(Bemg materials used for loose tools adjusted)

(f) | Pre-paid advertisement .. .. 5,600
To Advertisement Afc . .. 5,600
(Being advance advertisement adjusted)

{g) | Bad Debts A/c .. .. 300
To A Alc .. . 300
(Bv:mg Bad Debts adjusted) .

{h) | Interest on Loan A/c - 1,000
To Outslandmg Interest on Loan Alc .. 1,000
{Being interest on loan due for 6 months adjusted)

(i) { Sundry Creditors A/c .. .. 300
To Sundry Debtors AJc . 300
(Being Shri A. K. Roy in Debtors and Credltors set-off)

©.0.8 gA TS Wi

T TN FACS A TOA RIREANT AR FA0P A | ez e @ wifea
o OE (G 9% T 5 A |
G RN FIE 0 [eifas a3 )

v.0.¢ FAYTRA wifdan

O9F FARAT (AT O I BANITS @F O FArsiEe F909 3@ ©f 7ikEm nagm
FACS T4 | G379 MRS FSER AT I |

TR s Q
31st March, 1998 Siffty fasffie Ramef a3 wwm Wiim 379 ¢ (Record the
following in Journal Proper as on 31st March, 1998:)
(a} Debit balance of Mr. Rahim A/c is to be transferred to Mr. Karim A/c Rs. 500.
(b) Balance of Drawings Account Rs. 1,000 is to be transferred to Capital Account.
(¢) Gross Profit of Rs. 41,000 is to be ransferred from Trading Account to Profit & Loss
Account.

(d) NetProfit of Rs. 12,000 is to be transferred from Profit & Loss Account to Capital Account,
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JOURNAL PROPER

Dr, Cr
Date Particulars L.E Rs. Rs.
1998
March 31
(a) | Mr. Karim A/c 500
To Rahim Ajc .o . 500
(Being the amount transferred from Rahim to Karim)
(b) | Capitals A/c 1,000
To Drawings Afc .. .. 1,000
(Being the balance of Drawings A/c transferred
to Capital Afc)
(c) | Trading A/c 41,000
To Profit & Loss Afc 41,000
(Being gross profit transferred)
(d) | Profit & Loss A/c 12,000
To Capital A/c 12,000

(Being net profit transferred)

©.0.9 RIS wifdet

v g wilken wie @ef Tuaite <infh ke e wz ak Rew @ T
TEEE A A A, G 7 Wi oigs wawn Ffers T @) com—uE e o -,
ferE 6 A (AT o4y Az o7

THizAd 3

4

fomfefds EmemaR ope witann @flem 399 ¢ (Make necessary entries to record the

following transactions in Journal Proper:)

1998

Feb, {2, Purchased a Machine from TISCO for Rs. 21,000,
May 2, Soid an Old Furniture to Mr. X for Rs. 700,

June 5, Proprietor has taken goods worth Rs. 400 for personal use.

July 8, Proprietor has introducéd household Fumiture worth Rs. 1,200 into the business.
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JOURNAL PRCPER
Dr. Cr.
Date Particulars LE Rs. Rs.
1998
Feb. 31 | Machinery A/c 21,000
To TISCO Al 21,000
{Being machinery purchased on credlt)
May 2 | Mr. X Ac 700
Te Fumniture Afc 700
(Being an old furniture sold on credlt)
June 5 | Drawing A/c 400
To Purchase A/c 400
(Being goods taken by propnetor for personal use)
July 8 | Fumnitre A/c 1,200
To Capital Afc 1,200
{Being household furniture mtroduced it the business
by the proprietor)
v.¢ Aqed

@ TG @ AfirorR e 2 orp oW e st R, o emomefa
A4 Firaam FrfoRe wa @ @ Qe wfRke—oa TR oFo Jarey I_E
Eefa i o0 IR RS BARIrs arfte (o o v BAR R viRken Fe T |
f&r % T wifte—3mas oE W ZRef Trading and Profit & Loss Account-<
e w3 Ty fEoa 1w A wiivem snes 2 ) o e wifden e o1 7
TS~ I B @32 71 ¢ AR AT TR we % o Akt avarem 2
Q &G, T AT wiike, 3l RS e W a3l FRs @i tr 7 e
FAGTEA Wi @3 g SrAfSe wiRkete SR SEwies IH o |

©.0 SERIET

TGHS ePIAA (Theoretical Questions)
S| oRpe aaw f¥ e Roow erame o 3R < B B B wem emem o

TS forfoiem a1 T8 ¢ SwmRens ey Sag et

What is a Journal Proper? How does it differ from Special Journals? What types of
transactions are recorded in-a Journal Proper? Illustrate your answer.
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31 FfsfaRe wikeel @ g9t @@ oFs s Wi Fa1 28, ©f g 394
() firerraria wifdE, (2) e AilE, (1) SRR wiken, (3) B cem
wifdet @3 (o) f&ra qoma wifdet |
Explain when and why the following entries are made in Journal Proper : (a) Adjustment
Entries, (b) Transfer Entries, (¢) Residuary Entries, (d) Opening Entry and (¢) Closing
Entries.

Rrms S (Objective Questions)
ol fore SieruR o st o ot 3o s

(State whether the following statements are correct or incorrect:)
(¥) Credit purchases of goods are recorded in Journal Proper. -
(¥) Credit sales of assets are recorded in Sales Book.

(%) Closing entries are recorded in Cash Book.

() Adjustment entries are recorded in Special Journal.

(%) Transfer entries are passed through Cash Book.

(5) Bad Debts written off is recorded in Sales Book.

(® Opening entry is passed through Cash Book.

(®) Closing entries are recorded in Journa! Proper.

() Rectification entries are passed through Ledger.

(«®) Cash sales of goods are recorded in Sales Book.

(15) Cash sales of assets are recorded in Journal Proper.

8 Write in the suitable coloumns the name of the Subsidiary Book affected, and the
accounts to be debited and credited in respect of each of the following transactions:

~ Transactions Subsidiary Account Account
' Book Debited Credited

(i) Purchases of goods on Credit
(ii) Purchases of Furniture on Credit
{iii}) Return of goods bought on Credit
{iv} Return of Furniture bought on Credit
{v) Sale of goods on Credit
{vi) Sale of Old Fumniture on Credit
(vii) Sale of goods for Cash
(viii) Salaries Outstanding
{ix) Depreciation on Furniture
(x)} Bad Debt
{xi) Pre-paid Insurance Premium
(xii) Started business with goods and machinery
(xiii) Wages Account to be closed
{xiv) Debit balance of O. Roy A/c 1o M. sen Ac,
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5. Manilal is to bring forward the following balances from last year's Ledger to this year's
Ledger on 1.1.98. Show the journal entry :

Rs. Rs.

Cash in hand . 2,000 Debtors .- 12,000
Bank Overdraft .. 12,000 Loan .. 6,000
Stock in Trade .. 17,000 Pre-paid Insurance .. 400
Furniture .. 12,000 Qutstanding Wages . 600
Creditors - 8,000 Advertisement .. 5,000
Capital .. 40,800

6. At the end of the year on 31st December, 1997, the following balances appear in the
books of Shibendu:

Rs. Rs,
Opening Stock Afe .. 8,000 Discount (Cr.) A/c . 1,200
Sales Afc .. 80,000 Rent for Sub-letting .. 1,200
Purchase A/c .- 40,000 Shop Rent Afc .. 2,400
Carriage Inward A/c .. 6,000 Establishment Expenses A/c 4,000
Carriage Outward Afc .. 2,000 Salaries A/c . 8,000
Returns Inward Ale .. 700 Depreciation A/c .. 3,000
Returns Outward Afe .. 500

Draft the closing entries on 31st December, 1997

7. Shri Pradip Ghosh closes his books on 31st December, 1997. Pass necessary adjustment
entries for the following:

(a) Annual rent of a let-out building Rs. 1,800 received for the year ending 31.3.98.

(b) Goods costing Rs. 3,000 was destroyed by fire, Insurance Company admitted a claim
for Rs. 2,500 only,

(c} Rent of Telephone paid for the half-year ended 28.2.98—Rs. 1,200.
(d) Stock of goods on 31.12.97 was valued at Rs. 12,000,

{e) Interest @ 6% p.a. accrued on loan of Rs. 3,000 given on 1.11.97,
() Interest on investment due but not received Rs. 3,200.

(g) 25% Preliminary Expenses Rs. 8,000 is to be written off,

8. Show the Journal entries for giving the effect of the following:

{a) Dipak Dey started business with Goods Rs. 15,000, Furniture Rs. 5,000 on 1.1.97.

(b) The following balances as at 31.12.97 are the be opened in the next year. Cash Rs. 1,500,
Debitors Rs. 8,500, Closing Stock Rs. 20,000, Creditors Rs. 15,000, Fumniture
Rs. 10,000, Bills Payable Rs. 5,000, Outstanding Wages Rs. 2,000, Capital Rs. 18,000.
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(c)

(@)

(e)
()
()

The following balances as at 31.12.97 are to be closed:

Opening Stock A/c Rs. 5,000, Purchases A/c Rs. 60,000, Sales A/c Rs. 90,000, Carriage
Inward A/c Rs. 2,000, Carriage Outward A/c Rs. 800, Salaries A/c Rs, 8,000, Discount
Allowed A/c Rs. 100, Discount Received A/c Rs. 300, Bad Debts Rs. 400, Shop Rent
A/c Rs. 1,200, Depreciation A/c 1,200.

Drawings Rs. 6,000 and Interest on Capital Rs. 2,000 are to be transferred to
Capital Afc.

Transfer Purchase Returns Rs. 1,200 to Purchase A/c.
Gross Profit on Rs. 34,000 is to be transferred to Profit & Loss A/c.
Soid Old Furniture to Khagen for Rs. 700, standing in Ledger for Rs. 1,200.

The accounts of Mr. Sankarlal close on 31st March, 1998. Give the entries to be made on that
date for the following adjustments:

(@

(b)
(©

(d)

(e)
N
(@)
(h)
(i
)]

k)
iy

(m)

Debtors Rs. 34,600, of which Rs. 500 is to be written off as bad. 5% and 2% provisions
are to be made for Doubtful Debts and Discount Allowed respectively.

Creditors Rs, 27,000, a Reserve for discount on Creditors @ 2% to be made.

Loan to Manilal @ 5% p.a. given on 1.7.97 Rs. 30,000, Entry is to be made for
interest due but not received.

The Salesman is entitled to a Commission of 2% on net sale after charging his
Commission, The gross sales were Rs. 1,78,500.

Net Profit Rs. 65,000, 20% is to be carried to Reserve Fund.
Accrued interest on Investment Rs. 1,700.

Salaries include Rs. 2,400 paid to domestic servant.

Rent paid Rs. 9,000, the business occupies % of the area.
Invoice amounting to Rs. 300 has been omitted in the books.

Suspense Account appears in Trial Balance for Rs. 3,000. Tis is due to Overcasting
in Sales Dey Book.

Carry forward 14 of advertisement paid for Rs. 5,000.
Goods purchased from D was not up to sample. He allowed discount Rs. 2,100.
Goods worth Rs. 1,700 and Rs. 2,000 given away as charity and free sample.

v.9 TE ALY

FF 03

et o2 (F)Incorrect, {¥) Incorrect, (51) Incorrect, () Incorrect, (8) Incorrect,
(%) Incorrect, (®) Incorrect, (&) Correct, () Incorrect, (€8) Incorrect,
(%) Incorrect.
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et 8 3 (i) Purchase Dey Book, Purchase Afc, Creditors A/c
(ii) Journal Proper, Fumiture A/c, Creditors Seller Alc
(iii) Returns OQutward Book, Sundry Creditors A/c, Returns Qutward A/c
{(iv) Journal Proper, Creditors A/c, Furniture A/c |
(v) Sales Dey Book, Debitors-Afc, Sales Ajc
(vi) Journal Proper, Debitors A/c, Fumiture A/c
(vii) Cash Book, Cash A/c, Sales A/c
(viii} Journal Proper, Salary A/c, Outstanding Salary Afc
{ix) Journal Proper, Depreciation A/c, Furniture A/c
{x) Journal Proper, Bad Debts, A/c, Debtors A/c
(xi) Journal Proper, Pre-paid Insurance A/c, Insurance Premium
(xii) Journal Proper, Stock and Machinery A/c, Capital A/c
(xiii) Journal Proper, Trading A/c, Wages A/c
(xiv) Journa! Proper, M. Sen A/c, P. Roy. A/c.

V.Y SZAG

(1) S.P.Jain & K. L. Narang—Advanced Accountancy.
(2) M. C. Shukla & T. §. Grewal—Advanced Accounts,
(3) A.N. Agarwala—Higher Accountancy.

(4) R. L. Gupta—Principles of Accountancy.

(5) S. Bhattacherjee—{ZAra=irg

(6) Yorston, Smyth & Brown—Advanced Accountancy.
{1 R.N. Carter—Advanced Accounts.
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GFF A ] ATZ
Lz
9.0 ATYTA el
a3  ACYTE S ¢ f Reie
.3 WA HOGA
w0 T @ TRfTT At e
9.8 (NS € THAIHA AZH
e R AOEH
e A

9.9 SFAEAl

ay TE AIFT

.0 ATHF L=

(I G TEA FT ~AFaret fdiad 21 793 77 @97 iR RS v 3 =S @b Sraeey
S-S AN 426 (TRE @ 9 AR 21 20, TRF KW I | ARSI 7 Tk et g
#EIY WS [iReS wia oite crefdE «ifad Sigst (3T 7T 39 183 W A | @, TR F
ALZM (Provision for Bad Debts) TSI IR AT FSO! Wil I2F F-23 I ¥ 23, ¥
(3 el a1 FWT 7H I AL AT T | SITOT (ol SR A NGt st ¢

“c Tifga o@ew, 73R I W YT TP WA (I WS WFA & (IYF T
HAfFeera T 371 717 A1) O T @B WYL AR QA0 WMo SR AW I 17 (“Provisions
means any amount written off or retained by way of providing for depreciation, renewals or
diminution in the value of assets, retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy”. Schedule VI, Part-111, of the Companies
Act, 19560) 1

4.5 ATHCIR o @ it Rt
(I) TR w67, FAPAY 6 Ye LR TG ¥ (Provision for depreciation, renewals or

diminution ia the value of assets):

R TR =S W I, GRS @ T RATIY I B3 AR Topf ws A
Azera fHdfad = 9w 7, 9w 3 TS TS | 43 PA IR (FI AFET TG
L) BT . _
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(4) BIS R/ QIW@?W FAQ T (Provision for known liabilities or losses):

ARSI et B w21 #F AT ol v e W (4 IR o Adwena Fidd
T @ A By SRArs AFAAS T | @@, (RINETHR TG (AF 2iol B 5y s sfare
-4 AT O AT A LoD St R0y Tt A oS AT TS IR | I3 470 %l
31 #{Sq = YW I W

(o) AP GCHA-GG IY (Provision for contingent liabilities):

(& T FI0 SRS (@ Wil o1 SeRm, S v «ifers 3 [ ot ot ffspoeia 2=
T A, T @R e @itRera fdad w9t am, ik mmelr T skuye I7g TR
S T 1 (T, W] Gl Wiojaer v, g M 71 zen 1w afieor 7l
i |

(¥) IS MTHA G0 JTE (Provision for outstanding liabitities):
% TR AR (FIF AT6 (I IR ROW A A QR G A AT 2 | @FA—
SR HEFW (Provision for Income Tax) I3 TGN, ITSG!, Yreml, IhEra 3o |

9.3 SAGH I
SRIGH i RIS SIS S TR0 SRR | SRICT Y SIIBEE o A A 71 2w |
% RS SR TS wAfamiet (P 51 &S IR Profit & Loss MR 395 (HRTA w5017
e AL (Provision for depreciaﬁon)ﬁ’imwm@iﬂ“ﬂﬁ%fiﬁﬁ (U oap 33 favas
T3 7@ A TR o TR ORI 2 | TR SIWIETR CICE SIRGTR &) AR T
s EEerd TR < e TE Wi O SR T YT AP TR
Bors 2 3 Ton BAAE I8 WM oWl T 3R TR TS T 3 =W

Twiz@d 5 ¢ On 1.1.95 Alfar Ltd. acquired- a Machine for Rs. 1,00,000. A provision is made for
depreciation @ 25% p.a. show the provision for depreciation account and machine
account for 4 years.

Y S
Machine A/e
Dr. Cr
Date Particulars Rs. Date Particulars Rs.
1995 | To Bank A/c 1,00,000( 1995| By Balance c/d 1,00,000
Jan. 1 Dec.31
1996 | To Balance b/d 1,00,000| 1996| By Balance ¢/d 1,00,000
Jan. 1 Dec.31
1997 | To Balance b/d 1,00,000! 1997} By Balance c/d 1,00,600
Jan. 1 Dec.31
1998 | To Balance b/d : |1 1,60,000| 1998| By Provision for
Jan. 1 Dec.3} Depreciation A/c 1,00,000
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Provision for Depreciation A/c

Dr. Cr
Date Particulars Rs. Date Particulars Rs.
1995 1995

Dec. 31| To Balance ¢/d 25,000 |Dec. 31| By P&L A/c 25,000
1996 1996

Dec. 31| Te Balance c/d 50,000 | Jan. 1 | By Balance bid 25,000

Dec. 31| By P&L A/c 25,000
50,000 50,000

1997 1997
Dec. 31| To Balance c/d 75,000 | Jan. 1 | By Balance b/d 50,000
Dec. 31| By P&L A/c _ 25,000
75,000 75,000

1998 1998
Dec. 31| To Machine Afc 1,00,000 | Jan. 1 | By Balance b/d 75,000
Dec. 31| By P&L Afc 25,000
1,00,000 1,006,000

@WTQ?M 2 ¢ On lst January 1998, the balance of Building Account was Rs. 6,00,000 and the
balance of Provision for Depreciation Account was Rs. 3,60,000. On that day one-
third of the building was sold for Rs. 65,000. The farm contributes 10% of the
Original Cost of the Building to Provision for Depreciation Account. Show the
Building Account and Provision for Depreciation Account.

A $
Building A/c
Dr. Cr.
Date Particulars Rs. Date Particulars Rs,
1998 1998
Jan. 1| To Balance b/d 6,00,000( Jan. 1| By Bank A/c (Sale) 65,000
By Provision for
Depreciation A/c 1,20,000
By P/L A/c {Loss on sale) 15,000
1998
Dec.31| By Balance c/d 4,00,000
6,00,000 6,00,000
1999 =
Jan. 1} To Balance b/d 4,00,000
ECO (P-1 M 1-4)-10 145



Provision for Depreciation A/c

Dr. Cr.
Date Particulars Rs. Date Particulars Rs.
1998 1998

Jan. I | To Building A/c 1,20,000) Jan. 1 | By Balance b/d 3,60,000
3,60,000 x 1/3
Dec. 31| To Balance c/d 2,80,000( Dec. 31| By Profit & Loss Afc
10% on 4,00,000 40,000
4,00,000 4,00,000
1999
Jan. 1 | By Balance b/d 2,80,000

9.0 F-Y4 ¢ WfEee Ao A

S 2AfSHH FET oS W Bl I R LI TSI FATHR A AT TR OF AN
%44 (Bad Debt) )

1R AW S AT IRl TR 1 A (1 Ram wy® wevz Ains, ot I Siiee ad
(Doubtful Debt)

T4 A ARGIAT w76, g WS W YPNET TG T 1 SAMoe W T
AR 13 offFnd %S 3 AR ui o R @ I I7F A0 A |

€% 3 YR W & ARTE S g s-a [&ifie siee I

9.8 AN 8 FHATIF] ATZA

(RIS @ TR G 5 979 T2 I 23 A1, (I T2 () SN (I 98 T 271 L
A& Teiraiioel 7 TR e H | R SRRy E T o A Imgaft B sif S
Profit and Loss Account 7@ Debit 33 43 7ZR B 31 201 (TS € THITHCR &) 7ifeg
HHIETR T (W5 376 BIFl 476 200 AN S HifFend el 731 | @ SRS 4350
S G SIS T G (Average) {5 3 71 0 | GRANTS 10 T8 Y02 (T A (7, 4% 15 476
@Al A% TR Profit and Loss Account I Debit I GIARTS @ THITIF A BARE (Provision
for Repairs and Maintenance Account) Credit T T | (FH IRLIR GIABTS 1AW Tt Y96 T 91 Profit
and Loss Account T8 Debit 7l %3 % IiTg 7130 Debit 91 =7
Twiza4 » 2 The following particulars are available from the books of a concern. 1st January 1995,

Balance of provision for Repairs & Renewals Account Rs. 60,000
Actual repair charges incurred the year—

1995 . . .. Rs. 25,000
1996 . . - Rs. 30,000
1997 . . . Rs. 28,000

The annual transfer to provision for Repairs & Renewals Account—Rs. 22,000
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Show the Provision for Repairs and Renewals Account.

HAIYH $
Provision for Repairs & Renewals Account
Dr. .Cr
Date Particulars Rs. Date Particulars Rs.
1995 1995
Dec. 31| To Repairs Afc 25,000( Jan.-1 | By Balance b/d 60,000
" To Balance ¢/d 57,000| Dec. 31| By P/L Afc 22,000
82,000 82,000
1996 1996
Dec. 31} To Repairs Afc 30,0001 Jan. ! | By Balance b/d 57,000
» To Balance c/d 45,000] Dec. 31| By P/L A/c 22,000
79,000 79,000
1997 1997
Dec. 31] To Repairs A/c 28,0001 Jan. 1 | By Balance b/d 49,000
v To Balance c/d 43,000( Dec. 31| By P/L Afc 22,000
71,000 71,000
1998
Jan. 1 | By Balance b/id 43,000

(P (@I (FRGI (SIS @ FPHTTH FFIA T TIBAPS WSS 391 20 | G4 G AN
(TARTS, IHFATF 8 AW AW (Provision for Repairs, Maintenance and Depreciation), d%el
CHGE T BITE Z IA0S WA, T TGS IIWIerd b GRS @3 SII6EE <0 ES )

TSR W I TR R AIHE (&3 (Balance) TR R gmisfie w1 )

TWIZAY R ¢ Acombined provision for depreciation and repairs and renewals was made every year
at 15% of the original cost of a machine purchased at Rs. 50,000, The Provision for
Depreciation and Maintenance Account that was opened for this purpose was,
therefore, debited with the actual costs of repairs and renewals which were as stated

At the end of the fifth year the machine was

below:—
Year

i b

5

Repairs & Renewals

Rs.
1,500
1,600
2,100
3,000
4,200

sold out at Rs. 20,000 after utilising a few of its

minor parts valued at Rs. 4,000, in installing in its place on new machine purchased at Rs. 75,000.

The resulting loss in the disposal of the old machine was debited to revenue.

Write up ‘Provision for Depreciation and Maintenance Account’ for five years and the old and

the new Machine Accounts at the end.
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Provision for Depreciation and Maintenance A/c

Dr. Cr
Date Particulars Rs. Date Particulars Rs.
Ist yr. [ To Repairs & Renewals A/¢ 1,500| 1st yr. | By Profit & Loss Afc 7,500
» | To Balance c/d 6,000 15% on 50,000
7,500 7,500
2nd yr.{ To Repairs & Renewals A/c 1,600 2nd yr. | By Balance b/d 6,000
» | To Balance ¢/d 11,900 v By Profit & Loss A/c 7,500
13,500 13,500
3rd yr. [ To Repairs & Renewals Afc 2,100 3rd yr. | By Balance b/d ' 11,960
» | To Balance ¢/d 17,300 " By Profit & Loss A/c 7,500
19,400 19,400
4th yr. { To Repairs & Renewals Afe 3,000{ 4th yr. | By Balance b/d 17,300
» | To Balance ¢/d 21,800 " By Profit & Loss A/c 7.500
24,800 24,800
5th yr. [ To Repairs & Renewals A/c 4,200 5th yr. | By Balance b/d 21,800
» | To Old Machine Alc 25,100 " By Profit & Loss A/c 7,500
Transfer e
29,300 29,300
Old Machine A/c
Dr. Cr
Date Particutars Rs. Date Particulars Rs.
5th yr. | To Balance b/d 50,000| 5th yr. | By Bank A/c (Sale) 20,000
» By New Machine A/c 4,000
Parts transferred
»” By Provision for Deprecia-
. tion and Maintenance A/c 25,100
" Profite & Loss Alc 900
Loss on sale b
50,000 50,000
New Machine A/¢
Dr. Cr
Date Particulars Rs. Date Particulars Rs
5th yr..| To Bank Afc 75,000 5th yr. | By Balance ¢/d 79,000
» | To Old Machine A/c 4,000
Parts utilised
79,000 79,000
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.¢ ST ATYA

PN FST T AT ST AR -7 | 55fS e wiffs arss Bofn
TS TR S-S IR BHAIE (Profit & Loss Appropriation A/c) 336 (G AZH 78
41 3T | R W (WS RIS WA it T80 77 Fefias T o7 Wad orem o1 |

TWIZAY @ ¢ On 1.1.98 Provision for Taxation shows a Credit Balance of Rs. 90,000. Income Tax
paid during 1998 was Rs. 85,000. A provision for Income Tax was raised to

Rs. 1,00,000 at the end of the year.

Show the Journal entries and Provision for Taxation Account,

TN 8
Journal
Date Particulars Dr. Cr.
Rs. Rs.
1998
Dec. 31| Income Tax A/c Dr. 85,000
To Bank A/c 85,000
(Being Income Tax paid)
" Provision for Taxation A/c Dr. 85,000
To Income Tax Afc 85,000
(Being Income Tax paid transferred to Provision
for Taxation A/c)
" Profit & Loss Appropriation A/c Dr, 95,000
To Provision for Taxation Afc 95,000
(Being provision for Taxation created during the year)
Provision for Taxation A/c
Dr. Cr
Date Particulars Rs. Date Particulars Rs.
1998 1998
Dec. 31| To Income Tax 85,000| Jan. 1 [ By Balance c/d 90,000
» | ToBalance ¢/d 1,00,000| Dec. 31 By Profit & Loss A/c 95,000
1,835,000 1,85,000
1999
Jan. | | By Balance b/d 1,00,000
9.v AW

@ IR ST sAfFd i I Iw W 9w @R RREe w1 A w GBI oW As-
#7579 fZR 435 @RE @ 9 T [ BT A RER |
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(A (§ IS FPA-T IJIZ TACS WO TH ¢

(5) ifeT SaH7, TFQA € T ; (R) WIS W ¢ HGA 77 F41; (9) AV WA
Tl FAZ I, (8) A WA G 7 T4 Lo |

AW FAFE T Aol Fody Affee erofa 2 3

(%) WY WA, () T ¢ WRRGS 9 MW, (9) (TANS @ THAITH A,
(8) WTFA HZ O |

9.9 SR
S| TPIT e
(F) AT I I
(%) & & Sowes s 9 e
(s1) w5 Rew owgeld A T 394 |
() Fefas aweff mam s

31 RS e

1. A farm contributes every year Rs. 10,000 to repairs and renewals Provision Account.
Actaal repairs are Rs. 2,500, Rs. 3,000, Rs. 6,000 respectively for the first three years.
Show the Repairs and Renewals Provision Account for these three years.

{Ans.: Balance of Repairs and Renewals Provision A/c-Rs. 18,500)

2. A combined provision for depreciation and-repairs and renewals was made every year at
10% of the originat cost of the machine purchased at Rs. 1,00,000. Actual costs of repairs
and renewals are charged to this account.

Actual costs of repairs and renewals were 1st year—Rs. 1,200, 2nd year—Rs. 2,800,
3rd year—Rs. 1,900, 4th year—Rs. 3,200.

At the end of fourth year the machine was sold at Rs: 60,000 after utilising, a few of its
minor parts valued at Rs 3,400, in installing in its place a new machine purchased at
Rs. 1,20,000. The resulting loss in the disposal of the old machine was debited to revenue,
Show the provision for Depreciation and Repairs & Renewals Account for the four years,
the old Machine A/c and the New Machine A/c.

{(Ans.: Loss on sale of old Machifie-Rs. 5,700)

3. On 1.1.1986, a Company purchased a machine at a cost of Rs. 50,000. The machine is
expected to run for five years and according a permission for depreciation is made. At the
end of the third year the machine is destroyed by an accident and an insurance claim is
settled for Rs. 15,000. The damaged machine is sold off as scrap for Rs. 1,500,

Show the Machine Account and Provision for Depreciation Account.
(Ans.: Loss on Machine-Rs, 3,500_)

4. On 1st January, 1998, the balance of Provision for Taxation was Rs. 45,000. During the
year a sum of Rs. 42,000 was paid by way of tax. The net profit before tax for the year was
Rs. 80,000 and it was the practice of the form to make a provision for taxation @ 40% of
the net Project.

Show the Provision of Taxation Account.
(Ans.: P/L AJc Debit for Rs. 29,0000

Qb TEAATFO 3 S04 B WY
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qFSF b [ q57 AT

v.o BT

by HEpH-a A

by SREE-GR AT

b9 OoR foTage SaE eramae

v.8  SRApE-aq “Afaid 3 27 Frdiaet

v.@ OGN Hivh ol
vad 32 Ry o smead vl
v.e.x TP R 9t em e
veo AR 0%k
v.¢.8 A6 A LIS oL “ale
v.a.e [0S AR
v.a.b TR nfe
v.¢.a  FUNET AEfs
e  TfET 9BEE AHR
v.a.s TR TR e
r.a.vo Aafen Affad

by G5R TS TRt

LA TR IEKS|

b SRRte

vy Tl RIS

v.0 WI5F WFE ARG S
fon Smea 7T TS Boig w3nn o 3 @) ST Wicfy @R S ermsmeiafE
TR e F 0 2 ¢
(F) oFs TS-HS FLAY (Ascertain of true profit or loss): WIGEF & (TN IR
B (@ O Wi $91 77 W, O OB T 7N & 37 3 7y @t =
TSR PN I IT6 31 e & 22 RIGA! 71 3707 AT 2FS AS-HfS
e wat I A
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(4) @S Teoiwa 9 faolet (Determination of true cost of production): S I
TGS (@I TR @i 7S R 3w @ w23 Sae Sedmee a3 iR
R o | S R TS WIS TG ANF T AT TEYS T T | el
O A A AFS TeAWH T PN O A | BoAv IR TAR oG e e
ey (e T2 27 | TSR SBT 1 407 Besie 7 I OTRANCE e e
I 41 T G | TE ITWAD TS A

() egps @ Wiy T TR awfa (Exhibition of true and fair financial position):
@A R fi dfvrmr e wiffe - anife = Swdeital Sadoma
FEPTfesE SeT A gAY e AW M (A ) FF, S[bA AR ORI
2T TR & FS fi T ops At Ty o) o S@ew 4 A FEE
Tadsitam Mg IR AfSe i gl T AR 7| AR TR #fSe T
AR o @R 4 8 M T AT T s Rafefice swen o
SIS |

{) W“’[ﬁaﬁﬁ'{ﬁ’f (Replacement of assets): (P9 FooifER B 717§ IR 8 W)
TRl 1 I O 7S I A Fiepifis 1 WIS T T8 | B4a & TifeR
AFTE TETdel g G Tife T IO W1 T T AR AR e | ¥
Toifsq SADH A% S A1 7 A | 2l IOR AT 7o) Bl AR (TP St
78, O T TgA TG T I A9 T wo A | G I TG AL
s 303, A 97 @ A W @ IToife e w9 wag IS W R
[N Ao ofFsif

(&) “orem Awel (Maintenance of Capital): WS T @ AR A e o,
TEre TR T ICR FTE @R AR EeE 300 A1 WREW AR AW
TR B WA [ ZET AW A IR AW AR I afedns #Aes
A N TR TR | G WOHE A 357 T2 F AFSHIR ISR FL FH
AR @3 AREH FNS-S(ei FISNe I IR | W FepiiFe siedm g
MR ToA AT FAR Ses I To1f% ol o358 aif 31 20 |

(%) wiTme R{ftfray (Legal restriction): 1956 AP @r=ify QEFT 205 799 41

S ACSA IBEE A 77 T g SReUR MIW FA IGIRFES | G
FRAYS AT TS WIET LR Tros T |

b.> SAbH-AY AR

@ TS QA TR WA T T I AW G0l T T W T WA
Rfen fomerav o Rfoy i fiome | - TR W (@oi e Sy
R T 3 TR ode At «ifEmase @ BIea A wikEm w3 W[ g T3 4, SiF
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q6H qE €F (Depreciation may be defind as the permanent and continuously dimination in the
quality, quantity or value of an asset—Pickles) |

“@ I IR TifGT T @ HASA o 317 T OITL I A6 [ (Depreciation is

the gradual and permanent decrease in the value of an asset from any cause"—Carter)

‘AP A IARFEAT T B 70IE 3 I I T SR6A” (Depreciation: is the
dimination in the value of fixed assets due to use and/or lapse of time", Terminology of the Institute
of Cost and Management Accounts, England)

ToRCe Acwmiaf Ao 33 (1 IR @, IIYT 93 TN WIS (Lapse of time)
TR R TG Tt FUAG T IR 97 T FASNR o0 S Sl gm o | Ao
A% B A TSI ZPIE T 27 SIR6: (Depreciation)

b.3 SR BRATL

(F) JITREFS 0 (Wear & Tear): TS JITWFA I & (Building, Plant,
Machinery 37 FRalg T\ I FN WIE TR JRQAER AR Borm
S w3

(/) Teoivmhie sffald g (Depletion): DeAMTGA WX A P W Srdfer
TRET 70 T #IF (T, Mine, Quarry 2711 | THNR (AT w151 39w Srarw
A0 4 (UG S A 3 AN

() ST (Obsolescence): TS ¢ To A7 TS ¥z ¥ e wgafs
SRS T AW | PRI, FYRNS o FFATET S w0t S (@ 932 Bestma
[ OERE I | A oS IR waEE Wm’wﬁﬁmqmw
TS IS 2|

(9) FAEA (Efflux of Time): W @ TifE T I 1l TS @G T
wfeAfRe 2 GRpifST W O IR AMF| @FF-—Leasehold Property, Patent
Right, Copyright 271 | 92efR TiteR @ WS TWEE & (@9 1031 15 327)
M W IR FAF (% TR Y ZA (XS (v @ TS AT 0w 2w
A9 78|

(8) Wbl (Accident): TeH, ShiT=1, T Tonif wwtae Sct 3~+ifE a8 we sira
CIeaTE S 8 et ey S R wareom (Write off) A0S TR 93 7[A
7oifE &N TS AN
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b9 TR6Y fNReeE $HR ATl

57 fAIRTE TAT AEEATS! W Sl 1 2 3—

(=)

o S-S ffa (Ascertainment of true profit or loss): TA5T 4 s, Jwanr
AR I IT6 S HoA TS 03 [AII6 A1 I, IIART 2 Fe-"H{S fefg
4 T A

(4) ooif&R AT3F UM (True valuation of Assets): STIBER Waw T &1 (I 204 |

(%)

TR, TrdoleEd M JPNER A =i g i R A

e Beoiinet W FFeIY  (Ascertainment of true cost of production): TFANA
AR A% BV A AT | TIHA 5141 BeoAv 359 T3 30 T3 | Bl I
Tz ol e Aaraere ey Fdiad s o | ook Was @ 4 Sesliw 2 a9

- (R A Q3 JIACR S 3|
(1) Fifem effegiemaad (Replacement of Assets): Wﬂ*ﬁﬁﬁ T w0 Rgem +n

ol ST PICE AN A | U S TS G T TS A | 97 Toff AR LA
sfvaer { T STifey SrabEd A Whe [aeAl W WA AfS Iz Ared Fovpsl Bl
ARA (T G (8T T, O T I TIG T FIAR AW aarerany wef are
NG AT I |

(8) FuR {3 A4 (Keeping Capital Intact): & T8 FFA1R A1 (3 AR Jo94 0

A1 T, TGN A FS 6T T @R AR T I IR TR T
TS A Ao ffEm wm s=wa Riasar sas 3|

(5) W% fAf4fATad (Legal restriction); (@I W3 20¢ 4= et 37 Aifen

Bory IR 4 TN AT |

(?) SIS 94! (Lower Income Tax) FAISH I 57 39317 AW S5 WA T3

AR AW (A9 (deduction) T | SAGT 41+ FJAE AN WA (TR 0T ORI (A
@2 SIEFR @ 4 WA |

v.8 SI5CAA “ifawie 4l gw ey

SIS A W [T IS T (F) ARG TR, (V) Aien S s
SR 3% (41 T TEpfie SuRmiT W& (Scrap value) 2 faravat wars o | Tifex
AL (AT ST T I e a1 IR o, TR b w=eas A= 98 @i wawae
TSR SRS WY St I s A |

FEATIC @ I WIS (Inflation) TBLE, IS A6 F=>iiFewive qawa ARAS
SIRPTE TA YR TS T (Historical cost) B/ 4R WA T A4FS TG
ARFRIT A AT W ¢ O g, TSR T TS TAad o o TG PEe o
I SR SR TR | WA T AR Ffn R AR | R SR R T o
A I AR AfolEe w71 ARSFIAAT &y FTH (Asset replacement reserve)
AR A T |
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b.¢ SE5T T oimfoTIR

2o I (G IR67 & TR IR W GG ST IR WS AR 430
A AfS 927 [ oI wa5a €3 73 ©f Wl 373 SEele smafe e, 3 i—
(i) 37 5% 31 7T S (Fixed Instalment or Straight Line Method);
(i) FIZPWH B A &3 *5 (Diminishing Instalment or Balance Method);
(iii) AR %S (Annuity Method);
(iv) S 31‘%“1713 CLIE G R (Depreciation or Sinking Final Method);
(v) fa%g 2= (Insurance Policy Method);
(vi) “FTfEHIE “1EfS (Revaluation Method);
(vii) FRFPAST &S (Depletion Unit Method);
(viii) e THILT o@f® (Machine Hour-Rate Method);
(ix) T AL 1S (Sum of the Years Digits Method).
AR[OGTA TICE TG G T T 53—

v.¢.> T % at Aaeadt *%{Y (Fixed Instalment or Straight Line Method)—2 #&fS
TR AT TFERET (U SR 1 M (RSTR 27 T A BT T8 Seie w0
A SRS BIs IR Taee = | ol T s—

T © kL = ¥ wava

SRR
% i *roa AT 297 B 23 T A AT | (T, (I @A TR @)
3T B x 100 HYJt 100

SPULE] SR T SIEE
% RfoTe oS LT SREER AT T YA | TG HIGEA TR G 7P I
(Graph Paper) ZIi%® 03 (7141 5aft 1ol Fera 273 | 9% &) <2 IGToTe FReRall “%fs
(Straight Line Method) e =f$fZs 21
RIS (I T TG SIS IR, S I3 T @32 [ AREIETR T4 om 903
AATSIA (AR (Serviceable) A, R A TER ovem @ %S Roda Bt a@wm,
Leasehold propetty, patent right, copyright TO7fW | @ 3T €26 FHS SRR ATF|

wizad s

1st January, 1993 B3T3 Mr. Roy 40,000 B SF1A {6 7%°1f% (Machine) &% (a4 @33
% 1% (installation) AT 6,000 UG FE | WA TA TH (¥, & TSI TRETA AT
5 99 A GURAPIT I (Residant I Scrap value) 1,000 T3 | 777 5% &l <@ Machine
Account (R | (On 1st January, 1993, Mr, Roy purchased a Machine for Rs. 40,000 and installed
it at in cost of Rs. 6,000, lts effective life is estimated at 5 years and scrap value at Rs. 1,000. Show
the Machine A/c under Fixed instalment system.)
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BEEIC
(6 6T 40,000 + 6,000-1,000 = 45,000 BIH |
T AT 45,000 + 5 = 9,000 Bt |
A wraver T T < 209wt A2 = 209

46,000-1,000
s SREER AT TR TR aﬂtfw%m x 100 = 19.57%
Machine A/c
Dr. Cr
Date Particulars Rs. Date Particulars Rs
1993 | To Bank Afc 40,0001 1993 [ By Depreciation Afc 9,000
Jan. 1| To Bank Afc 6,000} Dec.31 | By Balance c/d 37,000
46,000 | 46,000
1994 | To Balance b/d 37,000| 1994 | By Depreciation A/c 9,000
Jan. 1 Dec. 31 | By Balance c/d 28,000
: 37,000 37,000
1895 | To Balance b/d - 28,000| 1995 | By Depreciation A/c 9,000
Jan. 1 Dec.31 | By Balance c¢/d 19,000
28,000 [ 28,000
{996 | To Balance b/d 19,0001 1996 | By Depreciation A/c 9,000
Jan, 1 Dec. 31 | By Balance ¢/d 10,000
19,000 I 19,000
1997 | To Balance b/d 10,000 1997 | By Depreciation A/c 9,000
Jan. 1 Dec. 31 | By Balance ¢/d 1,000
10,000 10,000
1998
Jan. 1| To Balance b/d 1,000
b.@.] AN % ot el {Dlmlmshmg Instalment or Balance System)—<%
Afere opn soal Fifear e BRe (Book Value) BorR =l 330 2 | (B

iR AT (AT 9 TA6H I e Tife wmmwnﬁ%mwwfw
T AR RS o T 39 A ) IR <ol T (% TR NOe0E ol st s
T I G2 TG G2 <1 T (F A [ om0 1 O] Aafers saprad Afgd art
I (NS AT |

Thizad ¢

50,000 BRFl A «F0 G Lst January 1995 SfStd T 391 T ofS 927 10% TR
SN 4 A I T3 o9 T | o8 3901037 g gt 6 +afS oem@ifl Machine Account
@AMS | (On st Janvary, 1995, a Machine is purchased for Rs. 50,000. It is decided to write off
depreciation @ 10% p.a. on Diminishing Instalment method. Show the Machinery Account for
three years.)
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T 3

Machinery A/c
Dr. Cr.
Date Particulars’ Rs. Date Particulars Rs
1995 1995
Jan. 1| To Bank Alc 50,000 |Dec.31 | By Depreciation Afc 5,000
" By Balance ¢/d 45,000
50,000 1 50,000
1996 19%6
Jan. 1] To Balance b/d 45,000 |Dec.31 | By Depreciation Alc 4,500
v By Balance c/d 40,500
45,000 45,000
1897 1997
Jan. 1} To Balance b/d 40,500 \Dec.31 | By Depreciation A/c 4,050
" By Balance c/d 36,450
40,500 40,500
1998
Jan. 1| To Balance b/d 36,450

v.¢.o AR /G (Annuity Method)—g% *wRets 7oz e RFEI (Investment)
T NG R T QR 7 Tofn TS 0 7 s Tl =3 S Tt wrifem SR et wef
AR R [ 99, (7 57 AR g o15ia 330 | Gideey oS qum Tifem augpmm
0 Boin 3l T R W sl 3 Wi Tons cof S (Debit) 391 2 1 97T 3D
fAfHR s el w25y W & F=ifEs oy @ WA @R (W AW @eTl T | AT WWEA
AR Annuity Table-93 M 4T T3 20| 9% G TR A 2R 957 a2t
T T A TS AAH oafs = 23

AYRTS (X AT 7183 TP 43 (A AR WTHA A, G 71078 779483 o % g
fara®iTE @rary | (W—Land & Building, Leasehold Property 2%71f# |

sfaenicrn FefRe e T @} fafere s AR sReEe Jfaa R
FF T2
v = {i-am)
v = TG Y (Present value or initial value);
a = TNHRE I Al (Annuity);
n = 379 TS0 T=Aifaa SUTEMA (Life of the asset in years);
i = 9 9FF TR (Interest on one unit);

4% 2 LA AT At T, Annuity Table-a ARy ¥ wrapom At o sz
foefm =t 7.
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T ¢

15t January, 1994 SRR 50,000 B TET 4 AHAT & {6 946 THAN (Lease) (ST
2 | I ARSTS AF 5% TR AT 6T FHAR Paig 3331 27 | 4 IS TTFN (Lease)
2371 GG | Annuity Table SR AT 5% QR IBLT 0.282012 St Tz AR 4 703
& 0 151 (on 1st January 1994, a lease is purchased for a period for 4 years at a cost of
Rs. 50,000. It is decided to depreciate the lease on Annuity Method with interest at 5% p.a. Show
the Lease Account for 4 years. Annuity Table shows that Act is the present value of an annuity of
Re 0.282012 payable over 4 years at 5% .p.a.)

T SIHLTT AR = 0.282012 x 50,000 = 14,100 5IF |

A
Lease Account
Dr. Cr
Date Particulars Rs. Date Particulars Rs
1954 1994
Jan. 1} To Bank Afc 50,000 (Dec.31 | By Depreciation A/c 14,000
Dec.31 To Interest Afc 2,500 By Balance c/d 38,400
_ 52,500 52,000
1995 1895
Jan. 1| To Balance b/d 38,400 {Dec.31 | By Depreciation A/c 14,100
Dec.31 To Interest Afc 1920, .. By Balance ¢/d 26,220
40,320 | 40,320
1996 1996
Jan. 1{ To Balance b/d 26,220 |Dec.3! | By Depreciation Afc 14,100
Dec.31 To Interest Afc 1,316 . By Balance c/d _ 13,430
27,530 27,530
1997 1997
Jan. 1| To Balance b/d 13,430 |Dec.31 | By Depreciation Afc 14,100
Dec.31 To Interest Afc _ 670 : .
14,100 | 14,100

v.¢.8 WA A &fSoFT S2faw #GfS  (Depreciation or Sinking Fund Method)—3

GRS TG TR (T W358 W N A Ko ICTANT SRS Fweifeniet e Profie
& Loss Account-CF debit 43R Depreciation Fund S9! Sinking Fund Account-(F credit I 436
O 51@ T | K X @ 9L YA T TR T (Government Papers) W2 )
@R 3 AN (Gilt-edged Securities) RS Fat 21 NG (4 | “nen a1 w8 &
SRR T I T 9L AKX TR SRR T T | S T2 Q@ AT SIS TR I T
FsifeE SIS (I SRR TR FICEd Ausiae el T 71 1 o T [ e
TR @A 7% 9 #eF JF S Fim o0 TR 71 7 T | IR e R TS s
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93 A, FINER FAFA T4 (Working Capital) IS AITF | AT w6073 #ifme sifrecgz
famferfars sam e fefa w1 am 3
v =.i?. {(1+iy-1}
v = Sfae 7efe oy 3 w9 m w9 (Amount required at the end);
a = T BT ~FW (Annual fixed instalment);

n = TS0 SIS IS FOfRTS (life of the asset in years);
i = {9 9T YA (Interest on one unit).

g S saa R @ (9 Af¥e S@eEe AR Sinking Fund Table-4% A0S
faefy T2t 9

TG SRR (T ST RiTe e 39317 997 (@ @re-5{% 207, ©f Depreciation
Fund Account~8 ZFISS I TH 4R oA Al (Asset Account) Depreciation Fund
Account=€] FHITA FLT TR (close) TCI ST 77 |

AqATS I e efSBIE @ T3 TenfSR (Machineries) 0 3 »1afs Roed
AT |

Depreciation Fund #1&f® &% nifdenef® fFwae ¢

(F) QU= QAT T2 3
1. A w@HTEA T—
Profit & Loss A/c....ccocveevrcrcrincinennnn DF
To Depreciation Fund A/c

2. e spraE FeAfEe wY R FEE w—

Depreciation Fund Investment A/Co....ovcevcicvrcnnnnn DF
To Book A/c

() <@ I OIS IRLAT (0T 3
1. FNFS O Boin et atffe g so—
Bank A/c......oirervrvnerrinnsnn DI
To Interest on Investment

2. ¥ I Fund-« T T334 T—
Interest on Investment ASC.....ccoivviiersesnnnn DE
To Depreciation Fund Af/c

3. qififs waprg T—
Profit & Loss A/C..vvcvivinmrcverrisrnn DT
To Depreciation Fund A/c
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4. wmalﬁtsmmﬂﬁmwﬁﬁmmmw—

Depreciation Fund Investment A/c... SRUTUTPR B o
To Book Alc

(%) CofE ILTLIT T ¢

1. &g TR & —
Bank AfC.rveveveiviecrrrvinnninnnn. DI
To Interest on Investment

2. 9% Fund-¢ & T8 Sg—
Interest on Investment A/C....cccvvvrivrienrnesne DT
To Depreciation Fund A/c

3. e st TH—
Profit & Loss Alc... SDUVTRURO & | ¢
To Dcprecnauon Fund Alc

O TBTA (AT ST (R T (RIS Tt A 1, I3 s ffeicatet fsem vt 7@
4. Rfraiet feern T7a9 T0—

To Depreciation Fund Investment A/c

5. ffirae R TR 7 @ AS-(ARIN TE—
() A= TE

Depreciation Fund Investment A/c..........cocoririennnnnnn DF
To Depreciation Fund A/c

() P TE:
Depreciation Fund A/c
To Depreciation Fund Investment Afc

6. o 7ifeft ST oy e st o —

Book Alc... SRURPRRRN 5 o
To Asset Afc
7. Asset Accountf Depreciation Fund Account-& Z-IEa TR Sof—
Depreciation Fund Afc.......ovvivenrienisvinnen. Dr
To Assets Alc

13 A9 Depreciation Fund Account-d (I (F YRFGA B Profit & Loss Account-9 ¥
F[d Depreciation Fund-Account T == 32 facs =
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TaTERd

Ist January, 1994 10 10,000 51313 <30 R F7 791 T 1 93f 1363 o= % w3
Te wafrerd Bl 31 5% 2T wAlH T 4 ILIT I GIFRIBT oz FAFIAGI g 391 T4
ST @& ATS BAReR (R, 43 TS I @, 31st December, 1997 It AlA-@al
7,320 51 Rern zafes 3 e Sae 70 S Rra e

IRT 5% TR 5T 0t 55T I (N 1 517 (7S T &S T2 0.232012 510t A 4
SACE |

[On 1st January, 1994, a Machine is acquired for Rs. 10,000. A Depreciation Fund is created
and the fund is invested at Rs. 5% p.a. to provide cash for its replacement at the end of 4 years. Show
the Ledger Accounts, assuming that the investments realised Rs. 7,320 on 31st December, 1997 and
on that the Machine was sold at Rs. 70 as scrap.

The amount required to be invested yearly at 5% p.a. compound interest in order to provide
Re. 1 at the end of fourth year = Re, 0.232012.]

AL 2
Annual instalment = 0.232012 x Rs. 10,000 = Rs. 2,320

Machine Account

Dr Cr
Date Particulars Rs. Date Particulars Rs.
1994 1994
Jan. 1| To Bank A/c 10,000 |Dec.31 | By Balance c/d 10,000
1995 1995
Jan. 1| To Balance b/d 10,000 [Dec.31 | By Balance ¢/d 10,000
1996 1996
Jan. 1| To Balance b/d 10,000 {Dec.31 | By Balance b/d 16,000
1997 1997
Jan. 1| To Balance b/d 10,000 |Dec.31 | By Bank A/c 70
{Scrap realised)
By Depreciation Fund Afc 9,930
{Transfer)
10,000 10,000
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Depreciation Fund Account

Dr. Cr
Date Particulars Rs. Date Particulars Rs.
1994 1994
Dec. 31} To Balance c/d 2,320 | Dec.31|By Profit & Loss A/c 2,320
1995 1995 _
Dec. 31| To Balance c/d 4,756 | Jan.1 |By Balance b/d 2,320
Dec. 31| By Interest on Investment A/c 116
» By Profit & Loss Afc 2,320
4,756 L4756
1996 1996
Dec. 31| To Balance b/d 7.314| Jan. 1 (By Balance b/d 4,756
' Dec. 31| By Interest on Investment A/c 238
» | By Profit & Loss A/c 2,320
7,314 7,314
1997 1997
Dec. 31 To Machine Afc 9,930 ( Jan. ! |By Balance b/d 7.314
” To Profit & Loss Afc 76| Dec. 31| By Interest on Investment Afc 366
(Balance Transferred) » | By Profit & Loss A/c 2,320
» | By Depreciation Fund
Investment A/c (Profit) 6
10,006 10,006
Depreciation Fund Investment Account
Dr, Cr
Date Particulars Rs. Date Particulars Rs.
1994 1994
Dec. 31| To Bank A/c 2,320 | Dec.31|By Balance c/d 2,320
1995 1995
Jan. 1 | To Balance b/id 2,320 | Dec. 31)By Balance c/d 4,756
Dec. 31 To Bank A/c 2,436
[ 4756 | 4756
1996 ' 1996
Jan. 1 | To Balance b/d 4,756 | Dec. 31| By Balance c/d 7,314
Dec. 31| To Bank A/c 2,558
7314 7.314
1997 1997 T
Jan. 1 | To Balance b/d 7,314 Dec. 31| By Bank A/c 7,320
Dec. 31| To Depreciation Fund A/c 6
{Profit on Sale)
7,320 7,320
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Interest on Investment A/c

Dr Cr
Date Particulars Rs. Date Particulars Rs.
1995 1995

Dec. 31| To Depreciation Fund A/c 116 Dec.31 By Bank A/c 116
1996 1996

Dec. 31| To Depreciation Fund A/c 238 [ Dec, 31| By Bank Afc 238
1997 1997

Dec. 3} To Depreciation Fund A/c 366 | Dec. 31{By Bank A/c 366

b.¢.¢ AN @S  (Insurance Policy Method)—a3 *FfS SKAF6 GEPN T AGRA
R ST AL O3 @, 9% fEfore IR Iy wwa R 5 I oS =@ @@
T Premium T (et @@ @R RS A (ot s1~oifsa waapens st
5 qelg (Insurance Policy) &Wia T % Teitara 1 srifelba wgaret oea A ey
Foifa FErEn A S oA B 932 S e Ag i T T 2 G WA OFLg
il arrEre A0S, @ —3GRET (Lease), (1AM o &S eftares

3 «%fS ALrg wikenols Mot ¢
oI ¢ TeoFAI ITRLRT 3

(F) Premium (WSHE FH
Depreciation Fund Policy Afc.......ccvicrieninnnnn DE
To Bank A/c

(}) ¥ SaHTaa & ¢
Profit & Loss AfC.....cvcennsninsnninnnn DI
To Depreciation Fund Afc

(LT
(¥) Premium (WSEE ATH
Depreciation Fund Policy Afc...........cviiiannn DI
To Bank A/c
(%) AT wa5rEa o ¢
Profit & Loss Afe....corvreencneeeene DY
To Depreciation Fund A/c

(1) Coron Carza A RIS (AT el Br w8
Bank Afc.....covevcecvencen D
To Depreciation Fund/Policy A/c
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(9) Policy-8 T (I 7S I 31 Tr& Wi« Policy Account-& Credit (S €T 3
Depreciation Fund Policy Afc........coccecvevennren . DE
To Depreciation Fund Afc

(%) Asset Account f Depreciation Fund Account ~ BIMIBT T4 T ¢
Depreciation Fund A/c
To Assets Afc

THIZA 8

IR G 15t January, 1994 ST 4 JRTIT &) 50,000 DIFE BHA1 7918 7 307 @R
50,000 SR @b Amelcay TR B R FeieT Frare wa ) e ffmw 12,000
Bit | 1st January, 1998 SIfiCd 60,000 SR WS 4 IFTAT Y WA TGO AT IA TH |
IRAw AR el o)

[On 1st January, 1994, a Company purchased a lease for 4 years for Rs. 50,000 and decided to
provide for its replacement by means of an Insurance Policy for Rs. 50,000. The annual premium
amounts to Rs. 12,000. On 1st January, 1998, the lease is renewed for a further pegiod of 4 years for
Rs. 60,000. Show the relevant Ledger Accounts.]

HAH 3
Lease A/c

Dr Cr

Date Particulars Rs. Date Particulars Rs.
1994 1994

Jan. 1 |To Bank A/c 50,000 |Dec.31 | By Balance c/d 50,000
1995 1995

Jan. 1 |To Balance b/d 50,000 |Dec.31 | By Balance c¢/d 50,000
1996 1996

Jan. 1 |To Balance b/d 50,000 |Dec.31 | By Balance c/d 50,000
1997 1997

Jan. 1 |To Balance b/d 50,000 |Dec.31 | By Depreciation Fund A/c 50,000
1998

Jan. 1 (To.Bank A/c 60,000
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Depreciation Fund Afc

Dr Cr
Date Particulars Rs. Date Particulars Rs.
1994 1994
Dec. 31| To Balance ¢/d 12,000 Dec. 31| By Profit & Loss A/c . 12,000
1995 1995 [
Dec. 31| To Balance c/d 24,000[ Jan. 1 |By Balance b/d 12,000
Dec. 31| By Profit & Loss A/c 12,000
24,000 | 24,000
1996 1996 '
Dec. 31| To Balance c/d 36,000| Jan. ! |By Balance b/d 24,000
Dec. 31| By Profit & Loss A/c 12,000
36,000 : 36,000
1997 1997
Dec. 31) To Lease Alc 50,000! Jan. 1 [By Balance b/d 36,000
Dec. 31| By Profit & Loss A/c 12,000
» |By Depreciation Fund
Policy A/c (Profit) 2,000
50,000 | 50,000

Depreciation Fund Policy A/c

Dr Cr
Date Particulars Rs. Date Particulars Rs.
1994 1994

Jan. 1 | To Bank A/c 12,000 Dec.31|By Balance c/d 12,000

(Premium) T o
1995 1995
Jan. I | To Balance b/d 12,000 | Dec. 311By Balance ¢/d 24,000
" To Bank A/c 12,000 _
24,000 24,000
1996 1996
Jan. | | To Balance b/d 24,000 | Dec. 31| By Batance ¢/d 36,000
" To Bank A/c 12,000
36,000 36,000
1997 1997 ‘
Jan. | | To Balance b/d 36,000 | Dec. 31| By Bank A/c 50,000
- To Bank A/c 12,000 (Policy money received)
Dec. 31| To Depreciation Fund Afc 2,000
(Profit)
50,000 [ 50,000

165



v.¢. S[ETITR AR (Revaluation Method)—< A% wﬁm T8 Fife T
Ty Fidfeet 30 T 9= e ARfET T cure o Rme I T R Remswece wwmn
A WAt ) SR WA I, (PN IGAT 9T 9 7IfET 7 fem 800 Bi @2
AT (A @ M8 700 T AT T T | AR o 2fFE 6T I (800-700)
100 31 | FHIRES (T o S7=>{f%a SITHE AT (AT g P A T A1 92 (I 70 1S
& CE Qﬂ"!ﬁ =, O} %7 oweg «% dafe TA@M— @, Loose Tools, Crockeries,
Inveslmentw |

ATLFANAS TeT (B T2 Tt TG [0 (0T T, m@mw@wwmm\&
mmw R FR @A

v.¢.9 Wlﬁw AGIE  (Depletion Unit Method) €% ~@fe ¥, 2o a9f> =i
TR (Wasting Assets) (FTE OTlst 71 T | <o Tif6x (Ai6 SRS SeAma F7e! 4R
SATOr% IR ISR (Accounting year) 25 SeAMTHR SRS SR AHAT Q6T A
fefr T 2 | 7RR FATEDCE (G SeoitrreTol B St9l 3R el 93 TeAWMTTR T v
fnfled ==t =) W= IR, 50,000 B YT <= I 4R T W T 9R 4% R @0
Teotmermrel 100,000 BN @ SRS oA W TR, oS OF T TN G WIHH
T3 2N-0.50 B T T P Teolw 10,000 B T, I @ G AHH T
10,000 x 0.50 = 5,000 B3}

Buigad ¢

15t January, 1995 ST 4,00,000 51 3@ @B Fwn 4R TR e A1 R 4TS
Afiew Tt #famid |RE 5,00,000 54, ﬁmmsci% BIREE 9 7Y AT WA I TR
Fae Grarw 31 Tafes e s—

1995—20,000 57
1996—28,000 ,,
1997—26,000 ,,

BT ARfSrS w57 4R I Mines Account (T4 3

[On 1st January, 1995, a Coal Mine is acquired at a cost of Rs. 4,00,000. The estimated reserve
of coal in this mine is 5,00,000 tons, but it is expected that 80% of this is to be raised. The coal
raised are as follows:—

1995—20,000 ton
1996—28,000 ,,
1997—26,000 ,,

Show the Mines Account charging depreciation under the Depletion Unit Method. ]
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Mines A/c

Dr. Cr.
Date Particulars Rs. Date Particulars Rs.
1995 1995

Jan. 1 | To Bank A/c 4,00,000 | Dec.31|By Depreciation Afc 20,000

20,000 x 1
» By Balance c¢/d 3,80,000
4,00,000 | 4,00,000
1996 1996
Jan. | | To Balance b/d 3,80,000 | Dec, 31| By Depreciation A/c 28,000
28,000 x 1
» |By Balance c/d 3,52,000
3,80,000 3,80,000
1997 1997
Jan. 1 | To Balance b/d 3,52,000 | Dec. 31{ By Depreciation A/c 13,000
» | By Balance c¢/d 3,39,000
3,52,000 [ 3.52,000
1998 '
Jan. 1 | To Balance b/d 3,39,000

A7 ¢ S<qprad 39 3
1B sti%ew TG AR = 5,00,00004
(G BraET T = S,O0,000X% = 4,00,000 54

TERI-T0ER (B IFT = 4,00,000 51w
wa,%ﬁwm@mmww::ﬁ: 131

r.¢b TifEE 9%-a @[S (Machine Hour-Rate Method)-—<&2 1afs T2 (Machinery)
CF(G ST T T | TS TFAMS (WG YW T AR S 3131 28 | (IR (G o
wfire s fita sisl 33 9% offs orasera 27 fadt T @) @n 758 TS aesivs 75
95! TR T TACE ONF 951 A4S SRETER T A 04 IR & IRE (Wi wRwy il v
A 31, 40,000 B9 7o G TEATS 7 91 T 9R @7 IS SYHA 20,000 I I Wofhre
21 1 eaq T oS SRR T T S0k = 2T 7fi e 7 el 1,000 91 I
Tl 2@ A, TE & 7T GIB W67 2R 1,000 x 2 = 2,000 B |

v.¢.5> TS YR TAB 2% (Sum of the Years Digits Method)—<3 *15fS waghmia iy
A%EA (Diminishing Instalment Method) SBATSY WA | €3 ARTO6 TR AR w5 g
(oS AT | B sifers 6T Waold FACS T AW T3 FIEY (AT 93 FRpIfe
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G T (Scrap value) RIS AT T | 93947 SRBER AfFe Fiefn @@ oy &%
AT Wafie SR a3 ot 390 3 3

TifeT SRR wEEE (IS IZTZ)
FifGT TIRWIFA 7 IR Tl
W 3, Tyenfeta AfRAwET 32,000 B @R WA WEEE 5 IR | GF AR
SRR 3 2,000 5! | Ao e w96y Fyge AR sae wa e
TRHIET I TR 2T (5+ 4+ 3+ 2+ 1) = 15 IF | TOTR—
ST R W6 = (32,000 - 2,000) x %= 10,000 Bt

oSt a5 B = (32,000 - 2,000) x -}“;= 8,000 B!
T ITF TAGH = (32,000 — 2,000) x 2= 6,000 Brmt

5d WA TRGT = (32,000 - 2,000) x L = 4,000 Bl

21T I3 TA6H =(32,000-2,000)x_1'5_.= 2,000 B
30,000 Bl

r.¢.50 “R{GA AfFAEA (Change of Method)
Tuigad

Tata Tea Lid. charges depreciation on its Plant and Machinery @ 10% p.a. on Straight Line
Method. On 31st December, 1997, the company decides to adopt Diminishing Balance Method of
Depreciation @ 20% p.a with retrospective effect from 1st January, 1595,

On st January, 19935, the Pilant and Machinery Account stood in the books at Rs. 1,00,000.
New Machinery for Rs. 5,000 was purchased on 1.10.95 and for Rs. 10,000 on 1.7.96. On 1.4.97 a

Machine whose book value had been Rs. 15,000 on 1.1.95, was sold for Rs. 10,000.
Show the Plant and Machinery Account for_ 1995, 1996 and 1997.

Tata Tea Ltd.

YN ¢ (Plant & Machinery A/c)

Dr. Cr
Date Particulars Rs. Date Particulars Rs.
1995 1995

Jan. 1 | To Balance b/d 1,00,000| Dec.31 |By Depreciation Afc

Oct. | | To Bank A/c 5,000 Cn 1,00,000 for 1 yr. =10,000

On 5,000 for 3 months = 125 10,125
w {By Balance ¢/d 94,875
1,05,000 1,05,000
1996 1996
Jan. 1 | To Balance b/d 94,875 | Dec. 31| By Depreciation A/c
July 1 | Te Bank A/ 10,000 On 1,05,000 for 1 year=10,500
On 10,000 for 6 months = 500 11,000
.. |By Balance ¢/d 93,875
1,04,875 1,04,875
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Dr. Cr.
Date Particulars Rs. Date Particulars Rs,
1997 1997

Jan. 1 | To Balance b/d 93,875 Aprit 1| By Bank A/c 10,000

» | By Depreciation A/c 375
{On 15,000 for 3 months)
By P/L.A/c (1) 1,625
{Loss on sale)
Dec. 31| By Depreciation (2) 14,675
{Additional Depreciation
for 1995 & 1996)
By Depreciation (for 1997) 13,440
» |By Balance c/d 53,760
1998 93,875 93,875
Jan.l | To Balance b/d 53,760
Notes:
(1) Loss on Sale:
Book vatue on 1.1.95—Rs. 15,0600
Less Dep. 2 years 3 months
15,000 x10 x 2L 2 3375
’ 100 12 11625
Less Sale proceeds 10000
Loss on sale 1,625
(2) Depreciation on all existing machines left after sale under both system:—
Straight line Diminishing
Balance
10% p. a. 20pa.
For 1995
On (1,00,000-15,000) = 85,000 8,500 17,000
On 5,000 for 3 months 125 8625 250 17,250
For 1996
On 90,000 for 1 year 9,000
On 10,000 for-—2L year 500 9,500
On (90,000-17,250) = for { year 72,150 14,550
On 10,000 for L year 1,000 15,550
2 18,125 32,800

(3) 1997—Depreciation on diminishing balance system:

Additional Depreciation required is 32,800-18,125 = 14,675

Written down value = (72,750 + 0.000) -15,550 = Rs. 67,200 as on 1.1.97
Deprectation at 20% on 67,200 for 1 year = Rs. 13,440
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b.Y A6 FifEFS Trigad

Turgad 1

1st January, 1995 SIf974 10,000 B 757 @0 @IMN F1 73 2'A @32 TJR o 7 T°F
500 BI61 | O3 YHH 17 357 Q32 SARCIE & 1,200 BRet A wRfars 2 37 ol safe
SR SGY 41 T0S WA | 31st December, 1997 OIfiTd (MG SRR 1,800 B &era
79 932 @ SIfATA 15,000 3R L B o7 (ufie @1 30 T (1995-97 AR WaFH Machinery
Ale G

{On 1st January, 1995, a Machinery is bought for Rs. 10,000, installation charge being Rs. 500.
Its life is-estimmated as three years and scrap value at Rs.- 1,200. Depreciation is to be written off
under the Fixed Instalment method. On 31st December 1997, the Machinery was sold as scrap for
Rs. 1,800 and on the same day a new Machinery is bought for Rs. 15,000. Show Machinery Account

for the years 1995-97.]

R ¢
Machinery A/c
Dr, Cr
Date Particulars ~ Rs. Date Particulars Rs.
1995 1995
Jan. 1 { To Bank A/c 10,000 | Dec. 31| By Depreciation Afc 3,100
v To Bank Afc 500 .. |By Balance c/d 7,400
10,500 : ' 10,500
1996 1996 —
Jan. 1 | To Balance b/d 7,400 | Dec. 31| By Depreciation Afc 3,100
. By Balance ¢/d 4,300
7.400. 7,400
1997 1997
Jan. 1 j To Balance b/d 4,300 Dec. 31| By Depreciation A/c 3,100
Dec. 311 To Capital Revenue Afe » |By Bank A/c
Profit on sale as scrap Sale proceeds of scrap 1,800
(1800-1200) 600 . |By Balance c¢/d 15,000
" To Bank A/c
Cost of new Machine 15,000
19,900 19,900
1998 i
Jan. 1 | To Balance b/d !5,000
Rz ¢ afffe oapy = 100005001200 _ 3 104
3 k]
Twrgad 2

On 1st July, 1995, a Machinery was bought for Rs. 80,000 and installation charges was paid
for Rs. 12,000. On 1st January, 1996, another Machinery was bought at Rs. 48,000. On
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30th June, 1997, the Machinery bought on Ist January, 1996 was sold for Rs. 26,000, after
dismantling it at a cost of Rs. 200. On 1st July, 1997, and their Machinery was installed at a cost of
Rs. 60,000.

Show the Machinery Account up to 31st March, 1998 assuming that the depreciation is
charged 10% p.a. under straight line method. The Company closes its books on 31st March

every year.

T 8
Machinery AJe
Dr Cr
Date Particulars Rs. Date Particulars Rs.
1995 1996
July 1 | To Bank A/c 80,000 | March 3 | By Depreciation A/c
" To Bank A/c 12,000 On 92,000 for 9 months=6,900
1996 On 48,000 for 3 months=1,200 8,100
Jan. 1 | ToBank A/c 48,000 " By Balance c/d 1,31,900
1,40,000 1,40,000
1996 1997 '
April 1 | To Balance b/d 1,31,500 |March 31{ By Depteciation Afc 14,000
On 1,40,000 for 1 year
" By Balance ¢/d 1,17,900
1,31,900 1,31,900
1997 1997 -
April | | To Balance b/d 1,17,900 | June 30 { By Bank A/c (Sale) 26,000
June 30| To Bank A/c 200 » By Depreciation Afc 1,200
—dismantling cost —on 48,000 for 3 months
July | | To Bank A/c 60,000 " By P/L Afc (Less on Sale) 15,000
1998
March 31| By Depreciation Afc
On 92,000 for 1 year=9,200
On 60,000 for 9 months=4,500 13,700
" By Balance c¢/d 1,22,200
1,78,100 1,78,100
1998
April 1 ; To Balance b/d 1,22,200
Tarzad 3

ITC Agro Lid. write off depreciation at the rate of 10% on original cost even if the machine is
used part of the year. On 1st January, 1996, the balance of Machinery Account was Rs. 1,20,000
{original cost Rs. 2,00,000). On {stApril, 1996 new machine was bought at a cost of Rs. 30,000 and
one machine which had cost Rs. 5,000 in 1985 was sold on 1st July, 1996 for Rs. 200. On 1st
February, 1997, a new machine was installed at a cost of Rs, 20,000 and a machine which had cost
Rs. 10,000 in 1994, was sold on Ist October, 1997 for Rs, 5,500,

Write up the Machinery Account for 1996 and 1997.
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ITC Agro Ltd.
Machinery A/c
Dr Cr
Date Particulars Rs. Date Particulars Rs.
1996 1996
Jan. 1 { To Balance b/d 1,20,000 | July 1 [By Bank Afc (Sale) 200
April 1| To Bank A/c (Cost) 30,000 | Dec. 31(By Depreciation A/c 23,000
July 1 ; To P/L A/c (Profit) 200 {On 2,00,000+30,000)
(as written down value » {By Balance c/d 1,27,000
is Nil)
1,50,200 [ 1.50,200
1997 1997
Jan. 1 § To Balance b/d 1,27,000| Oct. 1 [By Bank Ajc (Sale) 5,500
Feb. 1 | To Bank A/c (Cost) 20,000 » |By P/L A/c (Less) 500
Dec. 31) By Depreciation A/c 25,000
(On. 2,00,000+30,000-+20,000)
» |By Balance c/d 1,16,000
_ 1,47,000 | 147,000
1998 I
Jan. 1 | To Balance b/d 1,16,000
Treae 4

Economic Transport Co. having three motor cars, make up their accounts on 31st December,
annuvally. On st January, 1996, the particulars of the cars were as follows:

Maruti
Ambassador
Tata Sumo

Cost

Rs. 3,00,000
Rs. '3,60,000
Rs. 4,80,000

Accumulated
Depreciation
Rs. 2,25,000
Rs. 1,80,000
Rs. 2,40,000

Depreciation was charged @ Rs. 25% p.a on Fixed Instaiment Method, a full year’s
depreciation being charged in the year of purchase and no depreciation in the year of disposal.

The following transactions took place:

1. On 31st March, 1996, purchased a Fiat Car for Rs. 6,00,000 giving the Maruti Car in part

2
3.

4.

exchange value Rs. 1,20,000.

On 30th April, 1996, purchased Tayota Car for Rs. 6,00,000.
On 30th June, 1997, sold Ambassador Car for Rs. 75,000 and purchased a Mahindra Jeep

for Rs. 3,60,000.

On 31st July, 1987, a Austin Car was purchased for Rs. 1,68,000.

You are required to purchase cars account, car disposal Afc., Depreciation Provition A/c and
show now the items will appear in the Profit & Loss Account for the yéars 1996, 1997 and also the
Cars Account as appearing in the Balance Sheet on those dates.
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M/s: Economic Transport Co.
Cars A/c
Dr. Cr
Date Particulars Rs. Date Particulars Rs.
1996 1996
Jan. 1 | To Balance b/d March 31 By Car Disposal Alc 3,00,000
Maruti 3,060,000 (Maruti)
Ambassador 3,60,000 Dec, 31| By Balance ¢/d 20,40,000
Tata Sumo 480,000 i11,40,000
Mar. 31| To Bank A/c 4,80,000
To Car Fiat 1,20,000
Disposal Afe (Fiat)
April 30 To Bank Tayota 6,00,000
23,40,000 23,40,000
1997 1997 [
Jan. 1 | To Balance b/d June 30| By Car Disposal A/c 3,60,000
Ambassadar 3,60,000 {Ambassador)
Tata Sumo 4,380,000 Dec. 31| By Balance c/d 22,08,000.
Fiat 6,00,000
Tata Sumo 6,00,000 [20,40,0600
June 30 | To Bank A/c 3,60,000
{Mahindra)
July 31 | To Bank (Austin} 1,68,000
25,68,000 25,68,000
1968
Jan. ! | To Balance b/d 22,08,000
Car Disposal A/c
Dr. Cr
Date Particulars Rs. Date Particulars Rs.
1996 1996
Mar. 31 | To Cars Afc (Maruti) 3,00,000| Mar. 31| By Depreciation Provision A/c| 2,25,000
- To Profit & Loss Afc 45,000 " By Cars A/c (Fiat) 1,20.000
Profit on Sale 3,45,000 3,45,000
1997 1997 T
June 30| To Cars Alc 3,60,000 | June 30| By Depreciation Provision Afc | 2,70,000
{Ambassador) " By Bank A/c (Sale) 75,000
" By Profit & Loss A/c 15,000
(Loss on Sale) —
3,60,000 3,606,000
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Depreciation Provision A/c

Dr Cr
Date Particulars Rs. Date Particulars Rs.
1996 1996
Mar. 31| To Cars Disposal A/c 2,25000| JYan.1 | By Balance b/d
(Maruti) Maruti 2,25,000
Dec. 31 | To Balance c/d 9,30,000 Ambassador 1,80,000
Tata Sumo 240,000 6,45,000
Dec. 31| By Profit & Loss Afe
Ambassador 90,000
Tata Sumo 1,20,000
Fiat 1,50,000
Tayota 150,000 5.10.000
11,55,000 11,55,000
1997 1997 | '
June 30| To Cars Disposal Afc 2700001 Jan.1 | By Balance b/d 9,30,000
(Ambassador) .
Dec. 31| To Balance cAd 12,12,000| Dec. 31| By Profit & Loss Afc
Tata Sumo 1,20,000
Fiat 1,50,000
Tayota 1,50,000
Mahindra 90,000
Austin 42.060| 5,52,000
14,82,000 14,82,000
Profit & Loss Account
Dr Cr
Date Particulars Rs. Date Particulars Rs.
1996 1996
Dec. 31j To Depreciation 5,10,000 | Dec. 31| By Car Disposal A/c 45,000
Provision Afc (Profit on Sale of Car) |p====—7
1997
Dec. 31| To Depreciation 5,52,000
Provision A/c
» | To Car Disposal Afc 15,000
(Loss on Sale of Car)
Balance Sheet as at
31.12.96y 31.12.97 31.12.96 | 31.12.97
Current Liabilities &
Provisions Fixed Assets
Depreciation Provision ; 9,30,000§ 12,12,000 | Cars ' 20,40,000} 22,08,000
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ToAfGa elsrS @ SAfFIIIS (@ SHRAT Y A YE A T ST I T WI5A |

TAHI-47 S FRAQF T ¢ (V) TIWTETS W, () TLAWMTT 7K K IJITS T
eifes T g, () THo W@ Tgeiife wRe 3 emeweR W IRTS ARt @i
WA TA ST, (8) FARGAGS & M, Wefie THfe 327 1 3 T @FEMF o
wfSqifzs 2wte wrpifee Taenfen 1 3w T8, (¢) gha-afe s T e 2o

@ AV ATF RET-93 AR [efld I @R At o g T e
SIS | S5 TGS TR AEENTS! GIF b8~ TG I L | (@I (I F7ors
SRET-9 PN A T O 93T b THIZAPTE S F1 TR

b SR

G457 TARES PR A& siaw v ¢
S| IS AT

(3) o135%, IS & g3 2 3 5 St w=en 9% AF e

() TEOT-9% 29 Fdias s owca 5 & e Resq w0 Bfps e

(©) WIBR A1 AR YRG! e

(8) w950 9 ﬁf@‘ﬁ[ﬂ‘ﬁ SEEE R (Depreciation Fund Method) @ TS AR (Annuity
Method) SIFAA FSITT WR67-93 R A @ ©f IR i) @R 290 arrea
aiEafE i)

3! @ emiest

(1) 1st April, 1993 SIfaC4 50,000 511 &4 @3 GIFR & 331 9| AT 10% 2
5N A <li6 IR T 77 S o1afs w3 FgrmIe i <1afS Wil Machinery Alc 938
Depreciation A/c (I | 4N AR IFA 315t December (31 T 4T3 778 T3 1 {On 1st April,
1993, a Machine is purchased for Rs. 50,000. Show the Machinery Afc and Depreciation A/c for
five year assuming Depreciation is charged @ 10% p.a. under Fixed Instalment and reducing
Instalment System.]

(2) 1.7.95 917 42,000 51 ST G0 G T 391 29 93 T Zloi SRR S T LA
4,000 5011 1.1.96 ORI 24,000 BIFl 03 BRI WA T 37 21 30.6.97 O 1.1.96
Sifaca Fo Gl 12,000 SRR [eFa 3931 T4 | G (IR SRR S5 800 DR T 3%
1.7.97 SfAT4 28,000 I3 3T &2 T 25 G B Foi FIAT B I A 2,000 B |

%R % oiwfors AE 10% 960 43 W@ 31.3.98 BIfY @ Machinery Account
A | (ol &R off% 923 315t March 3% 23

{On 1.7.95, a Machine was bought for Rs. 42,000 and installation charges being Rs. 4,000.
On 1.1.96 another Machine was bought at Rs. 24,000. On 30.6.97, the Machine bought on 1.1.96
was sold for Rs. 12,000 after dismantling it at a cost of Rs. 800. On 1.7.97, another Machine was
bought for Rs. 28,000 and instalied it at a further cost of Rs. 2,000.]
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Show the Machinery Account up to 31st March, 1998, assuming that the depreciation is
charged at 10% p.a. under straight line method.

The Company closes its books on 31st March every year.

(3) (PH I ARSI 3SRl sfRiRoeir Fle e ¢
1.1.97 SifT49 (FF3—14,900 5131
1.7.97 ©If T4 4,400 D7 G &9 301 A

1.10.97 SRR 2,0005/6 w3l Ciffin ReFw T2 271, T oS 1 1 12 1.7.94-9 6,000
BRA | FZFTAI (&R ARSTS AT 10% 2 1367 41 F21 201 1997 FHA Machinery Account
o+ ofSHIT 2fS 987 315t December, BT 93 f27NRE F3efa 3w =)

[Machinery Account in the books of a firm was shown as follows:

Balance as at 1st Janvary, 1997—Rs. 14,900.

Purchase of Machinery on 1.7.97—Rs. 4,400,

Sale of Machinery on 1.10.97 Rs. 2,000, its original cost being Rs. 6,000 on 1st July, 1994,
Machinery is being depreciated at 10% p.a. on Diminishing Balance Method.

Show the Machinery Account for the year 1997, The firm closes its books on 31st December
every year.)

4. A firm writes off 95% of the cost of machinery acquired over a period of 10 years by the
straight line method, leaving 5% as estimated scrap value. Full depreciation is written off even if the
machinery is in use only for a part of the year. On 315t December, 1996; the original cost of
machinery in use was as follows:—

Rs.
Purchased in 1986 or earlier .. .. 1,20,000
Purchased in '88 .. .. 40,000
Purchased in "92 . .. 30,000

On 30th June, 1997, a machine which had cost Rs. 10,000 in 1985 was disposed off for Rs. 900
and on 30th November, 1997, a machine acquired in 1992 at a cost of Rs. 15,000 was sold for
Rs. 5,000. On the same date new machinery was acquired for Rs. 45,000.

Prepare Machinery Account for 1997, the accounts being closed on 31st December each year.

5. On lst January, 1994, B.R. Sen purchased a Roasting Machine for Rs. 60,000 and a
Grinding Machine for Rs. 40,000. On 1st January, 1995, be purchased one Oil Expeller for
Rs. 1,00,000. On 1st January, 1996, the Roasting Machine got out of order and a new Roaster
was purchased costing Rs. 1,20,000 after surrounding the old one and paying cash Rs. 90,000.
On 1st January, 1997, the Oi} Expeller purchased on 1.1.95 was destroyed by fire and the Insurance
Company paid Rs. 60,000 only,

Show the Machinery Account, charging depreciation at 10% p.a. on the written down value
method.

6. A Company purchased a second-hand Machinery on 1st January 1994, for Rs. 37,000 and
immediately spent Rs. 2,000 on its repairs and Rs. 1,000 on its erection. On Ist July, 1995, it
purchased another machine for Rs. 10,000 and on 1st July, 1996, it sold off the first machine
.purchased in 1994 for Rs. 28,000-and on the same date it purchased another machine for Rs. 25,000.
On 1st July, 1997, the second Machinery purchased for Rs. 10,000 was also sold off for Rs. 2,000.
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Depreciation was provided at the rate of 10% on the original cost annually, on 31st December.
In 1995, however, the Company changed the method of depreciation and adopted the writien down
value method, the rate of depreciation wing 15%.

Give the Machinery Account for four years commencing from st January 1994,

7. Aseven years’ lease has been purchased for Re. 20,000 on January 1, 1994. It is proposed
to depreciate the lease by Annuity Method charging 5% p.a. Compound Interest. Show the lease
account for four years.

Amount required to write off Re. 1 by Annuity Method at 5% for 7 years is Re. 0.172819

8. A Machine is purchased on 1st January, 1993 for Rs. 1,00,000. The life of the machine is
expected to be five years. It is proposed to depreciate the machine by Annuity Method charging 5%
p.a. interest. At the end of the third year the machine is destroyed by fire and the Insurance
Company paid Rs. 40,000 in full settlement,

Show the Machine Account.

Annuity Table shows that to depreciate Re. 1 by Annuity Method over 5 years, charging 5%
p-a. interest, one must write off a sum of Re. 0.230975.

9. On Ist January 1993, Alpha Ltd. acquired a machine for Rs. 1,10,000 and it was estimated
that the same would wotk for 5 years producing Rs. 10,000 when broken. A depreciation fund is
created by investing 5% p.a. to provide ready cash for replacing the asset.

At the end of five years the investments realised Rs. 78,900 and the scrap was sold Re. 9,100.
A new machine is immediately purchased for Rs. 1,20,000. The books of the Company is closed on
31st December every year.

Show the journal entries and necessary Ledger Accounis.

Amount required to produce Re. 1 at the end of fifth year at 5% p.a. is Re. 0.180975.

10. Beeta Ltd. purchased a three years' lease on 1.1.95 for Rs, 25,000. It is decided to provide
for renewal of the lease at the end of three years by setting up a depreciation fund. It is expecied that
investments will fetch interest at 5% p.a. Sinking Fund Tables show that Re. 0.317208 per annum
amounts to Re. 1 in three years at 5% p.a. interest.

On 31st December 1997, the investrents were sold for Rs. 15,706. On st January 1998, the
same lease was renewed for a further period of 3 years by payment of Rs. 30,000.

Show the necessary Ledger Accounts. -

11. On Ist April 1993, a lease of premises is purchased for five years for Rs. 60,000 and it is
decided to make provision for replacement of the lease by means of an Insurance Policy for
Rs. 60,000. The annual premium is Rs. 11,500.

On 1st April 1998, the lease is renewed for a further period of five years for Rs. 70,000. Show
the necessary Ledger Accounts.

12. A firm starts in 1994. The Crates bought and their estimates in different years is given
below:—

1954 1995 1996 1997
Crates bought (Rs.) 6,000 8,000 7,000 8,000
Estimated value at the end (Rs.) 4,200 5,200 6,100 7,200

Prepare Crates Account from 1994 to 1997
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13. A mine was acquired at a cost of Rs. 9,50,000. [t was developed at a further cost of
Rs. 50,000. The operation starts from 1st July 1994, It was expected it would yield 2,00,000 tons of
mineral at all. The actual output was 1994—15,000 ton, 1995—40,000 ton, 1996—36,000 ton,
1997—42.000 ton.

Write the Mine Account for the above years using deptetion method of charging Depreciation.

14. A machine was acquired on st September, 1994 at a cost of Rs. 1,00,000, the cost of
installation being Rs. 10.000. It is expected that its total life will be 55,000 hours.

The machine worked as under:—

1994-—4,000 hours
1995—7,000 ,,
1996—38,000 ,,

19977800 ,,
Write up the Machinery Account from 1994 to 1997.
Depreciation 1994—Rs. 8,000, 1995—Rs. 14,000, 1996—Rs. 16,000, 1997—Rs. 15,600.

15. AMachine was purchased on 1st January 1993 for Rs. 75,000, and depreciation is charged
following the sums of the digits methed assuming its useful life to be 5 years.

Show the Machine Account.

16. Gama Ltd. which depreciates its machinery at 10% on Diminishing Balance Method, had
on st January 1997, Rs. 9,72,000 to the debit of Machinery Account. During the year 1997, part of
the machinery purchased on 1st January, 1995 for Rs. 80,000 was sold for Rs. 45,000 on 1st July,
1997 and a new machine at a cost of Rs. 1,50,000 was purchased and installed on the same date,
installation charges being Rs. §,000. The Company wanted to change its method of depreciation
from Diminishing Balance Method to straight line method with effect from 1st January, 1995 and
adjust the difference in the accounts for 1997. The rate of depreciation remains the same as before.

Show the Machinery Accounts and eatries in the Profit and Loss Account as regards
depreciation or absolescence loss in the year 1997.

17. Eveready Lid. charges depreciation on its plant and machinery @ 10%, p.a. on the
reducing balance method. On 31st December, 1997, the Company decides to adopt the straight line
method of charging depreciation with retrospective effect from 1st January, 1994, the rate of
depreciation being 8% p.a. On 1st January 1997, the Plant and Machinery Account stood in the
Books at Rs. 2,91,600. On st April, 1997 Rs. 60,000 was realised by selling a evacline where
written down value on 1st January, 1994 was Rs. 90,000. On 1st October, 1997, a new machine was
acquired at a cost of Rs. 1,45,000 and it was installed at a further cost of Rs, 5,000.

Show the Plant and Machinery Account in the books of the Company for 1997.
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CT AT DI} S TR (P ASRWT (7R, OIF P-4t (Bad Debt) ICT | (FAMITIR T LA
99 ¢ (TR (Insolvent) (ARG T F-4 S *IF | T3 T WMIAR BT -0
Credit I (AMIAT AR IR I Fes T | T JIATAT TS, S04 O Debit T | IGFI
(T T-99 Profit & Loss A/c-<93 Debit i ZMISRI® 3909 T3 | (3 -3¢ BAman fwars «i1
ST 2071 T Afc (B Debit X Bad Debts Recovered Afc (& Credit F31 T | -4 TR Swry
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5% FFES Y ATF-aF TS

@ I B SmE =R 5 A @ [Em e g, oS SRS w9 (Doubtful Debts) 391
T | 9 ST TR TP IRANAE B 17 TR S0 | SR TR (ITF % 2R 3043 & (3
Al #fS oo R, O BA FE Profit & Loss Alc-d GiR »IfFd %S Debit FH AT
(Provision) T4 TG | €3 ALFIT 7771 T AAH6S 49l 3G (Provision for Doubtful Debt) |

5.0 SEF6S e ATHTTA ATAGATS!

T LA A RFmatas IR @ 39 % 7R G | 9ot s qux -3t
“ifTe 200 A | GO B T TEA IR FO A 5P A | TM 9T T4 NS
q2CIF (Profit & Loss A/c) € Debit F41 20, 1 T I$TW IR 711 & F-Ieta i i
E G932 93 TE IS IR A e S 2@ A @3z A IR e I I | wdie
FETM @ ST TS IEA TS F0o) A | AR WA IZ (T AR -2 T ~iR, o
TEA IQIAF (T S FACS A 3L TENW AT Profit & Loss Alc-4 Debit FF SR &)
IAYIA FACS Z(A | S9N =0T P-4 20 (12 IR Profit & Loss Alc-(F Debit 7 I R AL
A/c-(F Debit T3 T4 |

Tolae T Dele TR Ame AICIR I3 T4 A1 TW 9T TTE0a (Balance Sheet)
Debtors-3 AT (AT PR (ATF ATSICF AT S AR (I @R ot 203 | 9
THSIT NG JINEI A4S SN T77] 2 oI A1 AR T ¢ Provision for
Doubtful Debts A/c A1 @3B oA RIS FI0S T3 W3R T4 Sundry Debtors-97 GIIG F
({TF Provision for Doubtful Debtors~9% &% A facw A6 oF (A0S T |

5.8 F-49 ¢ Tlifre Ydt 7ifFs fome “afe

TFFA (T FOIS TR g™ a1 T P-4l 932 Wifef*ow et e famm pfo Aramaers
s foaf smfere wea Am sa =

28.5 GUN YGRS

@3 ARRTT P-4l IR IEAR I TGS 4ol SSARR 72T 7T Profit & Loss
Alc~43 Debit AT ZMIER® $91 T T Provision for Doubtful-43 (3 ARfESF (&a AT ©f
A, 9 Profit & Loss A/e-43 Credit ite Z-sfee a1 @

TwrEae $ >
1997 = &% FETIAF- (Bad Debt)—Rs. 400 (Bad Debts during 1997—Rs. 400)
Provision for Doubtful Debts : Provision for Doubtful Debts :
1.1.97 2RSS ®FI—Rs. 700 1.1.97 Opening Balance—Rs. 700
(Old Provision)
31.12.97 Sundry Debtors—Rs. 16,000 31.12.97 Sundry Debtors—Rs. 16,000
TEAN IGIR 2AAEAT AT Current year's requirement @ 5%
Sundry Debtors-43 %14 5%-—Rs. 800 on Sundry Debtors—Rs. 800
(New Provision)
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Bad Debts A/c

Dr. Cr
Rs. Rs.
31.12.97 | To Balance b/d 400 |31.12.97 | By PIL A/ 400
Provision for Doubtful Debis A/c
Dr Cr
Rs. Rs.
31.12.97 | To P/L A/c 700 | 1.1.97 | By Balance b/d 700
" To Balance c/d 800 [31.12.97 | By P/ AJc _ 800
1,500 1,500
1.1.98 | By Balance b/id 800
Profit & Loss A/c for the year ended 31.12.97 {includes)
Dr Cr.
Rs. Rs.
To Bad Debts 400 By Provision for Doubt-
To Proviston for Doubt- ful Debts (Old) 700
ful Debts (New) 800
Balance Sheet as at 31.12.97 {(includes)
Liabilities Rs. Assets Rs.
Sundry Debiors 16,000
Less Provision for Doubt-
ful Debts @ 5% on
Debtors 800 | 15,200

fas ge—a% *imle g el T 13 @ <&t 2R =t 219 Bhe)

».8.% RS +15f

a8 ATETS T4 932 SRFES W HgM TSR 4[4 ARFSI Profit & Loss A/c~47 Debit
fics geefa® 211 W Provision for Doubtful Debt A/c-43 (PR AT (T A, BT TR
IS IAT TR AL Profit & Loss Alc~d TS o1 2 1 1 2afes oo @i 23,
M w4 Profit & Loss A/c-43 Credit 91 T0 O3 9 0, 39 ST Profit & Loss A/c-q Debit

I - | (TH—
NS EACLESRADL [«
Bad Debts A/c
Dr. Cr
Rs. Rs.
31.12.97 | To Balance b/d 400 |31.12.97 | By PL A/c 400
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Provision for Doubtful Debts A/c

Dr, Cr.
Rs. ' Rs.
31.12.97 | To Balance c/d 800 | 1.1.97 | By Balance b/d 700
5% on 16,000 31.12.97 | By PIL Ak
New 200
Less Old 700 100
800 800
1.1.98 | By Balance b/d 800
Profit & Loss A/c for the year ended 31.12.97 (includes)
Dr. Cr.
Rs. Rs.
To Bad Debts 400
To Provision for Doubt-
ful Debts:—
New Provision 00
Less Old Provision 700 160

Balance Sheet as at 31.12.97 (includes)
Liabilities Rs. Assels Rs.
Sundry Debtors 16,000
Less Provision for Doubt-

ful Debts @ 5% on
Debtors 800 | 15,200

R 7o—a “1Gf%e <4q ARG Ta—3-WHY v Wo WORAM &HZ Provision for
Doubtful Debts A/c (/e 20 UTF | SR Bad Debts Afc, Profit & Loss Alc-+4 ZHISHAS F4I@
(@i If% %1 Bad Debis Alc T8 Provision for Bad A/c-4 IANSRS 331 Bf6@ | (Y{:@'ﬂ *afS T8I |

.89 T 1afS

G AT 24947 A B A3 7T T4 Profit & Loss A/c-93 Debit 1 e T
311 Bt Provision for Doubtful Debts A/c-43 Debit itz FHIBRS 31 27 | ressi7 3-3¢4 @3t T6IH
TR FYIT (RS AX Provision for Doubtful Debt A/c-93 ARTE (IR ANIFHF Profit &
Loss A/c-4 ZISRS w1 73 | 1ff 2R o QM =, Siga A% s Sfefaw Agm @3 @1 Profit
& Loss A/c-(F Credit I (FIS TS T | W17 T 9 21, O 2'05 FAGT B[S ALY ; 932 B! Profit
& Loss Alc-3 Debit 33 1| 0% A5y ffrerst A= oafd

VIGEACEER R Cu iR A
Bad Debts A/c
Dr Cr.
Rs. ' Rs.
31.12.97 | To Balance b/d 400 |31.12.97 | By Provision for Doubt-
ful Debts A/c 400
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Provision for Doubtful Debts A/c

Dr. Cr
Rs. Rs.
31.12.97 | To Bad Debts A/c 400 1.1.97 | By Palance b/d 700
" To Balance ¢/d 800 |31.12.97 | By P/L Afc 500
5% on 16,000 1,200 1,200
1.1.98 | By Balance b/d 800
Profit & Loss A/c for the year ended 31.12.97 (includes)
D Cr
Rs. Rs.
To Provision for Doubt-
ful Debts:—
Bad Debts 400
Add New Provision 800
1,200
Less Old Provision 700 _ 500
Balance Sheet as at 31.12.97 (includes)
Liabilities Rs. Assets Rs.
Sundry Debtors 16,000
Less Provisions for Doubt-
ful Debts @ 5% on
Debtors 800 [ 15,200

Rz 72— wTpey (T f® IGTTE Balance Sheet 9F3 &1 TA|

LEEC Y

1.1.95 SIft¥ Debtors A/e-93 (&1 &&1 40,000 B, 31.12.95 ©ifdd 93 &F &= 46,000
B, 31.12.96-4 f&=1 50,000 B @242 31.12, 97-@ T8 30,000 5iF! | HRM5S AT & Debtors-
47 BoA 5% T AT AA W1 19959 T4 &1 1,800 1=, 1996-9 2,200 Bid! @32 1997-9

800 Sl |

T Wik, Wfsanag dmman TRef, As-Erey B 93 TS (e

{Balance of Debtors A/c on 1,1,95 was Rs. 40,000, on 31.12.95 was Rs. 46,000, on 31.12.96
was Rs. 50,000 and on 31.12.97 was Rs. 30,000, Provision is made for Doubtful Debt at 5% on
Debtors. Bad Debts written off during the year amounted to Rs. 1,800 in 1995, Rs. 2,200 in 1996
and Rs. 800 in 1997, :

Show the Journal entries, necessary Ledger Accounts, Profit & Loss Account and
Balance Sheet.) '
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YR &

Journal Entries

Dr.

Cr.

Date

Particulars

Rs.

Rs.

31.12.95

"

31.12.96

311297

Led

Provision for Doubtful Debts Afc
To Bad Debts A/c
(Being written off during the year bad debus)

Profit & Loss A/c

To provision for Doubtful Debts A/c (see note)
{Being additional amount required to raise the
provision to 5% on Debtors)

Provision for Doubtful Debts A/c
To Bad Debts Alc

(Being transfer of bad debts written off during
the year)

Profit & Loss Afc

To provision for Doubtfi! Debts Afc
(Being additional amount required to raise the
provision to 3% on Debtors)

Provision for Doubtful Debts Afc
To Bad Debts A/c
(Being transfer of bad debts written off during
the year)
Provision for Doubtful Debts A/c
To Profit & Loss Afc
(Being the excess provision transferred to
Profit & Loss Af¢)

Dr. 1,800

Dr. 2,100*

Dr. 2,200

Dr. 2,400

Dr. 200

1,800

2,100*

2,200

2,400

800

200

*Note : TWMGS A T % TR W I W1 PSR 1.1.95-9 HIww a o
40,000 x 5/100 = 2,000 BR¥ | & HLBW (A 19959 T~ IR A6 LR 1,800 BIF | (7 INZ
2,000—1,800=200 B | 31.12.95-@ (NG FALZLAT ATHGH 46,000 x 5/100 = 2,300 Bt | D93
P/L A/c-(F Debit FITS T 2,300-200 = 2,100 B |

Ledger
Bad Debts Afc
Dr. Cr.
Rs. Rs.
31.12.95 | To Balance b/d 1,800 {31.12.95 [ By Provision for Doubtful 1,800
Debts A/c
31.12.96 | To Balance b/d 2,200 |31.12.96 | By Provision for 2,000
_ Doubtful Debts Afc
31.12.97 | To Balance b/d 800 |31.12.97 | By Provision for 800
Doub’tful Debts Afc
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Provision for Doubtful Debts A/c

Dr. Cr
Rs. Rs.
31.12.95 | To Bad Debts Afc 1,800 1.1.95 | By Balance b/d 2,000
5% on 46,000
" To Balance ¢/d 2,300 131.12.95; By P/L A/c I 2100
5% on 46,000 4,100 4,100
31.12.96 | To Bad Debts A/c 2,200 1.1.96 | By Balance b/d 2,300
" To Balance ¢/d 2,500 | 31.12.97 | By PLA/C 2,400
5% on 50,000 4,700 4,700
31.12.97 | To Bad Debts A/c 800 1.1.97 | By Balance b/d 2,500
. To P/L Alc 200
(Excess Provision)
" To Balance ¢/d 1,500
5% on 30,000
2,500 _ 2,500
1.1,98 | By Balance b/d 1,500
Profit & Loss A/c for the year ended 31st December (includes)
Dr Cr,
Rs. Rs.
1995 | To Provision for Doubt-
ful Debts:—
Bad Debts 1,800
Add New Provision 2,300
4,100
Less Old Provision 2,000 2,100
1996 | To Provision for Doubt-
ful Debts;—
Bad Debts 2,200
Add New Provision _2,500|
4,700
Less Old Provision 2,300 2,400
1997 | By Provision for Bad
Debts:—
Old Provision 2,500
Less Bad Debts 800
' 1,700
Less New Provision 1,500 200
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Balance Sheet as at 31st December (includes)

Liabilities Rs, Assets Rs.

1995 Sundry Debtors 46,000
Less Provisions for Doubt-
ful Debts @ 5% 2,300 1 43,700

1996 Sundry Debtors 50,000
Less Provision for Doubt-

ful Debis @ 5% 2,500 | 47,500
1997 Sundry Debtors 30,000

Less Provision for Doubt-

ful Debts @ 5% 1,500 | 28,500

».a F-49 WA

@R %) -2t TR B4R 57 S SR (S AT | <03 i 78 -2 ST (Recovery of
Bad Debts) | 5T 71, (P (RMIE 500 BIF (1Y A0S 1 AT ©f F-3t A 1o 21 grafes |
g RS (7 4 wiva T | 951 forsffes pafers s s Fes sa = o—

Rs. Rs.
(a) CashAlc .. D 300
To Bad Debts Recovered 500
(Being amount recovered from the Debtor
previously written off as bad)
(b) Bad Debts Recovered Alc .. Dr 500
To Profit & Loss A/c 500

(Being bad debts recovered transferred)

>y (MAMETHE (T8 B ATZ

SfAfeS W W (AN I A W, (AT (W AR S TR A [l
ATAG | (I 1, QT TJt TPNTS o, 7T FeT 2 (WIWETHR (Wa AT AT (Provision for
discount on debtors) | SARES AT TAT (¥ H 7KW 1A T, AGR & 9L AT HEgE A
70 9 B F20T w32 73 viiRe v | B (LR ORI SIEEd Bl *easdl BT QA Sl
T T | OF AN (@, A/ AT T BT [ 3w (Tl G 99 0o F-3 @R
WfAfse A A TOAR AW (RSTR #F T ALF) TAT st 1 T, (A ¢

Sundry Debtors Rs. 21,400, out of which Rs. 1,400 is bad and to be written off. Provision for
Doubtful Debis at 5% on Debtors and provision for discount on debtors at 2% are to be made:—

G B AW WFACA o T A 3

Rs.
-Sundry Debtors 21,400
Less Bad Debts 1,400
20,000
Less Provision for Doubtful Debts @ 5% 1,000
19,000
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19,000 51381 ffisw 2w | we9y, (FAMIRITRT (7T ABY ALTA T t—

19,000 x 2/100 = 380 B
Profit & Loss Afc .. Dr. Rs. 380
To Provision for Discount on Debtors Afc Rs. 380

».q *Neamwamwa F96 o atey Aersd

(MR (@ B! (8T T, (S AR NeAmama 6 Zro G “NeT T8 | 97
G (oI TS TF | T, AT L (A TS AG! NS (TS #INA B I57 (F BAR W3
49 & Profit & Loss A/c-(T Credit IR w4 3B 331 2 | 713 307 21 Aeamiarea fab o
&op 9B HEFA (Revenue for Discount on Creditors), (3 fFatw oriviage (v Qibia BT 2t
=, o o Retdre foract stheamracrs b aito B TR 9 ) 9% A RIwr R @D
#MGHAMITZA (Total creditors) STEF To1F St A1 LA | CIT ¢

Sundry Creditors .. Rs. 12,000
Reserve for Discount on Creditors @ 2 V2 %.
i
QAT BT A 2@ = 12,000x%./62=300 b1
93 G wife WA ¢
Reserve for Discount on Creditors Afc .. Dr. Rs. 300
To Profit & Loss Afc Rs. 300

Rewd afifere Gifen 7fied (W st REwd g T IRV GBI VG AS 32
SIS AFTHACF 3 AT AQ TS AT | 97~ AV +eA I F a1, o 77 7 oRas
SrEsTs Bt AT 3 A B A, o Tor | g ©f 06w I T2 ;W A I[SAR ;e I
i 7% R ¥ Al @ wiRfEeS | weRiere! AR TSI (Doctrine of Conservation) oA @1l
2 (@, YR S M €73 7, g DI AV BT T A A (Anticipate no profit
and provide for all possible losses) !

Reserve for Discount on Creditors A/c-a (57 W% Debit T3, IF4 «b! TV TE, HHIF
37 716 | TR AT Provision’ *4f6 JYIZA 7 ]I Reserve =V JIYT 77 THw|

Twlgad s o

e oy (ue SR wife, WRam e RInR, dre-ERetn Bt et
Tadola (A —

Ist January, 1997 $IfAT2 *NGTRRITE 5 (AT 2ol G =T B 1,400 51, 1997 7A
3B AteT T 1,000 BA |

315t December, 1997 BI04 Creditors A/c-97 (& & 40,000 B! | NGAMRTHY 76 (AT

2 FBIT &Y 3% T RTHA FA W |
Prepare Journal entries, necessary Ledger Accounts, Profit & Loss Account and Balance Sheet
from the following particulars:—
Reserve for Discount on Creditors as on 1st January, 1997—Rs. 1,400
Discount received during 1997-—Rs. 1,000
Creditors as on 31st December, 1997—Rs. 40,000
Reserve for Discount on Creditors to be 3%.
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Journal Entries
Date Particulars
Rs. Rs.
1997
Dec. 31| Discount Received Afc Dr. 1,000
To Reserve for Discount on Creditors Afc 1,000
(Being transfer of discount received)
n Reserve for Discount on Creditors Afc Dr. 800
ToP & L Alc 800
(Being additional amount required to raise the
reserve 10 3%)
Ledger
Discount Received A/c
Dr. Cr
Rs. Rs.
1997 | To Reserve for Discourit 1997
Dec. 31 on Creditors A/c 1,000 | Dec. 3! ; By Balance b/d 1,000
Reserve for Discount on Creditors A/c
Dr. Cr
Rs. Rs.
1997 1997
Jan. 1 | To Balance b/d 1,400 | Dec. 31 | By Discount Recd. A/c 1,000
Dec. 31 ' ToP& L A/K 800 .» | By Balance c/d 1,200
3% on 40,000 _
2,200 | 2200
1998
Jan. 1 | To Balance b/d 1,200
Profit & Loss A/c for the year ended 31.12.97 (includes)
Dr. : Cr
Rs.
By Reserve for Discount on
Creditors:
Discount Received 1,000
Add New Reserve 1,200
2,200
800

Less Old Reserve 1,400
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Balance Sheet as at 31.12.97 (includes)

Dr. Cr
Liabilities: Rs. Rs.
Sundry Creditors 40,000
Less Reserve for Discount
on Creditors 1,200
38,800
Twigad s 8

From the following particulars prepare the necessary Accounts and show the Profit & Loss
Account and Balance Sheet as at 31st March, 1998.

Rs.
1.4.97 Balance of Debtors .. .. - 60,000
Balance of Creditors - .. . 40,000
Provision for Doubtful Debts balance .. ‘s 2,800
Provision for Discount on Debtors balance . . - 1,900
Reserve for Discount on Creditors balance . . .. 900
During the year ended 31st March, 1998:—
Credit Purchases .. .. .. 2,70,00¢
Sales (including Cash Sales 40,000) . . 3,606,000
Discount Received .. .. .. 800
Discount Allowed .- .. .. 1,400
Bad Debis . . .. 2,200
Bad Debts Recovered .. .. .. 500
Purchases Returns - .. .. 3,600
Sales Returns - ‘. . 6,300
Cash Received from Debtors .. .. .. 3,19,700
Cash Paid to Creditors .. . 2,715,600

Create Provision for Bad Debts @ 5%, Provision for Discount @ 3% on Sundry Debtors and
Reserve for Discount on Creditors @ 4%, after writing off further Bad Debts—Rs. 400.

HAHI ¢ Sundry Debtors A/c
Dr. Cr.
Rs. Rs.
1997 1998
April 1 } To Balance b/d 60,000 [March 31| By Cash Received A/c  |3,19,700
1998 By Discount Allowed A/c| 1,400
March 31| To Sales A/c 3,20,000 By Bad Debts A/c 2,200
By Sales Returns A/c 6,300
| By Balance c/d 50,400
3,.80,000 35805000

189



Sundry Creditors A/c

Dr. Cr
Rs. Rs.
1998 1997
March 31| To Cash paid Afc 2,75,600 | April 1 | By Balance b/d 40,000
To Discount Received A/c 800 | 1998
To Purchases Returns 3,600 {March 31| By Purchases A/c 2,70,000
To Balance c/d 30,000
3,10,000 3,10,000
Discount Allowed A/c
Dr. Cr.
Rs. Rs.
1998 1998
March 31| To Sundry Debtors A/c 1,400 |March 31| By Provision for
Discount on Debtors A/c 1,400
Discount Received A/c
Dr Cr
. Rs. Rs.
1998 1998
March 31| To Reserve for Discount 800 |March 31} By Sundry Creditors Afc 800
on Creditors A/c
Bad Debts A/c
Dr. Cr
Rs. Rs,
1998 1998
March 31{ To S. Debtors Afc 2,200 |March 31 | By Provision for
To S. Debtors Afc 400 Doubtful Debts Alc 2,600
2,600 2,600
Bad Debts Recovered Alc
Dr. Cr.
Rs. Rs,
1998 1998
March 31| To Profit & Loss Afc 500 |March 31| By Cash A/c 500
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Provision for Doubtful Debis A/c

Dr. Cr
Rs. Rs.
1998 1997
March 31| To Bad Debts A/c 2,600 | April 1 | By Balance b/d 2,800
To Balance c/d 2,500 1998
5% (50,400-400) March 31| By Profit & Loss Afe 2,300
5,100 5,100
Provision for Discount on Debts A/c
Dr. Cr
Rs. Rs.
1998 1997
March 31 | To Discount Allowed A/c 1,400 | April 1 | By Balance b/d 1,900
To Balance c/d 1,425 1998
3% on (50,400-400-2,500) March 31| By Profit & Loss A/c 925
2,825 2,825
Reserve for Discount on Creditors A/c
Dr. Cr
Rs. Rs.
1997 1998 .
April 1 | To Balance b/d 900 | April | | By Discount Received 300
1998 By Balance 4% on 30,000 1,200
March 31| To Profit & Loss Afc 1,100
2,000 2,000
Profit & Loss A/c for the year ended 31.3.98 (includes)
Dr. Cr
Rs. Rs.
To Provision for Doubtful Debits: By Reserve for discount on
Bad Debis 2,600 Creditors:
Add New Provision 2.500 Discount Received 800
5,100 Add New Reserve 1,200
Less Old Provision 2,800 2,300 2,000
To Provision for Discount on Debts: Less Old Reserve 900 1,100
Discount Allowed 1,400
Add New Provision 1,425
2,825
Less Old Provision 1,900 925
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Balance Sheet as at 31st March, 1998 (includes)

Dr. Cr.
Liabilities Rs. Assets Rs.
Sundry Debtors 50,400
Less Bad Debts 400
50,000
Suadry Creditors 30,000 Less Provision for Doubtful
Debts @ 5% 2,500
Less Reserve for Discount 47,500
@ 4% 1,200 | 28,800 | Less Provision for Discount
@ 3% 1,425 | 46,075
S AA™

(AITE-47 T XA A (AT (ST T (Insolvent) JPTH F$TF WG I HIel W
26T TSR TR S 1, O CFCE G HNF ToN TR -2l

WRR I 7S A 51 M 3 & F 3 TE Rfss 30 3@ =t 91w, 913 9 [0
YT I W TS A

T4 @ GRREFS 4 NG T FAR 47 Firs 73|

-l @ TfHFeS W TiFS fZa F o AT TR @R e O TR [efieere
WA ! 2R |

2.5 SN

S TS e |
1. T4 @ SFES el oS 3 i e Sora ey s o )
2. PGS TN T AL G (FARIAER (78 TG A T IE 2

3 fREma® e
fanfafis epmaf Awm = s
1. 31st December, 1995 Of§7d 9o TINR FRMETE B 5% WA TGS 39 g
FI3 I 57 799 @2 R 7Y Y IRePISe Br A
31st December, 1996 SIfRTd (MR fedi—14,500 Bt
31st December, 1997 ST ot f&e1—15,900 Bt
1996 . F-3¢ fem—500 B
1997 A F-AU fBF— 240 B
1997 WA 60 BIF WMIT T [ 1996 A T4 2 41 AR | AR AT
oo @
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(On 31st December, 1996, a Trader decided to raise a Provision for Bad Debts at 5% on
Sundry Debtors and to maintain the provision at that percentage at the end of each financial year.

Sundry Debtors on 31st December, 1996—Rs, 14,500
Sundry Debtors on 31st December, 1997—Rs. 15,900
Bad Debts written off in 1996—Rs, 500
Bad Debts written off in 1997—Rs. 240

. ABad Debt of Rs. 60, which had been written off in 1996, was recovered in 1997..Show the
necessary Ledger Account.)

2. 31st March, 1997 ©iftd atsis gaiia FelRs ek Ro—
(W6 (AMR—60,000 GrRAt
SRS 49 AFH—3,000 B
FRAMIAHE O B AFE—1,140 SR
GG *haamia-—80,000 Bt
ST FME AT A+ BT F7L299—2,400 Bil

¥ T TICR A 2,600 Tiwl, ere G ARG 1,200 B 93 2ol TR
ifFanet 800 Bt |

31st March, 1998 ©IRT4 (MG (ramIa o= 40,000 B, (G siraamera @t 30,000 Biaet | o
TS QT SAFES Al e, (RMRR (78 A YW @3 <SR 5 (ATE 2=y 5T
I TS A

oA e RRaren®t @am |

{On 31st March, 1997 Sundry Debtors of a Trader stood at Rs. 60,000 and Provision for
Doubtful Debts at Rs. 3,000 and Provision for Discount on Debtor at Rs. 1,140, Sundry Creditors at
Rs. 80,000, Reserve for Discount on Creditors at Rs, 2,400.

Bad Debts during the year were Rs. 2,600, Discount Allowed Rs. 1,200 and Discount Revised
was Rs. 800, ' :

On 31st March, 1998, Sundry Debtors and Sundry Creditors were Rs. 40,000 and Rs. 30,000
respectively on which Provision for Bad Debts, Provision for Discount on Debtors and Reserve for
Discount on Creditors are to be maintained at the same rate as in the previous year.

Show the necessary Ledger Accounts. .

3. The provision for Doubtful Debts Account shows a Credit Balance of Rs. 3,500 on st
Jahuary, 1995. The Bad Debts during the year 1995 amount to Rs. 2,600. The debtors at 31st
December, 1995 are Rs. 60,000 and 5% Provision for Doubtful Debts is required to be maintained.
The bad debts in 1996 amount to Rs. 3,600. On 31st December 1996, the debis are Rs. 65,000 and
a 5% Provision for Doubtful Debts is required to be kept. The bad debts in 1997 amount to Rs. 800.
On 31st December, 1997, Sundry Debtors aré Rs. 30,000 and a 5% Provision for Doubtful Debts is
to be maintained. Show the working of Bad Debts A/c and also show how these items will appear in
the Profit & Loss Account and Balance Sheet in each of these years.

4. The following figures appear in the Books of P & Co:

1998 o _ Rs,
Jan. I Provision for Doubtful Debts. 1,000
' Provision for Discount on Debts 500
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1998 Rs.

Dec.31 Bad Debt written off 700
Discount Allowed 400
Bad Debts Recovered 100
Debtors 12,150

Write off further Rs. 150 from Debtors as bad. Create a provision for doubtful debts @ 10%
and provision for discount on Debtors @ 3%,

Give Journal Entries and the necessary accounts. Also show how the items will-appear in the
Balance Sheet as at 3tst Dec., 1998.

5. The following particulars are available from the books of Sen Co. :

1998 Rs.

Jan. 1 Reserve for Discount on Creditors 800

Dec. 31 Discount received 200
Creditors : 19,000

Reserve for discount on Creditors to be made at 3%.

Give Journal Entries and necessary Ledger Accounts. Also show how the items will appear in
Balance Sheet as on 31st Dec., 1998.

6. The balance of the Provision for Doubtful Debts Afc on st January, 1997 amounted to
Rs. 927. Total bad debts during the year were Rs. 1,012. At the end of the year Debtors Ledger
showed a balance of Rs. 25,700 and a provision of 5% was created for doubtful debts.

In 1998, actual bad debts amounted to Rs. 800 only. Out of the dues from a customer for
Rs. 225, which was written off as bad debt in 1997, Rs. 100 in cash was received in the month
of July, 1998. At the end of the year it was decided to create a provision for doubtful debts for
Rs. 10 only.

You are required to show the Provision for Doubtful Debts A/c for the above two years.

7. From the following particulars prepare the necessary Ledger Accounts and show the Profit
& Loss Account and Balance Sheet as on 3 1st December, 1998.

{a) Balance of Debtors on 1.1.98... Rs. 45,000.
{b) Balance of Provision for Doubtful Debts Account on 1.1.98... Rs. 4,000.
(c) Total sales for the year... Rs. 1,25,000.
{d) Cash sales for the year... Rs. 40,000
{e) Cash received from Debtors... Rs. 70,000.
(f) Bad Debts written off... Rs. 8,000
{g) Discount allowed... Rs. 3,000.
{h) Write off further bad debt Rs. 500 and create a provision for doubtful debts @ 5% on
Debtors.
8. On 31st December, 1997, a Trader decided to raise a provision for Bad Debts at 5% on
Sundry Debtors and to maintain the provision of that percentage at the end of each financial year.
Sundry Debtors on 31.12.1997—Rs. 14,500
Sundry Debtors on 31.12.1998—Rs. 15,900
Bad Debts written off in 1997-- Rs. 500
‘Bad Debts written off in 1998— Rs, 240.
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A bad debt of Rs. 60, previously written off in 1997, was recovered in 1998,

Prepare Bad Debts Account and Provision for Bad Debis Account for the year ended 31st
December, 1997 and 1998.

9. The Provision of Doubtful Debts Account shows a Credit balance of Rs. 3,500 on
Ist January, 1996. The bad debts during the year 1996 amount to Rs, 2,600. The Debtors at
31st December, 1996 are Rs. 60,000-and 5% provision for Doubtful Debts is required to be
maintained. The bad debts in 1997 amount to Rs. 3,600. On 31st December, 1997, the Debtors are
Rs. 65,000 and a 5% provision for Doubtful Debts is required to be kept. The bad debts in 1998
amount to Rs. 800. On 31st December, 1998, Sundry Debtors are Rs. 30,000 and a 5% provision for
doubtful debts is to be maintained.

Show the working of Bad Debts A/c and also show how these items will appear in the Profit &
Loss Account and Balance Sheet in each of these years.

10. On 1st January, 1997, Sundry Debtors were Rs. 98,000 and provision for Bad Debts was
Rs. 2,450,

At the end of 1997 and 1998, the amount of Debtors were Rs. 94,000 and Rs. 1,02,000
respectively, On each of these years there was a provision for Bad Debts calculated on the same
percentage basis as at 1996,

The actual amount of Bad Debts written off were Rs. 2,600 in 1997 and Rs. 2,300 in 1998.

You are required to show these transactions in the Traders' Ledger for the years 1997 and 1998.

11. On 15t April, 1997, B & Co. had the following balances:

Sundry Debtors-—Rs. 60,000 and provision for Doubtful Debts Rs. 3,000, Provision for
Discount Rs. 1,200,

During the year ending 31st March, 1998, B & Co. sold goods for Rs, 18,00,000 (including
Cash Sales of Rs. 3,00,000). During the year the Debtors returned goods valuing Rs. 5,000, Cash
collected from Debtors Rs. 12,00,000, discount allowed to them Rs. 2,000 and received
acceptances Rs. 2,00,000. The firm could not collect Rs.-5,000 from Debtors and decided to create
a provision for Doubtful Debts @ 5% and provision for discount at 2% on Sundry Debtors. During
the vear the firm recovered Rs. 400 from against Rs. 1,200 previously written off as bad.

You are to show the Sundry Debtors A/c, Provision for Doubtful Debts Afc and Provision for
Discount Alc.

12. On 1st July, 1997, the Reserve for Discount on Creditors was Rs. 1,200, The discount
received during the year amounted to Rs. 1,040. The Creditors at 30th June, 1998 are Rs. 49,600 and

a new reserve of 22 % is required.

You are to show:—
('i) the Journal Entries,
(ity Ledger Accounts including Profit & Loss Accouns, and
(iit) the Balance Sheet, relating to discount on Creditors.
I3. A Ltd. makes provision for doubtful debts at the end of each year against specific debtors.
On 3ist December, 1996, the following debtors balances were considered doubtful and prowded
for:
Rs.
1,500
400
250

Saw
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Following are the particulars for the year ended 31st December, 1997:—
(a) Bad Debts written of:

Rs.
B. . .. 1,200
E. .. . 300
P. .. .. 200
{b) Amount realised against Debts written off in earlier years:
Rs.
R. .. .. 700
S. .. . 600
N. .. .. 500
(c) Debts considered doubtful at the end of the year;
Rs.
G. .. .- 800
H. . .. 900
K. .. .. 1,000

Debts considered doubtful at the commencement of the year 1997 were either realised or
written off as bad.

Write up Bad Debts Account and Provision for Doubtful Debts Actount for the year ended
31st December, 1997,

14. On January 1, 1997 the Provision for Doubtful Debts of a concern showed a balance of
Rs. 60,000 and debtors amounted to Rs. 15,00,000. Out of these, during 1997, debtors amounting to
Rs. 10,75,000 paid in full, but the following debts proved bad or doubtful:

A-—Rs. 20,000 bad to full extent,
B—Rs. 40,000 insolvent, estate expected to pay 50% in the rupee,
C—Rs, 12,000 paid 333% in full settlement.

The remaining debts were considered somewhat doubtful on December, 31.

The following further debts became due during 1997, but remained outstanding on
December, 31:

D—Rs. 20,000 expected to prove totally bad,

E—Rs. 80,000 expected to prove 5% bad,

F-—Rs. 6,40,000 expected to prove 4% bad,

G—Rs. 4,00,000 expected to prove bad to some extent,

H—Rs, 12,60,000 expected to prove wholly good.

It was decided to write off actual Bad Debts and to make a provision of 5% on debts of
unknown doubtful nature.

Draw up provision for Doubtful Debts Account and show the balance of the account as at
December 31, 1997.

.50 TEAATFS 3 H0q Bl (WA
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() @Y ATFY (Secret Reserve): HE99(Ad (Balance Sheet) MY (T FRIWEIE THY
2 AT I, BITE oW FRIAP (Secret Reserve) I(A |
% R R Swfs ¢ fmRiRe Bt g e AR Tt @ws Ang—
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(1) JE4A IR (Capital Expenditure) TIRFGTOM I (Revenue Expenditure) AR 4=,
(R) ARF SO TACE FALNR TR T 51 A,
() B A=EA (Current Assets) (T TAEHIS TGS HNT T 239 TE[ S
F9 WA,
(5) FWY (ATE (Contingent Liabilities) 25 ¢TI iRt TN |
TG 2GR 9T A QS 1G] TS T TIo-1ta awixfe Ao T o Sworw
AT A6 A=51E7 T @M 2 R ©Y RIFEF TG o7 | 98 HTF AR ST MY
vl wNfde gl (T AfSHITR 2Fs T w7 ©F, G5l WA (87 TR | 97 WEY wWids
SAFF G I | (58 TG 49 {35220 T A 1956 AR @i iz SR I8
e aae WIE: (Insurance and Banking) G tEn| BT W €3 TR ij@ ffEm 2 TR |

YO ﬁiﬁﬁl@ﬂ ALTFE (Capital Reserve)

P Frfie s a8 o @R Bt (47 @16 T, ONS AT aie Il
20| FETGRSIY 69 (A 98 MTHIT I 2 [EUSTON ATH (Capital Reserve) | 4%
FRAT AIATE TN &R (Dividend) MW 04 367 F31 AW 7| <GB A& o
BT & FRS T8 | 1956 AT (B SZA S Profit & Loss A/e-a3 W4T TSN
BT BN (P SIS ARSI TRTFR AGET ! 5673 =11 |

fFrferfas Bomma e e Siefs TS I 3

(i) B e B (W W,

(ii) Tif& @ WHPRER LTI T R A,

(i) SEE <FR Al ferrer R,

(iv) CRIR QTG @ IR,

(v) Traziea [z #iffey (Redemption of Debenture at discount),

(vi) #@-fIE FAS (Pre-incorporation Profit) ¥erif# |

0.9 ATFA G ALTFA OLErea My A

TS QP T NS GilA T S 7% 7 I T | G FRIFEF B! A
Toora SiSRE [ TR T2 FA! (@S 9T | BU GTF B4 FTF (Reserve) AIH SfoRs
o9l ) G AT CFCG TRIHEIT TI AP LT ST P9I (Government Paper) Al
T (I T W99GE (Giltedged Securities) RTINS F31 20| 9o (GG MATACE TN @
w59 (Reserve Fund) |
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WHGT @ AT O IE REEe @ I I W @R o [eraaes

FAeoifars RfFTaie 71 23, O 7w SR A3 | AEREAANY (@ (i 7577 A &ern 32
A% G FEZ T AW | GF TR THIRIT—

Debenture Redemption Reserve Fund, Depreciation Fund, Building Extension Reserve Fund

TR 1 amel ST o el wiien w3

(a) P/L Appropriation AfC.......ccomemrmseninnn DT
To Reserve Fund A/c

(b) Reserve Fund Investment A/c.........ccevvveveennnnn DI
To Bank A/c

0.8 ATH YR AFTHAT MY N

AEW IR TRTHCF T ASmel Wy (rem T - —

(1) Y FTNEE G0 7R H{S 1 TSR Profit & Loss Alc Debit ITI AZM 1B IATS
T | FEW T TS (AT =6 (Charge against profit) |
R T JIATAR FST S | TSR Profit & Loss Appropriation A/c Debit 3 bl
A T 7 | AW T AS IBIF T (Appropriation of Profit) |

(2) TS (T WA TN GRS AL 3G FI00Z, T, T Profit & Loss Alc-<F
OGS AS-FfS 6T T30 R A ) AW A FN AGSEF | (FIANG S T
AR I A W | FTHER JIG T FAES Profit & Loss Ale-A7 T 2D
zre-#{S fefa a0 A 1 AR Y A AGOREE T | JIAE AR A8 7 L

el B 1 W A

(3) A A A T @ FFAS B A T GHRR T, W @ IR <GB [ T
TR AN
FRAW HIYATS (X (A SIS FS A 7 GORR & 1B 7 W | (T (A IS G
2D 1 5L | Q%] ATF Free Reserve 60 2 |

(4) AT AP ITIA A TS P S WA HS I WA 1 AFTw A 33309 0 Ao
wfoa ST = T, @ A 9B ArS-FS [efm TR 7 P Appropriation Afc-(F
Debit 33 A8 T2 T |

(5) AL Bopn TR IR 7 A W Qe A e Bet wiftr o 7 A Wl
AT |

(6) AT (ATF T (Dividendy ID BN T A1 | TRTHA (AE TONLT 54 F41 TH |

(7) TR AR IR PFA (Working Capital) & T 7 | TRFw9 713t IR et 3
i | 7oA s Ifam s T3y _

(8) LW THSATAR Asset D B I4fE (AT W TWem (M T8 | @R, Provision for
doubtful debts, Sundry Debtors 203 W W Frle = |
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FeFw TaETIT Liabilities Wiw G2fe +j4a PRIty (Head) (R 20 | Q4R 74T &THIE
@, AR SRS M T IIE, (iR TORE T TRIHCR TG | e S =5
31wy FivRR «1 (@ T S8 < O T IR fAs 2@ 9k @3 B4 miferaa wifd
AP |

Yo.¢ TwizRAEt

Izt e >

The net profit of Jet Ltd, in 1997 was Rs. 58,000. The Company declared a dividend of 25%
on its paid up Capital of Rs. 2,00,000, and transferred a sum of Rs. 5,000 from its profit to Dividend
Equalisation Reserve Account. In 1998, the Company earned a net profit of Rs. 45,000 only.
The Company maintained the rate of dividend as last year after transferring necessary amount from
Dividend Equalisation Reserve Account.

Show the Profit & Loss Appropriation Account and Dividend Equalisation Reserve Account

for 1997 and 1998, Show also the Journal Entries;

A 3§
Journal Dr Cr.

Date Panticulars Rs. Rs.

1997 '
Dec. 31 | Profit & Loss Appropriation A/c .. Dr. | 50,000

“To Dividend A/c 50,600
(Being the dividend Rs. 25% declared as per
Shareholders’ Resolution No. .. ... , dated. ..... )

- Dividend A/c .. Dr 50,000
To Bank A/c 50,000
{Being payment of dividend as declared)

. Profit & Loss Appropriation A/c .. D 5,000

To Dividend Equalisation Reserve A/c 5,000
(Being the amount transferred to Dividend
Equalisation Reserve A/c)

1998
Dec. 31| Dividend Equalisation Reserve A/c .. Drn 2,000 |

To Profit & Loss Appropriation A/c 2,000
(Being the amount transferred from Dividend
Equalisation Reserve A/c to Profit & Loss
Appropriation A/c)

- Profit & Loss Appropriation A/c .. Dr 50,000
To Dividend Alc ' 50,000

(Being the dividend @ 25% declared as per

Shareholders’ Resolution No. . ... ,Dated . .... )

. | Dividend Afc .. Dr. | 50,000
To Bank A/c 50,000
(Being payment of dividend as declared)
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Ledger

Profit & Loss Appropriation A/c

Dr Cr
Rs. Rs.
1997 1997
Dec. 31 | To Dividend A/c 50,000 | Dec. 31 | By Net Profit 58,000
" To Dividend Equalisation (Tr. from P/L Afc)
Reserve Afc 5,000
- To Balance c/d 3,000
58,000 58,000
1998 1998
Dec. 31 | To Dividend A/c 50,000 Jan. 1 | By Balance b/d 3,000
Dec. 31 | By Net Profit 45,000
(Tr. from P/L A/c)
" By Dividend Equali- 2,000
sation Reserved A/c
50,000 50,000
Dividend Equalisation Reserve A/c
Dr. Cr
Rs. Rs.
1997 1997
Dec. 31 | To Balance ¢/d 5,000 | Dec. 31 | By Profit & Loss . 5,000
Appropriation A/c -
1998 1998
Dec. 31 | To Profit & Loss Jan. 1 1 By Balance b/d 5.000
Appropiiation Alc 2,000
v To Balance ¢/d 3,000
5,000 I 5000
1999 -
Jan. 1 | By Balance b/d 3,000
TR ¢ 3

It is the practice of Beeta Ltd. to transfer 10% of Profit to General Reserve to meet any
contingencies and unforeseen losses that may arise. The General Reserve so crealed shows a Credn
Balance of Rs. 47,000. During the year a machine was sold at a loss of Rs, 13,000, General Reserve
was utilised to write off the loss on sale of Machinery. Show the General Reserve Account.

ARG 2
General Reserve Alc
D, Cr.
Rs. Rs.
To Loss on sale of 13,600 By Balance b/d 47,000
1 Machinery Alc
To Balance c/d 34,000
47,000 47,000
By Balance b/d 34,000
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0.9 A

IR TS A T @ TFred @ W AT wes gz A ;3 ofEpes @[
TG (TOIAA Tl SRAMTSNI (TG T OITF I0E AT (Reserve) | G2 AGTHT T4l &
AR Y | IR A AT A I WSS [616 |y 3917 o 7% 321 T3
A | ALIHAT G5 TIZA9 A “Reserve Fund" @ “Contingency Fund” |

_ FTH WA LA 22, T2 3 () TP GRS ATHA (Revenue Reserve) 8 () T
SIS T (Capital Reserve) | @3 43T G2 TR 4377 73w Foiid fwfas awam F=
TR : :

RITT @ HYM (Provision)—d2 T T N4 N T4 | AL 46 AWIIg FS i3 Profit
& Loss Alc~ €TF Debit A1 /1

FRAFA T AR A W | G2 7S Nferes N fFen sfmes 397 nd gags FE1
B3 ATHEIT LT, Profit & Loss A/c-9 Debit W) IR Profit & Loss Appropriation A/c-4 Debit
T T 31 @T A FIRHAR @FT RA-9F 971 T2 A | 401 ATeIgers | {6g, mawea
IFaZ] FLSIFAS 7T | @ T e DA G2 G0 A LR

0.9 TEpNETar
S| TS et
(1) = IS B @RI 2 Rfen gz A [Fong @ffsts 41 20 2 What do you

mean by Reserve? How do vou classify different types of Reserve?

(2) helaT ficfa TF; () FTH 8 AFMA, (A) TRITY G FRITY SIS | TP SIS
qﬁmﬁ e waoRE AT T I & Distinguish between (a) Reserve and
Provisions, {(b) Reserve and Reserve Funds. What are the advantages of Reserve Fund?
Is depreciation a Reserve? ' .

(3) TFEETOR AT 737 Wmﬁm?mﬁwmwm? What is Capital

Reserve? How is it created? How is it utilised?

(4) ©% MIT 2 32 Fena AR w2 961 7R 39 B IRF 2 93 o & o wiltes
AT T ? G2 FIIA FHIFNST ‘0¥’ & T (@7 What is Secret Reserve? How s it
created? Is it compulsory to creat Secret Reserve? What are the journal entries required
for this? Why is it called "Secret"?

5) TG dfegia o o Afe T o uR ¥ AR w9 8 aferEe
S2fATEY W e [ SR NTEGA T | Discuss the points of difference between the
creation of Sinking Fund for replacement of an asset and for repayment of a lability.
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1 e et

(Objective Questions)
(1) Tick ¥ the appropriate word—
(a) Depreciation is a Provision/Reserve;
(b) Tax liability is a Reserve/Provision;
(c) Arrangement for Dividend is a Reserve/Provision;
(d) Amount kept separate for meeting bad debts is a Provision/Reserve;

(¢} Reserve for Repairs & Renewals is a Provision/Reserve.

(2) State whether the following statements are correct or incorrect
(a) Secreat Reserve is debited to Profit & Loss Account;

(b} Provision of Tax is a charge against Profit;

(c) Proposed dividend is an appropriation of Project;

(d} Capital Profit is available for dividend;

(e} Detained Profit is a free Reserve;

(f) Reserve for discount on Debtors is an appropriation of Profit;

{g) Sinking Fund for replacement of an asset.is an appropriation of Profit;
(h) Secreat Reserve-is shown in the liability side of the Balance Sheet; ‘
(i) Contingency Reserve is a Specific Reserve;

(3) Dividend Equalisation Fund is a Specific Reserve.

sor GBI ANFS $ Sob B (RY

204



aFF 5> [ @enfsE

ez

5.5 SR

5.} (@eTfeR A

o o 13 Bowy Sive o Renilim (TR @
3.8 @enfiEaa Raagel

3%.¢ (7R g RETITT-« 47t 4y =t

3.0 @OTtE (R T v 7 [ wm Ao =
y5.9 Twizadstet

SO0 TR

3.5 SRRIEAr

$3.50 TE RIS

5.5 Ty
i e wiffce oo 9293 Rgere! a1l T Sred eafim toft TR e )

.3 @enifita-aa A

@R TR S oificd B 93493 e Tl Fa1im w5 i IR Afs Tdn
Araitea (mawfe (Closing Balance) (BB’ (Debit) 8 (Credit) ‘(Fiod"—a% % ©itst Afés @
wiferd 3t e Tl =3 T3 Oe I W ‘@STRE (Trial Balance) |

.0 & f& S tyeTa o e (ol T @ e

@ 7 Tl RT oy @AeTiE (ofd 7at @, (ol A g

(3) crenifer toff vae o 9T (Transaction) T&w i (widfle, ‘(ufdb’ @
‘s Ao Ffes vt zree [ =1 o e 1w | @3 71 R 4397 e
WES! (Arithmetical accuracy) Em b fsw qent o

() @enfim-q A (Ledger) 78 ARIGST (&7 (Closing balances) GF0K
“eTt 91 @M BT @R SFRR oW R AYg (eT e @ Al
TOI% A (Final Accounts) O3 SFIF] SIS 3339} @2 enfiura B3 fvda w2
vofd @ T
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(o) @eafrE AFouia e o= ars «id ) @enfiE @@ AfSTme s
frmefs IBRRD oM =1 | e v [RR=er o JfSre AR @en o

Te4I WA (@, EemaE <fSurme {ew 9TS (Accounts) PR wIiw 4w @
iTRYeslR (i @ o 1o T @ ot silEs 9@ T @sTE (Trial Balance) |

TSTS AP TRFD (T A I TRATAT welrwst f1ofT 219 & §oi% 72971 (Final
Accounts) (9! F(F AT | AABE T (LT T W2 WhvS 28w B @, A Iw=T
GRS (Transactions) T 980 Frgeteita R o1 e | foitas F-a3 frgeren

SR (FAE, (A, 3-S5 W 4GS (Double Entry System) SR 2fef wom aaf
RS ‘@RE’ (Debin) 93 T @G TARUIS AR B i (@S (Credit) 971 &1
Afel (e =t @2 e W@ fferens e 70 o1 @ o feam-oz aIeon
TIRAesE (e e 932 @FfSh Fee TEa (ST w3 M %3 | e TR 4T
@R fread IR F9l W1 @enfiE-aug o6 e ¢ ‘s’ fie—aR 13 e fim o =
G TTHY 20 IR 3 (ST (O A @, 2 fat wnenefors e | = fiens et s @
fEoitaa s riRie wel itz

3.8 @eTifiER kgt

T ANS TR @ETEE AR BAEE 204 vl RRswSrR I S0 48 |
@eaihE fEm (Fe IR T FOPsH TH (T (WS 4T | 92 e @enfiER
M %A A A

5%.¢ (T ¥4 G AGHIRET-a 4t 27T

(>) ateags ¢ (Errors of Omission)~—(3+ 9% T TR 930S G e
M T TE @eARE-9 S ST 2R 7} @99, Anil Das-A43 I, 500 B 2%
e w2t 2| ﬁmai@m@maﬁ—ﬁfmwz’amm@wﬁmah
i csrest 500 51w W T3, e @entm fm 73|

() FREAF GEA ¢ (Errors of Commission)—@H AT W& AR 3370 T A
T (AN 1 A 93] ASAHS G TA OF (S AR | (&, Anil Das-ad 475
500 B oo fara T2l T 75E 1 981 03 Amal Das-97 Account-9 5051 €38 Sales
Account-98 50 B @Al 2 | GTFGY (@STRE B A3 @3 $&1 4311 #igE 7

() WS G& (Errors of Principle)—Ze@ gt fHAICE 151 Mfex srwer 7= WH
APF ) IS FHEASTOR 8 JARFGTOR AET T ATSHA Siedd Td e
FACS Al AT T GRA T X | B AP GER A (i T B e
T e & BoReehe fon @ifigs o) «3ff e weres @9 W1 e,
ARG (TFS W TFA Repair A/c~4A9 Afars S G! Furniture Afc-d Debit F91
T G2 g & (@ T Bree Wi v @ [, weed @enfie s o
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(8) #f3%F® §&1 (Compensating Errors)—4-43G11 $&1 T4 72 A Sroifés Boiraned
7T Roids e w33 SEa B8 TR | @ X-43 Account-d 500 BIRMF “ARRTS &
F 1,500 B1P Debit 91 ZERCE | SNAE TS Y-A3 Account-4 400 B RS e
(A 1,400 BB Credit T THR 1 93 TCH Debdit G938 Credit T W32 1,000 ot (af
1l 30E | Se9d (@ewifie Bes g

(@) @-wiRaE %4 (Errors of Misposting)—-\".‘ﬂ"llﬁﬁ5 3 (AT Afsum A T LA
e s ) 3l omEs e fite T W% O (posting) TH, 9@
@-Wif4#E T&1 1 Rahim-93 FT (AF 1,000 G *Ne7 (o6, % Sl Rahim-93
f2AEA Credit e 71 o104 Karim-43 RATIT Credit 7 1,000 519 @721 291 | 43 &0

@enfE sl wa At

ot Trefd AmEte @eniid i T | Gigees e = @, @eniie e 139
GO 9T HRGT &M (defenite proof) TA—33T YESIT ARG 2 (apparent proof) g | T
ReTNE 2T I AT Nz, F1F9 @S Ji Flews 9B =8 (1, ToWas 3206 T Wz
Toi, @eThE o =@ U 2R (Final Accounts) €32 =T+ SNidF {234 ol @

ARG A |

3.8 @eTfE tofs 379 wwa & & 5w qee 3@

() FifEq DNIASBE (Assets Accounts) Debit T |
(}) WA-97 FIRUres™ (Liabilities Accounts) Credit Z¥}
(9) /F-a% BARASIF (Expenses Accounts) Debit T |
(8) WM-49 BARUDSRE (Incomes Accounts) Credit 1

.9 Swiggasi=t

Twzad s 1

31st December, 1997 St FefeRe @l 1 '® 93l @euifie ows 39 s—(Prepare

a Trial Balance from the following balances as at 31st December, 1997)

Repairs

Sundry Debiors

Trade Expenses

Rent

Wages

Purchases

Furnitures
Carriage & Freight

~ Sales

Sundry Creditors

Rs.
2,500 { Capital
30,000 | Drawings
4,000 | Loan Paid
12,000 | Travelling Expenses
8,000 | Commission Received
1,60,000 | Salaries
20,000 | Advertisement
3,000 | Cash at Bank
2,40,000 | Cash in hand
35,000 | Building
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Rs.

1,34,100

6,000
10,000
2,700
11,400
12,000
5,000
16,000
4,000
60,000



Rs, Rs.
Discount Received 1,800 | Plant & Machinery 40,000
Discount Allowed 2,200 | Insurance 2,000
Carriage Outward 700 | Investments 8,000
Internal Received 1,300 | Bad Debts 1,200
Returns Inward 4,000 | Reserve for discount on Creditors 700
Returns Outward 5,000 | Coal and Fuel 1,200
Provision for Bad Debts 1,800 | Stock on 1st January, 1997 15,200
Stock on 31st December, 1997 17,400
AR 3
Trial Balance as at 31st December, 1997
Dr. Cr.
Name of Accounts Rs. Name of Accounts Rs.
Repairs 2,500 [ Sales 2,40,000
Sundry Debtors 30,000 | Sundry Creditors 35,000
Trade Expenses 4,000 | Discount Received 1,800
Rent 12,000 | Interest Received L300
Wages 8,000 | Returns Outward 5,000
Purchases 1,60,000 | Provision for Bad Debts 1,800
Furnituras 20,000 | Capital '1,34,100
Carriage & Freight 3,000 | Commission Received 11,400
Discount Allowed 2,200
Carriage Outward 700
Returns Inward 4,000
Drawings 6,000
Lean Paid 10,000
Travelling Expenses 2,700
Salaries 12,000
Advertisement 5,000
Cash at Bank 16,000
Cash in Hand 4,000
Building 60,000
Plant & Machinery 40,000
Insurance 2,000
Investments 8,000
Bad Debts 1,200
Reserve for discount on Creditors 700
Coal and Fuel 1,200
Stock on 1st January, 1997 15,200
4,30,400 4,230,400

3% 2 Closing Stock, (ST AR T FZG 97 T (@ il 0
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Twigast ¢ 2
e crsTfiiEie &G | FRe oreiEal 3l v 397 s —

(The following Trial Balance has been wrongly drawn, You are to rectify it stating reasons for
your correction.)

Trial Balance for the yeir ended 31.3.98

Dr. Cr.
Name of Accounts Rs. Rs.
Stock as at 1st April 1997 .. 30,000
Adjusted Purchases .. 60,000
Capital o 45,000
Drawings .. 11,000
Wages . 3,700
Salaries _ .. 6,800
Travelling Expenses ‘e 600
Rent and Insurance . 2,000
Interest Received .. 400
Sales . 1,56,300
Bank Overdraft _ . 4,000
Sundry Creditors .. 31,000
Bad Debts . 1,400
Provision for Bad Debts .. 2,500
Building 18,000
Plant and Machinery . 6,000
Furniture .. 5,000
Sundry Debtors : - 50,000
Cash .. 1,500
Trade Expenses .. 300
Stock as at 31st March, 1998 . 40,000
QOutstanding Salaries - 700
Outstanding Wages - 500
Interest Receivable .. 200
Pre-paid Rent and Insurance - 400
Depreciation on:
Plant and Machinery .. 500
Building .. 2,500
Furniture .- 500G
Suspense .. 1,08,800
2,94,.800 1 2,94,800

ECO (P-1 M 1-4)-14 209



Trial Balance as at 31st March, 1998

Dr. Cr.
Name of Accounts Rs. Rs. Reasons

Stock as at Lst April 1997 30,000
Adjusted Purchases 60,000
Capitai 45,000 | wi¥ Credit 209
Drawings 11,000
Wages 3,700
Salaries 6,800 [h Debit E
Travelling Expenses 600
Rent and Insurance 2,000 AE Debit 2T
Interest Received 400
Sales 1,56,300
Bank Qverdraft 4,000 | w1¥ Credit 203
Sundry Creditors 31,000
Bad Debts 1,400 I Debit I
Provision for Bad Debis 2,500
Buiiding 18,000
Plant and Machinery 6,000
Furniture 5,000
Sundry Debtors 50,000 59{f& Debit %
Cash 1,500
Trade Expenses 300 99 Debit 29
Stock as at 31st March, 1998 40,000 F5if& Debit 2T
Outstanding Salaries 700 | WA Credit A
Outstanding Wages 500 | WIE Credit
Interest Receivable 200 & Debit T3
Pre-paid Rent and Insurance 400 #if& Debit A
Depreciation on:

Plant and Machinery 500 A Debit T

Building 2,500 T Debit F

Furniture _ 500 A Debit I

2,40,400 2,40,400

Rz :(3) oave @enfweR Mramm 5% (F&—"For the year ended"- 4 +If3ac$ "as on" TH|
R4, @eTfiE 3l Ge stz e skm &3 Fa aws 33t 73
(¥) Closing Stock (Stock as at 31st March, 1998) Trial Balance-<93 W\fﬁ 209, Fat 99

- G+ Purchase Account-43 FT T9T¥ WifdeT AR
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Bwrgad s 3

> Jze gl (AN ASHITAT 315t December, 1998 ©ifiTdd @TRTEI Debit fTFa
Q@A oF 1,66,500 O 8% Credit W @iy o% 42,470 O ws (draidfem «@
ffafie goef «at oo

(The Total of the debit side of the Trial Balance of a large boot and shoe repairing firm as at
31st December, 1998 is Rs. 1,66,590 and that of the credit side is Rs. 42,470. After several
checkings and re-checkings the following mistakes are discovered.)

Item of Account Correct figure Figures as it appears
as it should be in the Trial Balance
Rs. Rs.
Opening Stock 14,900 14,800
Repairs 61,780 61,780
{but appears on the
Debit side)
Rent & Rates 2.160 2,400
Sundry Creditors 6,070 5900
Sundry Debtors 8,060 8,310

@ENEEE AT @Te @7 T4 (Ascertain the Correct Total of the Trial Balance)
TN ¢

Debit Credit
Rs. Rs.

Total as per Trial Balance 1,66,590 42,470
Repairs being income, Credit balance .

but shown as Debit balance (-)61,780 (+)61,780
Under valuation of opening stock {(+1100 —
Rent and Rates overstated (=)240 —_
Sundry Creditors understated ' — #1170
Sundry Debtors overstated _ (-)250 —
Correct total of Trial Balance 1,04,420 1,04,420

5. A

@ TEd RS wifi R 93-an et ani TR T I IR R 2SI
(IS (Closing Balances) ‘(BB (Debit) @ ‘(FfE5’ (Credit)—2 13 ©itat ity «3f siffm
7 AR (o TR A Lofers | 3 wifere 3 Raadfics a9t T @STFA (Trial Balance)

e (ofF T JINHL ATSH @FHG (Transaction)-93 @W s, Wlﬁ@. ‘(BRE’ |
‘@S e AfdTers FiRe e & 1 < w A |

s T WA (ol (@ ¢ (HlLE (@ P 1o I T @3 AN (TR
A Ak HFena FieRe o R @oF T@-93 R’ e @i oF @it W
TR TEA AN TR | Q7w tofd 303 M orat am 93 ORG e @i (FiEs’
o ST T TENE, B 4 (ReT M @ T Emomal «femm Al e
e | wefie, e toftm R TR 3393 S TS St MiRee zem Tt
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w34 TfE~93 A FoNa -7 =) wmel ed e o FeT e W A,
e, (Fenfie ‘ofib @ ‘@R i cisir @IR wwd e B R 93 Frdera
T A A S zeq I A1) @3 IR [y g T A9 ge @eufiE-ug (el s
‘@S i fiie (ace AR A1 W3R SHR o SITT | @ T E 9 [ Se #91
TR

73, 951 fAPes I3 W @© A @, RenfE-an ‘©fe’ Wew @ W R
T (ST WM Mt 2 O0a 2R IS B S WA (A=

0.5 TEMER

31 s emrtE
(1) @6 I> 7 3Y [FOIE G T 2499 391 37 ¢ AsEE R F33 Sy
@2 3 & <o 93 BARAe el aws = B et

What is a Trial Balance? How and when is it prepared? What are the objects of preparing
it? Is it a Ledger Account? Is the preparation of Trial Balance indispensable?

(2) “cxeufier B ST wae e A W) s [ 3R Fem e
Tera NSS! (B I

"A Trial Balance is only a prima faice evidence of the arithmetics accuracy of records”,
Do you agree? Justify your answer.

(3) @ f[fen @ g @ealite «@t +ive M, Taggeir aofew S T

Mention different classes of errors which are not disclosed by a Trial Balance. Give
examples. '

(4) “@eTA Fewme SRy T IS AR | TR AT Fads —a% Bex
TG T 1

"Even if a Trial Balance agrees, there may be hundreds of errors. So, Trial Balance is
useless"—-Discuss the statement,

(5) *f3s[as gor W3R Ao o qece S @R 2 Samae T4l 394 | @ geok &
@safim feeact aus e Fme

What do you mean by compensating error and error of principle? Explain with examples.
Do these errors effect the agreement of Trial Balance?

(@) A e (Objective Questions)
(1) ffRe Sfeeki g @R s of fdfa 71

State which of the following statements are correct.

{a) Trial Balance is an account;

(b) Trial Balance is always prepared at the end of the year,
(c) Trial Balance is a conclusive proof of dccuracy;

(d) Trial Balance does not disclose ali errors;

(e} Trial Balance helps to detect errors;

(f} Trial Balance shows the financial position of a Business.
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() T emiafe (Objective Questions)
(1) 30th June, 1998 T2 D. Sen-47 M7 9% 257 fsfefs (wraaf cine PSR &

Siffren a3 @enita oFE TFA (The undernoted Balances have been extracted from
the books of D. Sen as on 30th June, 1998. Prepare a Trial Balance as on that date.)

Rs, Rs.

Cash in hand 540 | Freehold Land Adc 10,000
Cash at Bank 2,630 | Machinery Afc 20,000
Purchases Account 40,675 | Patents Afc 7,500
Sales Account 98,780 | Salaries A/c 15,000
Returns Inwards Afc 680 | General Expenses A/c 3,000
Returns Outwards A/c 500 | Insurance AJc : 600
Wages Afc 10,480 | Drawings A/c 5,245
Fuel & Power A/c 4,730 | Capital A/c 71,000
Carriage on Sales Afc 3,200 | Sundry Debtors A/c 14,500
Carriage on Purchases A/c | 2,040 | Sundry Creditors A/c 6,300
Stock (Ist July, 1997) Alc 5,760

Building A/c 30,000

(2) 31st March, 1998 SIfda fAxffe @2l B Wb @enfie ags a9+ :—

{Prepare a Trial Balance from the following balances as on 31st March, 1998)

Rs. Rs.

Purchases 1,65,625 | Trade Expenses 2,314
Sales 2,56,650 | Rent, Rates & Taxes 3,517
Returns Inwards 4,250 | Bad Debts 525
Rewins Outwards 3,120 | Loan at 5% to Mr. C. K. Sen 3,000
Pravision for Doubtful Debts 5,200 | Investments 11,500
Sundry Debtors 40,200 | Dividends from Invesiments 825
Sundry Creditors 25,526 | Pre-paid Insurance 524
Bills Payable 8,950 | Cash in Hand & at Bank 5,752
Stock at the beginning of year 26,725 | Bills Receivable 17,070
Wages 20,137 | Capital 28,000
Salaries 8,575 | Drawings 6,000
Furniture at the beginning of year 6,750 | Outstanding Wages 2,019
Furniture purchased on 31.3.98 500 | Rent accrued but not paid 750
Alterrations to shop 4,500

Postage and Stationery 3.226

Heating and Lighting 350
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o| s @enla FHof) Fae ordiTm T wr T —

Trial Balance

Dr. Cr.
Name of Accounts Rs. Rs.
Capital Account 50,000
Drawings Account 1,500
Sales 7,40,000
Adjusted Purchases 6,89,200
Salaries 11,900
Carriage Inward 400
Carriage Outward 500
Lighting 300
Rates & Insurance 600
Discount Received 900
Building 25,000
Addition to Building 5,000
Expenses Outstanding 700
Furniture 6,000
Pre-paid Insurance 200
Sundry Debtors 8,000
Depreciation 1,200
Sundry Creditors : 20,000
Rent from Syb-letting 1,200
Petty Cash 50
Cash in hand 1,700
Closing stock as at 31st March, 1998 61,250

4. The Trial Balance as prepared by the Accountant, shows debit balance toial as Rs. 3,27,460
and Credit Balance total Rs, 3,01,400. After scrutiny of the same, the following errors are

discovered:—
Items Amount in Rs.
Furniture 8,000
Interest Received 1,500
Rent Received 3,000
Discount Aliowed 1,200
Discount Received 1,000
Trade Expenses 5,000
Closing Stock 51,400
Carriage outward 4,000

Find out the Correct total of the Trial Balance.
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Balance in

Credit side

Debit side
Debit side
Credit side
Debit side
Credit side
Debit side
Credit side



5. The following in the Trial Balance as on 31st December, 1997

Dr. Cr.
Name of Accounts Rs. Name of Accounts Rs.
Machinery Account 1,200 | Capital Account 2,000
Drawings Account 800 | Sundry Creditors Account 1,800
Sundry Debtors Account 2,700 | Sales Account 7,200
Salanes Account 1,200
Expenses Account 800
Discount Account 100
Purchases Account 3,200
Cash Account 300
10,300 11,000

Subsequently the following mistakes are detected:
(a) A sale of Rs. 300 to S. Sen was not recorded in books.

(b) Interest Account balance Rs. 80 (Cr) was not incorporated in Triai balance.
(¢) Goods Rs. 200 sold to N. Dutta was wrongly debited to his account as Rs. 20.
(d) Goods purchased Rs. 500 from 5. Roy was not posted to his account.

(e) A sum of Rs, 300 recetved from P. Sanyal was wrongly credited to P. Sen A!c

() A sum of Rs, 2000 received from D. Dey was wrongly credited twice in his account.
(g) Sales book was undercast by Rs. 900.

Prepare a Correct Trial Balance.

3.50 BT ATFT 2 Bt dob (FY|
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aFF 53 [] pOI% 7 ¢ Tudoig

Err
¥ Ty
Y23 [ efditR iffRerm
539 AHAd AT Fors o 3
3.8 Betiverifiea peig f&mmad wa
e TR e e ¢ s ¢ TwEd
3.0 WfoR yras
v2.q Fa-Ren PR
Y295 FH-Rdy fonmem o e
ya.a.x FR-frn o s W
b TR (R Tars s ewged [am @ e
S35 Tesiwd Im IR
s.yo Fe-wa fiAm
.30 AR fe-aa gnefd @& srfmem ot @
92.5Y AS-HRT A R
3 TagHg
33,33 A e ®RfRwie
335323 WH-a7 cefifastet
3200 SudeRa FifE @ wipng A
53.59.5 TyEHTa T ¢ Wv-a RH-THT A%
d3.00.3 Badsita 7oifS ¢ winafer ISt AR SRy
3.8 Twiwadwtat
32.5¢ TEPAIEAT

yoe Be wws

.5 Sy

% 9T SO T @ T AR @ 9T TS 2w onE 7o Are-we TH g
& ARV AGF T TG @I T TR G (3 [T R 6 Tadeig Lol w0a (el
iR garesia ol e o Fot w9t

2T JIAR AR TR (IE GOy RN Mg IS e Fefy wea i)
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.3 G afevitra et

A AT G AP S ANA ) AL ¢ (S) AR TR @ (R) Beswmam

(5) YA YA —(General Trader) T 51 Bl FX T G32 BeAwwR A
AR FCFSH (Wholesaler) ITe (ITF A% T8 FA YGA! [era 307 A0 |

5%.9 FHEY YA porg fFa-aa v

& (I FEAR pors e ol %9 9wy 39—

(F) Tu-ferm 1= (Trading Account)-47 3121 (WG 578 1 F® (Gross Profit or Loss) e
FAHI

(4) e BT (Profit & Loss Account)-<A A 6 #re a1 B[ (Net Profit or Loss)
ofa T =

(o) Are-FS IR BAR (Profit & Loss Appropriation Account)-43 @13 AMG-HEF IHA
G 2T |

(9) &T$9T (Balance Sheet)-SAEog TR JIACHR WAT wIZ Sl T |

(&) TeAMTRA (Manufacturer)-SeoAMAHIR ToI0e SIMa (AR, TAL 2 e Q33
G 2o [[{epT I

2.8 TR pors R we

B Ao Fore s <l @2 witg | e efive ov R Baa sl
T QOIS TAMERR @I SRS TR e WE M @ TedAww gu B0
(Manufacturing Account)-43 %121 #i4] Besiwa w0 ey 391 =)

AT IR AL, IRAT O AR IREA A5 g W w17 T3 SRS
5203 | AR &SP Trading and Profit & Loss Account-93 SIGTT Are-#f fAd a3 Aiwe @
s WA WA T BTSAT (Balance Sheet) TS FF A

S¢ WA eFfefefer ifiReie

frrel gee TR W AW IR Ao, Wi EEEORR A SPIE
(3) TSN 4R () TAPEEH-—I2 R S KT 39 THIRAE | TR T Trading
and Profit & Loss Account<8 RF6A 31 T R TGO EFWAsH TaSIE (il T
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ISR TALTETOR & AP FAFAGE T ARSI TS A A 2SI A5
Ho-He 9R AL TIZ T I A | SR @ R&EE EARSR 9F € A
AR | A5 @l A T L 5 '

(1) A4S SN A AifY (Capital Receipts) ¢ (@ 7T i€y AT W6 =1 (Non-
recurring) 3R OFAIE TN T ANIFGS R 407 (S5 T AW, ONE TS e
T | @, TR T oTE TRA, AT (A PO W, By e, Rawre wd
2onif | aefe Sadeira o =)

(2) TAYTSEEN [ (Capital Expenditure) ¢ (X ¥ J¥ AR THS 20 Al (Non-
recurring) 4% 1A ¥ 123 SrifS vitedt A, GPT IR I9T! W EASTOR J | @}
TG FEEE T WAMA SANST IR | PGSO T Sy 27 il & TR
19 Jfa 41 | @5, Building, Machinery, Furniture T917 | &% 7 7=Af@3 SR A0
et g% Sl @32 Gerlins sy e TR oy wEd 91 7 | 9% AT Y Ta6E
il 2|

(3) WI@TT@RI A (Revenue Income) 3 (3 715@ W GAINE 9HG (Recurring) €38 T
TS BAR LI AT TR IF W RO W | @, A g we,
Ao T I, TR T (3 TN I AT B (Trading and Profit &
Loss Account) Credit it (79 =30 | '

(4) SRTRAST T (Revenue Expenditure) 3 (3 71 JT IR IS 0 (Recurring)
wefie, e Frafits tmim I S5EmER v IRSE I 2 TAEEe I |
T IS T T, wfie a6 e I o TR T @9, Purchase of goods,
Payment of salaries, Rent, Wages, Postages 295(H | 3312 (I AU BIITS T
Frofds SrgE Fafie (@ Fae 0 & @R TF T TS B9 q9ra o 7w Ay
Aol @ TEWW@T@TI | G AN I AIS-F® BAIA (Tradin g and Profit & Loss
Account) Debit Mt (4= =3 |

(5) fe=fa® SIS TN (Defferred:Revenue Expenditure) 3 @R @ IS
A i onfee e @ O3 TR TE I o1 IEA T AT qA A
TS FTE T WA T WS AR | G3HS YO GF N TSR R = 7
2 43 =re-wion o (riq 28 3R TR WL ANETSIR PELEESI WA W
TS Assets-4F T O =4

A s TFEe AEA FEI0! SR ;ST T 2

afie prwerdn Y SR ¢
(F) @ ASPE I AAfiE [ (Preliminary Expenditure);
(A) W TS oo NS FFAF 1 NIV 8 HAIPHR 72 I
() (T TS 21 IR DI A FFpsie a7 Sropifes 9,
(q) TG RIS TR SEES T,
(8) 9TFW (U T FIAW A ZEES Fa9 7 Toni|
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2.0 Wibe wiad ST ACA 2

S B agaa ofEfs e ofmst TR ) @ IR AT S (A
@G ALEY 475 W e 7@ | 9B AR R AR 4T iR I I | 1R IR
I B O I TS AT | OF TI012 OF IGFR WES A TARFS A1 TS oM | WRE @R
qFT A AN F=ARES (@i 77 IR %7 7 I S 27 A TS TGRS A S AN | 4R
AT W T 32 T G2 AT 7 ROEet 31 oae | E AR A A TS
T T @ JT A7 T I | wdle, @EHE IS IEE IE-gReFER, s sa
T | Wb TFIAT YTATSH CQI@W?I (Depreciation), f=frs am (Deferred expenses), "{(ﬁ'ﬂ! _
T (Pre-paid expenses), <CFA! (41 (Outstanding expenses), W@W (Accured income) 2o
e Bk =)

yx.a FE-lAee R

Trading Account-93 TIITR (T WS AITINHA (Period of time) (T S A1 =S Fefa T2
T | AR 4T BRI "For" 31 Brard 330S = i

»2.4.> F-37Fn &1 T Trading Account-<3 ‘Debit’ 7%

F-faarn R-93 ‘Debiv’ fe-qa 3wt e [eis fam S Sord a1 a1 35—

(1) Opening Stock—*1% IGIA (T ARG TGS ) (% IFIT Opening Stock T
Opening Stock-47 “f&wd (A «foTm “hem T3 _

(2) Purchases-—3ONW IRF IS TISW I(F o YREAAI Purchase Account (UF
“NeA AT 1 Trading Account-Q- Purchase Account- (B (ISR TN 4 (YF FI/-
(FTS I TR AB T Trading Account-Q (I T |

(3) Wages—@ﬂww e wfiema =iz

(4) Wages & Salaries—I% (F(@ Salaries BAVIT (Productive) IH W IR FI0R
Trading Account- (raIF 27 | {3 Salaries & Wages P/L Account-a (741 5 |

(5) Carriage Inward—3&"S A% SH= AR 46| Carriage Outward W A GFOR
FE ISR UT6 | G-24T6 Profit & Loss Account-4 IR 1 94 Carriage I AIFA G0
Carriage Inward 7% Trading Account-€] (T30S T |

(6) Freight—&e #¢] SR, FH WA WAL WA 4765 |

(7) Custom Duty/Import Duty—=i%} Smm« 321 {Cﬁ wg fATS W G1F Custom Duty
YAt Import Duty 965 |

(8) Clearing Charges—RU™ (/7T #4] WM I IHT (AT = A FA0S 2| 4
o] (T 46 ¥, BT Clearing charge 0711

(9) Excise Duty—0R SEIER BeAfS 23 T3 71T (7 9% 4 |3, OF Excise
Duty 0S|
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(10) Royalty—C3 (o165 Q! 4 T (Lease) el Mo Siwl i 3900 1 | 9% O]
Testirrd Bota Wl Ferrm Bom o e AT | BoMEE 817 ©T8! (Royalty on
production) Trading A/c~4 (TRITS T, W% IR B97 BITI (Royalty on sale) Profit &
Loss A/c-& (THI0S TF | '9Y Royalty ¥ YA Trading Account-4 TN |

(11) Coal, Coke, Fuel, Gas, Power etc.—914] SR FA0S FRAAE @3 170 w01 9o
Trading Account-€ (4ITS T |

TSR (A1 AMHE (T, 2 TFW GL A Teoiie FFIS ATP® JASFHA (Productive on direct
expenses) Trading Account-93 Debit fita oraiite !

33.9.3 Trading Account-3 ‘Credit’ f#%

(1) Sales—3ISW LR TR FHIS oIt To7 YA Sales Account (HTF #ite
FILJ | Sales Account-93 (&R Trading Account-& (RETT I B (A FFT-(FA< IF
Wea S5 Rew o =1

(2) Closing Stock—CT #fINI 24 TSI ALY (T TIPS CATE, OIF JeTS Closing
Stock 3T | FoR-foreieery Trlierora TS (Conservation) SN TFHET WL AEIT
TER T QA TN G R IS AR TR IS T

AT Trading Account-99 @36 & (T T 3

Trading Account for the year ended

Dr. Cr
Rs. Rs.
To Opening Stock .. | By Sales
To Purchases .. | LessReturns
Less Returns .. | By Closing Stock
To Carriage Inward
To Wages
To Freight
To Custom Duty
To Clearing Charges
To Excise Duty
Ta Royalty
To Coal, Coke, Fuel, Gas, Power etc.
To Gross Profit
(Transferred to P/L A/c
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s} FF-Rern e s el owesd R e s

S| e “Iea FWRY (Cost of Goods Sold)-4F I (AR, (FI WS Fwem @ «Afe
#iely fRery TR 1N FHET | (AT FHEY IR S 2TF P (A TR (T SIS A
e A facy 31 e e | R o ey Fofm saak oE o s
Rs.

Opening Stock
Add Purchases less returns
Add Direct Expenses
Less Closing Stock
Less Abnormal loss
Cost of goods sold

Cost of goods sold-4F S FIAMNFTS (I S (Gross Profit) A s Ty o,

Rs.
WA Ff—Opening Stock 10,000
Purchases 60,000
Returns Outward 4,000
Sales 1,20,000
Returns Inward 3,000
Carriage & Freight 8.000
Import Duty 7,000
Wages 12,000
Goods lost on Fire 6,000
Closing Stock 12,000
Cost of Goods Sold
Opening Stock 10,000
Purchase ' 60,000
Less Returns Outward 4,000 56,000
Carriage & Fréight ' 8.000
Import Duty 7.000
Wages 12,000
LessClosing Stock 12,000 93,000
Abnormal Loss 6,000 18,000
75,000
Gross Profit;
Sales 1,20,000
Less Returns Inward 3,000
1,17,000
Less Cost of Goods Sold 75,000
Gross Profit 42,000
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31 Ay 78 ge: (Loss of Goods)—CFA A =4 8 T o = @1 @@
(P U2 SI09 SI9 T T

(F) ToifRE st 8 zeu—Feiad TR @ 2 ATCIHG! FIIR T S5, #I¢7
(ST (5T71 (FWET JIN) T I ooy BB 1'e ot s i wifden 73
W R AR % g 3o w1 @ W% W Closing Stock-93
TR ZHES T 93 (IR AR Gross Profit I T, TSGT 2SI W (W
wier 2= 21 )

(4) wrErelfRs Fad W8 geq—ens Joa @A, 4F FiR (IF I F @ AFERT
T 217 B | IR SR T JIATT A6 7S (Net Profit) T 5% (6 #1S (Gross
Profit) FT19 T 7l | SN R G2 FT @ 718 78 | Soiag @R WS wgefs
TRAFS T W | ISR IR (1B A0 27 Fidiael 3213 7w 3 o =& fraea
T3l B At 1 3T Profit & Loss Account-d WHFA A6 #1% (37 I 7AWH [0 |
Trading Account £FS FAIF A o178 NS A (T (I SRrerfIs =52 w7 (W Gils
G I A | g AT WOT § Closing Stock-a% W FO AR, T (16
ArSe N AR Gizem) ATy wikenba g o oS 3% e 7A@ |

Abnormal Loss AfC...cvviveriirerevirsrnsvaren DL
To Purchases/Trading Account

f&Sa Abnormal Loss Account T% 41 TX.2

G4 I2 Abnormal Loss Account fFSIia 75 771 3 ©f Fda 303 w18 <t R ==t f _
= A1 oR By
() % B F A A (@f not covered by Insurance)—d2 (%04 W“’i‘f =S T FS |
Lk s
Profit & Loss A/C....ccvivrvenrerssenvessnsenne DN
To Abnormal Loss Aflc
() ﬂﬁ‘am[efﬁm F4! AR (If fully covered by Insurance)—<% (%G FIAWF (@R FfS -
I IS TR A | R @A T w3 w9 | wlken w3 s

Insurance Claim A/C.......ccoeericiicierinnns Dr.
To Abnormal Loss Afc
T3 T (ool (T Bl S (STA—
Bank A/C......coocricrecrecriicincecrecriesnerennn DI

To Insurance Claim Afc
(5) % wicfiw A 290 < (If partly covered by Insurance)—<% (G TORT [ ot
AR 1, TTHF HiS IRFIRCT I IS TR 93 P/L A/c-TF Debit FATS T3 | WA
A .
Insurance Claim AfC......coov.cooueennrernen.. D (TSP A 21 WD)
PIL AJCuoocvvevreccsriemenensesisisssssnessessensenn DI (TERE WY 3001 01%)
To Abnormal Loss A/c
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o | M TEF Aoy @S (Withdrawal of goods by Proprietor)—2 AR FET TR
T 2 | Wi 2 8
Drawing A/C......oemricimsnisineenerenavensserens DI
To Purchases Afc _
81 ey et T A f&fe 390 (Distribution of goods as free sample)—32%) fa@lsiq
Arw A BAR ot =) wif ¥ 73 ¢

Advertisement A/C.......cocveciecvenrvrneecrennen. DI
To Purchases Afc
el ﬁ*ﬂ'{ﬁ] +{¢ff FrPERel {499 AT (Distribution of goods as charity %@ 2 2
Charity A/c... teversescsicsmnsesnsseeneeress DI
To Purchases A!c

Y Purchases Account-fs JTH Closing Stock-dd ¥ FAA (Adjustment of Closing

Stock with Purchases Account)—‘iﬁ?ﬂ T
Closing Stock A/C....ovrrvroriiiinirsimesneree DL
To Purchases A/c

YRGS Closing Stock (RGTIHE (Trial Balance)-a I | g Qxaet wifde FRAT o
@eTfiF o4F° FAE Closing Stock FSTNETY WBEE T | Uf QRIAF &9 @eART=
Purchase Account~9% (3 "Adjusted” *H{5 (151 FI Adjusted Purchase Account T FEH ZH |

9| TS ATATA WIEA (Stock Turnover)—F1S 2447 R FA (STH ToH ool T I3 TS
AR Sterd Al T 2 | wdie e w4 Rern @ TE TOIR TG AR Srer e am,
CEIEE O *iof] FHI TG TGS AT S 531 FI00 W | (A [ 7o, Araers
12 WA TS 21 TR T TGS AT SIS ARG 3 T, G FRINE TGS 217
SRS (Stock Turnover) 78 28 | 32 fefa 37 16 @ =)

A FE— Rs.
Opening Stock = 8,000

Purchases = 44,000

Sales = 60,000

* Closing Stock = 12,000

At 74 2
e 2R =ﬁ:¢f~’|€ T TTET _ 5000+44000-12000 _ 40000 4 Times per annum.
TG [ED # (12000+8000)+2 10000

TRA BIAR <) TFA T 27 1 Tl @ e © I L ST Fre TRFH QR TGS AT |

S @
M6 fRern 60000 60000
RS T = = 6 Times per annum
TG THS #44l] (l2000+8000)+2 10000

QIS LA TS (T 274, TFPNER SI0F T2 OF |
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.5 Tedw ga AR

TeAmRA O Telifs iR Troiwa I Tl I o @ Row o 2w =, o
Tesime I AR (Manufacturing Account) I | BeoIMA RS TSR JH <ITS Debit P 2 | @H—

S game 6! ATAT Te(—IONIT AU TGO FGIER  (Opening Stock of Raw
Materials) SEEIE 7% e 16! NEHAL ) GR 97 FF RF IS IJF (Carriage Inward,
Custom Duty TG51#) (D19 TS A R B (1T (AT I (KITT TGS H151 MR (Stock of
Closing Raw Materials) S0 Im e, A32® $I6t &Y T A6 AN

2 ﬂq@f (Wages)—'@%ﬁf"r_«l?ﬂr{ AIPFS ﬁ'{@ ¥ (A1

@| &P A (Chargeable or Direct Expenses)—3I5! Hfe1 G2 THAt JOIS TG AT
AT IWT T4 TW AOPF T | (I, Royalty on Production, Cost of Design, Hire Charges of
Special Machinery 27w |

BofaTw W2 ol e s=fes 73 T A Tesiim I (Prime Cost)

8 1 FAYUA 2ITA YA (Factory or Works Overhead)—FIIRI TIRTITS T (F G STATS
YA ], AR AR IeT 28 IIRLAI #ITArF 47 | (X5, Factory Lighting, Factory Rent, Rated
& Taxes, Factory Insurance, Fuel & Power, Factory Manager's Salary, Depreciation & Repairs of
Plant & Machinery Factory Premises 2o

T2 Sesiine 4R @ TIALAF ATAS JTIA TAECT 20 T8 (S BooAMT I (Gross Cost of
Production) i

@ | TG %) (Work-in-Progress or Partly Finished Stock)—&3 QI81 €3 AGF (IR
IR B oF A, 68 94Re o W TR AR IV I IRNR g wAcy STy
(4T TW | T3 &M T Closing Work-in-Progress | 322 TIRIF Wi I5 BFTS A Opening
Work-in-Progress | M6 BeMA Jp8 (Net Cost of Production) My T8 T'w =P *TR
SEUIRA IACS TA |97 TR FITS YRS F161 T, TG, 2ASTF AW @3 WA SRR
ACI® YA ¥ T | Gross Cost of Production~45 AKX Opening Work-in-Progress (19 I(F 4R
Closing Work-in-Progress [Tt a5zt B Tesivm a0 fsfa 31 2111 16 Sesir= s IR
BesiMA W (Factory or Works Cost) AitNe wfeiRe a1 a7 |

Bertiva JTR FEITEA (TR 7 74 Debit TR, 47 TR #1¢ BAMETA GG LT IR | ]
(&3 Trading Account~9 FIEES T |

At Manufacturing Account-89 «3fb &= rem a1 ¢

Manufacturing Account for the year ended
Dr. Cr.

Rs. Rs.

To Raw Materials consumed By Trading Afc
Opening Stock .. (Cost of Production transferred)
Add Purchase
Carriage Inward

Less Returns
Closing Stock
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Dr. Cr
Rs. Rs.

To Wages

To Chargeable Expenses:
Royalty on Production
Cost of Design

Prime cost

To Factory Overhead.:
Factory Rent
Depreciation on Plant
Fuel & Power
Factory Manager’s Salary

Gross Cost of Procuction
To Work-in-Progress:
Opening Stock

Less Closing Stock
Net Cost of Production

S AN BRARHIIN LS TR T @, AR SIRH FS-Fl6 T TR | G3A
(H08 SeolfFS o1 T et o) Sestimadia b (T &1 391 (IS A | o el v @ a
917 T Manufacturing A/clb Credit 31 28 @32 Trading A/cfb Debit 38! 78 | €3 Manufacturing
Alc-aT (IF QI (IR 7 T (S | €7 (& P/L Account-) NS ¥ 21|

oo e &g

@ FIET MG (@ J fSdiTa A [b =irs 11 # Fefa w1 o, onF are-we
&AM (Profit & Loss A/c) %1 | Profit and Loss Account-43 WU M W8 sewaieem
(Period of time) FS-"FS e wvar =1 ) Yok T3 MM "For" =6 ca1l 330e T 1 (T4,
Profit and Loss Account for the year ended . . . . . I Profit & Loss A/c 03{3 T TG B
ST Raf® (4w e I | Trading Account (WF (D H1S (Gross Profit), Profit & Loss
Account-9¥ Credit fiE 29T APHA, A ASNI Gross Loss ZF Profit & Loss Account-43
Debit fiF SR | @7 °/F TNFGSH IASH W 8 A W Trading Account-4 SRS =7 &,
% Profit & Loss Account I Credit '€ Debit T | GUNHA 7% IS A, S I IO
TR el AR onfde svtEm wm A W B A @R i wE-an S9d, IR -
T AE CIaf EY WA TG (Adjustment Entry) g3 FA0S A | 93 7€ QEst
AT WA (Journal Proper) RIITES WITEm1 I Tz

D0 AW fotas Yok [ sl e T s
- Profit & Loss Account-4 TR JHef & v (e T3 (1 R @di @7 fgw
N Arese Feare TP JRef @i i frats fioe R s
51 WA ¢ IIYANN-AGERE T (Office & Administrative Expenses) COF I3
ST IfFA @ B2 ofsrrprae I9 @3 MRS |

ECO (P-1 M 1-4)-15 225



3| fRFn ¢ TAIAZTKSIG AW (Selling & Distribution Expenses) I Fara «3g @
- (PR FT (AR (ST PG RO JA 845 |
©| ¥ @ TG TN (Financial & Other Expenses) B#ae Ranel e swpiwg

TN 7 A wfS B @frs Rrasat wat =)
s &S Profit & Loss Account-43 B (03 b sifawm =31
Profit & Loss Account for the yearended .......
Dr Cr.
Rs. Rs.
To Gross Loss By Gross Profit

{Transferred from Trading A/c)
To Office Administrative Expenses
Salaries
Rent, Rates & Taxes
Postage & Telegram
Printing .& Stationery
Tea & Tiffin
Electric Charges
Telephone
Legal Expenses
Audit Fees
Trade Expenses
To Selling & Distribution Expenses:
Salesmen's Salary & Commission
Commission to Agents
Advertisement
Godown Rent
Packing Expenses
Freight on Sells
Carriage Qutward
Bad Debts
Travelling Expenses
Export Duties
Insurance of Finished Goods
Sales Tax
To Financial & OQther Expenses:
Interest on Loan
Discount Allowed
Depreciation
Bank Charges

To Net Profit
(Transferred to Capital A/c)

{Transferred from Trading A/c)
By Interest Received
» Commission Received
,» Rent Received
.»» Discount Received
» Income from Investmenis
,» Bank Interest _
»» Bad Debts Recovered
. Net Loss
(Transferred to Capital Afc)
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2.5 FrS-#ET 3%+ e

FIARE A AC  (Net Profit) <3¢ wiere Afmaz o Wfa 2oy | sre-=%
Sirel® TR @R o (R CREG Fe-we 3% o ot 37 2aww @ A e
AP CFGA TSR NG 42 (I (G IR W0 311 367 321 23 | g
FACSI TP T3 35 1 T 7| FCS (8 W IB IA W, ONF IBAISY &S (Divisible
Profity =1 20 | @ BIRITST Tgrs 3By e A #S A 3 ot oy wivm o
CINACYTRTAR S TBA 34 T O (4 T O #Are-#fS 3% AR (Profit & Loss
Appropriation Account) I8 TH | TSR TAIF! TR K (X 74 Z31% AL, IR0 Profit and
Loss Appropriation Account-€ P |

Profit and Loss Appropriation Account-d< TG (9 %% ARREA (Period of Time)
G-I I (AN T AR 32 PN "For” U @iot 39103 70

S RSB W3R FIHNG C¥T@ P & L Appropriation A/c-97 2% @ faIag fon | fArs
A BT CFTH Profit and Loss Appropriation Account-99 BF (WIH T4 3

Profit & Loss Appropriation Account for the year ended.........
Dr. Cr.
Rs. Rs.
To Reserve By Net Profit
» Interest on Capital .. {Transferred from P/L Afc)
» Salary to Partners .. i By Interest on Drawings
» Commission to Partners
» Share of Profit
. Transferred to Partners’ Capital

52.53 Tudelg

T T I 3 (PR TS fie efSdnm Afse ol B wie swaw o afdmm
g TG @ MR (@ R3A owS I 7W, O TeEHd (Balance Sheet) (A | AP
T @ wIReTR AffRs HAfiada o7 | weeT SHEHT g TaTS T @ A8 B Point
of Time =% ¢ MTTR fATIEN FACS T | GRS TS0 BRI “as at” 1% 4fb Iz
FACS W '

Tadoa (T fEAREIS (Account) 71 | AIYRIS BAR I28 T Are-5f IR TR AR @
oy f2ARned (5 3% T IR [, oR TR PR oo R @ G ows ool
TaEsia | GRET TaETE Debit/Credit 1A T o1 3 FRf eeliee 7™z (Assets)
1 T 3R S Y € WITZ (Capital & Liabilities) It 2 | SRISIE I91 (IS #AlLA (T,
TTEITaT MW ©I08T BeA (Sources of Fund) 4R SNGT JIYA (Application of Fund) Sl
W | IS SIved Tt (T T 932 TS SINed TIGR (14 o |
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Trdeta (o T T BAR-FeR I AR Bom Ay 3t 2 sfewd g
(Assets = Capital and Liabilities) 7=if&a s1f8 wtgoiers wferet 0gg R 2@ 1 W@l
TSI A>ifEa B ST FHTE MR B T R |

Tadoim i ol ewgeld W) ot aRieR wofhl—az Mam iR
A @R AT =S Bn AR w1 oo 7D Tronr R A Ao mdE
#ifS ¢ W MfS-2FE @R ToT S AW 97 NG ARSI IS FFR (Working
Capital), SN2/ F5=T®! (Solvancy), Wfes {61 (Soundness), & 34w (Capital Employed)
ASfS I AW Y Al W IF (@I NS Prars e 2go R 3@ |
5255 &R ffawiat (Classification of Assets)

R AREFTE FIRAE TS A7 T T RIS A -7R{41 *1ST AR OIS TS
qe T | (T3 Building, Plant & Machinery, Stock, Debtors, Cash, Goodwill Copy RightN]Tﬁl
Assets Account-AF (I FHZ Debit A |

i iRt
oifE frsfafdesia 4wt o —
& (Assets)
1
i |
U o4& (Real Assets) AP A=A (Fictitious Assets)
}
[ ]
7= Tifa (Fix[ed Assets) S ’I’“’I@I(Cun‘ent Assets)

[ | [ 1
TR ST gy oifE SRl S I A=A
{Tangible Assets) (Intangible Assets) (Floating or {Liquid or)

Circulating or Quick Assets)
Deferred Assets)

1 o TG (Real Assets)—CT 731 Frif& ey WtE, (R 7 TS oS
F{{% 3eT T | =, Building, Machinery, Stock, Debtors, Cash T ¢

oFS Seife Zifay st Syvr e 2 cafics et 31 T, 3

(F) T 7T (Fixed Assets)— TIf& Mg @32 A1 32217 F33R Sy B 0
T W, (12 I TS PR oT0i1% T0e | 9 719 Aot o e wvaia ooy
@Y T | (I, Land, Building, Machinery, Furniture 39717 |

T oifg s Fsfie 11 ost ste @ 3w

(i) IR 771§ (Tangible Assets)—C A7 TG AT TBY Wit 432 T (Al-
R T, (1R T A =T W P i€ | (W5, Building, Machinery,
Furniture 3N |

(i) St 39T (Intangible Assets)—(T TR AT TFF (AR G2 T LAZAR
FHZCA, S S 18 | @I —Goodwill, Patent Right, Trade Mark Zo7f# )
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Q Y, WA UF ABIF A& Witz TR JIRNAT ITA TN I (TS (oIS SRy fepag
03 W | G Te 77 TS TG (Wasting Assets) | (IS4, Mine, Forest 2071 |

(4) BeifS ™A@ (Current Assets)—(@ & ¥R €22 T &S 797 S WSS I
WA fBR I8 OrF I T 5aS i) T2 ¢ Stock, Debtors, Cash 3N | 3o
T AATE T ATTaE FI I ST Circulating 1 Floating Assets NS HAfSZS
A1 3 | (T AT FY I Cash, Stock-a TG 24, TR o4 Rara T3 Stock,
Debtors- FolfT T, SRR Debtors-49 L (ATF GIpl WHT FIE Debtors, Cash-d
Gkt e Tl

TS TR Tty woi Sfowrs e wnd FvirsiEe T T WLk 1Y 76 T W
U, FRufna o1t 21 wad A& (Liguid or Quick Assets) | (ITH, Debtors, Cash in hand, Cash
at Bank 3jifi ¢

3R S SR STRITOTR GAiTeR 22T AT | (T, eI Rivtns waam Srey
(A Investment 391 28, B2 fya 7178 | fog wimfTreita mmﬁﬁ@amw%ﬁmﬁwa’m
Investment 51 W@W s1ef] =

AR JHCR oA Toms Toifer efiffen RS wx1 @wW, o0 Bervemidt
e P Machinery F{H Tl wa™ Machinery IR i Machinery vty Teife
A Y YA

2 HEAE Y (Fictitious Assets)—@ T TG (PR IBWTET (1}, GR A
S o =4S 99 7 | (T, Preliminary Expenses, Discount on Issue of Shares, Profit &
Loss, Debit Balance 3@5ifvt SIPIE «@aff (s T 71, oy TR Asets WS
GROALT (T 2, U1 9ol @3 23T AN T A

o R TIE « TT, e OF P TG ST, AT 2T 20 AP 701G (Contingent
Assets) | TEA @ T~E (@i afSoa TR 13, e sRae o v Tofieg
TS AN, SR AG WHCS #HCR, TP 7 71 ol SRAea @ 631 o 7 w3, o
HYIA] TG 11| @I (PR i3 S-SAY 4R (uncalled share capital), SWFFS (2 wifq
(claim for Income Tax refund) 207 | GB3HA T~ifE DI ors PG = =0 =) 9
Trenae Ol e IAIT ACHEA T A |

3R.5%.% WA (ARSI (Classification of Liabilities)

Ri% FTCS (IR (i1 ASHTAT 24 31 (o0t T ATH0S SIS e T GFAN Wi A0S A |
32 20T (T FTE I AfGHHR 5 1 TS #IR, @, Creditors, Bills Payable, Qutstanding
Expenses TH1fH, SIar eifsdnera ez W38 ol o+, (T —Capitai, Profit, Reserve
Tonife | fte. AfREHITR Torw AXTT @R [T A TR I Wk ' 2fHeT T W
Frfafaresica st 321 3w
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WiF (Liabilities)
]
] ]

W@ IT(Internal Liabilities) 3™ (External Liabilities)
f | |

= 2t R v Tt T A Wi

(Fixed or Long-term Liabilities) {Current or Short-term Liabilities)
|
I I
fewfars v e W
(Deferred Liabilities) (Liquid or Quick Liabilities)

51 AT (Internal Liabilities or Proprietors Equity)—ietea =6 araoiena T TS
5 T WGHIT | @H—Capital, Reserve, Project 297if |

3| AWM (External Liabilities)—T1Fra e AT W=y (34 & A afowrs 75
FIWIT T ¥ 927 27 AW | (AI—Creditors, Bills Payable, Debenture, Bank Overdraft
2o

RS wRF HTSIT Stot T4t 47 ¢

() F@ at Wit WM (Fixed or Long-term Liabilities)—(d 3% Wi RIN@@ oA
SAf ST | (T—Debenture, Loan on Mortgage, TF71# |

(4) A& ¥ TR WIW  (Current or Short-term Liabilities)—@ 7R&1 WA 59
stRTwTasl | (T-—Creditors, Bills Payable, Bank Overdraft ¥%1f#t i

FANS WS SRIF GRS O I (@S “ANF ¢

(F) &S WE (Deferred Liabilities)—@ 79G 5% WW «F WOR Sfiads 55 @3
T WY TN 30 T3, el Rt v 3w

(4) S Wit (Liquid or Quick Liabilities)—@ 77w 5effS WH oWid® 49 WA TG
Afareiry TATS TR, FfE 5T ww IE|

©1 FWERY WIN (Contingent Liabilities)—<oTIe & QT WIS AT PR 7 OZ
SRAITS WIT 20 I | WA [-€ LT AT 22 SRATET @ B Bo4g fda 31
R, dfSdrs Rera (2 TS HEYRTIR T Ao T, 2 o T 58
e <ffS zm 1 @3t i enee e Fifvae w9t 2@ 1, (55 BTEHiw liabilities
it Bt (note) R B w2 @

JFER WY (Working Capital)—IJNER (i IFEA Big] AT S AT
IR AER TS (A TFAR HII L, ORISR F I 59O AR (Working Capital)
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T | JAT ARTRR (0 FRER TR oFG oA | @3 ST FRSA FTE I GFE
AT T FECI—Al AR (LA TG N | 6o 3794 (37 5ol wim A e a1 SRS s
TP, FRAFEA T4 A |

.50 Tadolrg 7ifE 8 wiEwg AwRE e

Teeaa Y Sr T, WA WA oE o Sh1 | oAk, TTeeitad Al ¢
wmafs 3l Pieas Faw S «1F o G TW, I0S 93 T FPNET s oyl ofS
TS @ W A Tl I W (Twe RYIN-EEITE W T Marshalling of Assets and.
Liabilities |

32,39 Tadeita 7S @ vt Rm-srega %fe (Marshalling of Assets and Liabilities

in Balance Sheet)

Bsiga 1% ¢ wiEa Rep-rema oo oafs o, 79—

y1 BH wafesl 99  (Permanency Preference Method SR3) RigiditylMethod)—\ﬂ‘?z
Aafore TG @ nmef ot Y TR (e =@ @ TG e wE TS @ W, o v
s (i =0 | ey Baigad orem W g

Balance Sheetasat........

Liabilities Rs. Assets Rs.
Fixed Liabilities Fixed Assets
Capital Goodwill
Reserve Land & Building
Loan Plant & Machinery
Current Liabilities Furniture
Sundry Creditors Patent Rights
Bills Payable Investments
Bank Overdraft Current Assets
Outstanding Expenses Stock
Sundry Debtors
Bills Receivable
Cash at Bank
Cash in Hand

3 o e %Y (Liquidity Preference Method)—<2 #1&f® 21Tt wianfam «&R
3% Ro1drs | % Aafors T=ifE @ wmel S T9eg (Liquidity) SRR (RN 2 | (8 A
TS (@R T7e wefie 7 Ny o A9 W HoMSAS T4 W, G} T8 T ST A T | @ WE
TS Ay AT FA0S A, T TS WA AW 20| N SRl e TE S
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Ba.lance Sheetasat........

Liabilities Rs. _ Assets Rs.
Current Liabilities ' Current Assets
Outstanding Expenses Cash in Hand
Bank Overdraft Cash at Bank
Bills Payable Bills Receivabie
Sundry Creditors Sunédry Debtors
Fixed Liabilities ' Stock
Loan Fixed Assets
Reserve Investments
Capital ‘Patent Rights
Furniture
Plant and Machinery
Land and Building
Goodwili

o1 {5 *5fS (Mixed Method)—a2 +1afs S wifgef wee watitem. A4afe e
wrefe i wefEeE «S WPt ordia T ) AGITS Bank, Insurance Co. A% @8 #f6re
ST (ST T M |

wﬁmaqawzﬁﬁmmmmwﬁwwm:mmm
ST i waifeeE S wrpmd Fare wa) A, @l it owe Trdenad 5 @)
oGfon B fofé ata b

33508 Budeirg g @ winefa Tdmdena AERE S

Badoita TifE @ Amelt AT ARG Seae T, TS SToAE (AT APt e
wifde oyt [ saam A Ui @i T2 wacs. AR T, 18—

(%) 32 w3 i gamm TR & 12 B e fa a=fe s

() BTG ifis 5ot W (AT T (N 2 MYFITS Hete weeifEa wifase vafe witas Rast
ReT AFAT |

(o) o FifeR st oga W foRE ovs wUB B Tt oae T ofamd o
WA A TS R, A5 At v (bR 783 2 1)

@ AT o oy 75 o T900 T SMaE SNehR oFy Ser|
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(From the following particulars prepare.a Manufacturing Account for the year ended 31.12.97):

Rs. Rs.
Opening stock: Cost of Design 780
Raw Materials 3,200 Materials Returned 1,100
Work-in-Progress 1,700 Depreciation of Factory Premises 750
Closing Stock: Water, Fuel & Power 5,200
Raw Materials 4,600 Supervisor's Salary 9,300
Work-in-Progress 2,100 Repairs to Plant 1,400
Purchase of Raw Materials 36,350 Salary of Gatekeeper 3,600
Wages ) 22,500 Outstanding Wages 700
Factory Rent 8,100 Depreciation of Plant 1,300
Royalty on Production 600 :
Carriage Inward 400
R KICRS
Manufacturing Account for the year ended 31.12.97
Dr. Cr.
Rs. Rs,
To Raw Materials Consurhed: By Trading A/c 87.480
Opening Stock 3,200 (Cost of Production transferred)
Add Purchases 36,350
Add Carriage Inward 400
39,950
Less Returns 1,100
Closing Stock 4,660 5700 1 34,250
To Wages 22,500
Add Outstanding 700 { 23,200
To Chargeable Expenses: :
Royalty on Production 600
Cost of Design 780 1,380
Prime Cost | 58,830
To Factory Overhead:
Factory Rent 8,100
Depn. on Plant 1,300
Depn. on Fact. Premises 750
Water, Fuel & Power 5,200
Supervisor’s Salary 9,300
Gatekeeper’s Salary 3,000
Repairs to Plant - 1,400 | 29,050
Gross Cost of Production | 87,880
To Work-in-Progress:
Add Opening Stock 1,760
Less Closing Stock 2,100 | (400
Net Cost of Production 87,480 87,480
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TREA 3 2

e e (T 31st March, 1998 IR Tie I=0TA & Bestie A o
Bemrraf (R 93 Bevvm am A owe 3w 9 Besima sre-w1S fef ) (From
the fellowing particulars prepare a Manufacturing Account for the year ended 31st March, 1998,
showing the different elements of Cost and Manufacturing Profit or Loss)

1.4.97 Rs, Rs.
Stock of Raw Materials 25,000 Rent and Rates of Workshop 12,500
Work-in-Progress 30,000 355,000 Fuel, Gas and Water 2,500
31.3.98 Repairs to Plant 1,200
Stock of Raw Materials 18,800 Depreciation on Machinery 4,000
Work-in-Progress 25,200 44,000 Direct Chargeable Expenses 1,200
During the year: Abnormal loss of Raw Materials 3,000
Purchase of Raw Materials 90,000 Insurance Claim on Abnormal loss 2,800
Raw Materials Returned 4,000 Cost of rectification of Normal
Wages paid to— defective work 300
Productive workers 21,000 Sale proceeds of scraps 1,100
Non-productive workers 4,000 25,000 Trade price of goods produced 1,65,500
Carriage paid—
On Raw Materials purchased 2,500
FAYI ¢
Manufacturing Account for the year ended 31st March, 1998
Dr. Cr.
Rs. Rs.
To Raw Materials consumed: By Trading A/c 1,65,500
Opening Stock 25,000 (Trade price of goods produced)
Add Purchases 90,000
Add Carriage 2,500
1,17,500
Less:
Closing Stock 18,300
Retirns 4,000
Abnormal loss 3,000 25,800 | 91,700
To Productive Wages 21,000
To Direct Chargeable Expenses 1,200
Prime Cost | 1,13,900
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Dr, Cr.
_ Rs. Rs.
To Factory Overhead:
Now productive wages 4,000
Rent & Rates of Workshop 12,500
Fuel, Gas & Water 2,500
Repairs to Plant 1,200
Depreciation on Machinery 4,000
Cost of rectification 300.
24,500
Less Sale of scraps 100 [ 23,400
Gross Cost of Production 1,37.300
To Work-in-Progress:
Opening 30,000
Less Closing 25,200 4,800
Net Cost of Production 1,42,100
To Profit & Loss Afc 123,400
(Profit on Manufacture Transferred) _
1,65,500 1,65,500
TR s ©
Following are the balances in the Ledger of Rimi Manufacturing Co. for the year ended 30th
June, 1998:
Rs. Rs.
Opening Stock: | Carrageable Expenses (Direct) 4,000
Raw Materials 16,000 Discount Received 3,000
Work-in-Progress 18,000 Rent, Rates & Taxes 6,000
Finished Goods 22,000 Furniture 10,000
Coai & Fuel 2,000 Machinery 40,000
Purchases of Raw materials 60,000 Salary 12,0600
Purchase of Coal & Fuel ' 12,000 Printing & Stationery 2,000
Import Duty _ 6,000 Advertisement 10,000
Returns Outward 2,000 Bad Debts 2,000
Sales 1,32,600 Sundry Debtors 30,000
Export Duty 4,000 Sundry Creditors 25,000
Provision for Bad Debts 2.000 Building 60,000
Cash in hand 6,000 Drawings 12,000
Commission Received 4,000 Cash at'Bank 14,000
Insurance 9,000 Bills payable 8,000
Telephone 3,000 Investments 16,000
Trade Expenses 1,000 Interest on Investments 1,000
Capital . Salesman Commission 8,000
Incotne Tax paid 4,000 Wages 15,000
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Adjustments to be made:

(a) Closing Stock: Raw Materials Rs. 12,000, Works-in-Progress Rs. 20,000, Finished
Goods Rs. 19,000., Coal & Fuel Rs. 3,000

(b) Raw Matérials destroyed by fire Rs. 6,000, Insurance claim admitted Rs. 4,000.

(c) Rent, Rates & Taxes: Telephone and Insurance are to be apportioned between factory and

office in 2:1.

(d) Provision for Bad Debts is to be provided at 5% on Sundry Debtors.
(e) Depreciate Machinery at 10% and Furnitre at 20%.

{f) Provide outstanding liabilities for wages Rs. 500, Salaries Rs. 2,000
(g) 3/5th of the advertisement is to be carried forward.

(h) Interest on Investment earned but not received Rs. ¢00.

(i) Salary includes Rs. 3,000 paid to factory supervisor.

Prepare Manufacturing Account, Trading Account and Profit & Loss Account for the year
ended 30th June, 1998 and Balance Sheet as on that date.

A &
Rimi Manufacturing Co,
Manufacturing A/c for the year ended 30th June, 1998
Dr, Cr
Rs, Rs.
To Raw Materials Consumed: By Trading A/c 1,009,500
Opening Stock 16,000 {Cost of Production transferred)
- Add Purchase 60,000
Add Import Duty 6,000
' 82,000
Less:
Closing Stock 12,000
Returns Outward 2,000
Destroyed by Fire 6,000 20,000 62,000
To Wages 15,000
Add Cutstanding 5,000 15,500
To Direct Chargeable Expenses 4,000
Prime Cost{ 81,500
To Factory Overheads:
Coal & Fuel used—
Opening Stock 2,000
Add Purchases 12,000
14,000
Less:
Closing Stock 3,000 11,000
Factory Insurance 9,000)(% 6,000
Factory Telephone 3,000x3 2,000
Factory Rent, Rates
& Taxes 6,000:(%— 4,000
Depreciation on Machinery ™ 4,000
Factory Supervisor's Salary 3,600 1 30,000
Gross Cost of Production | 1,11,500
To Work-in-Progress: )
Opening 18,000
Less Closing 20,000 | (<) 2,000
Net Cost'of Production { 1,09,500 £,09,500
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Trading A/c for the year ended 30th June, 1998

Dr. Cr,
Rs. Rs.
To Opening Stock:
Finished Goods 22,000 | By Sales 1,32,000
To Manufacturing A/c 1,09,500 : By Closing Stock 19,000
{Cost of Production} {Finished Goods)
To Gross Profit 19,500
{Transferred to P/L A/c I
1,51,000 1,51,000
Profit and Loss A/c for the year ended 30th June, 1998
Dr, Cr.
Rs, Rs,
To Insurance 9,000x1/3 3,000 | By Gross Profit 19,500
To Telephone 3,000x1/3 1,000 | (Transferred from Trading A/c)
To Rent, Rates & Taxes 6,000x1/3 2,000 | By Commission Received 4,000
To Trade Expenses 1,000 | By Discount Received 3,000
To Salary 12,000 By Interest on Investments 1,000
Add Outstanding 2,000 Add Accrued 600 1,600
14,000 By Net Loss 13,400
Less Factory 3,000 | 11,000 (Transferred to Capital A/c)
To Printing & Stationery 2,000
To Bad Debts 2,000
New Provision for Bad Debts 1,500
3,500
Less Old Provision
for Bad Debts_ 2,000 1,500
To Advertisement 10,000
Less Pre-paid 6,000 4,000
To Depreciation on Furniture 2,600
To Export Duty 4,000
To Destroyed by Fire 6,000
Less Insurance claim 4,000 2,000
To Salesman Commission 8,000
41,500 41,500
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Balance Sheet as at 30th June, 1998

Liabilities Rs. Assets Rs.

Capital 2,27,000 Fixed Assets
Less Drawings 12,000 Building 60,000
Less Income Tax 4,000 : Machinery 40,000
Less Net Loss 13,400 29,400 | 1,97,600 Less Depreciation 4,000 36,000

Current Liabilities Furniture 10,000
Sundry Creditors 25,000 Less Depreciation 2,000 8,000
Bills Payable 8,000 Investments 16,000 | 1.20,000
Qutstanding Wages 500
QOutstanding Salaries 2,000 35,500
- ] Current Assets
Closing Stock
Raw Materials 12,000
Work-in-Progress 20,000
Finished goods 19,000
Coal & Fuel 3,000

Sundry Debtors 30,000
Less Prov. for Bad

Debts 1,500 28,500
CashatBank ——— 14,000
Cash in Hand 6,000
Insurance Claim 4,600
Prepaid Advertisement 6,000
Accrued Interest on
Investment 600 | 1,13,100
2,33,100 2,33,100

iz s 8

From the following Trial Balance of B. P. Roy, prepare Trading and Profit & Loss Account for the year
ended 31st December, 1997 and a Balance Sheet as at that date:

Debit Credit
Rs. Rs.
Land and Buildings 29,000
Capital ' 35,000
Drawings ' 2,500
Machinery 6,600
Opening Stock 7,000
Furnitwre & Fittings 1,200
Wages 9,000
Carriage 900
General Expenses 2,000
Rent 1,000
Advertisement 500
Insurance 600
Sundry Debtors & Creditors 17,000 9,000
Salaries 4,000
Bank Loan taken two.years back 6,000
Cash in Hand 12,000
Commission Received 1,500
Sales _ 70,000
Reserve for Doubtful Debts 2,800
Purchases 31,000
1,24,300 1,24,300
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The following adjustments are to be made:

{i) Closing Stock was valued at Rs. 10,000; (ii} Depreciate—Land & Building @ 2% p.a. and
Machinery @ 10% p.a.; (iii) The rent of the shops was Rs. 1,200 per year; (iv) Of the
advertisement only Rs. 300 relate to the period; (v) Insurance unexpired Rs 250; (vi) Interest on
Bank Loan due @ 5% p.a.; (vii) 10% of the Sundry Debtors is bad. Create a reserve of 5% for
Doubtful Debts; (viii) Rent on premises sub-let Rs. 100 accrued; (ix) Commission received but
not accrued for the perod Rs. 500; (x) Allow interest on Capital @ 5% p.a.

A= 2 _
Trading A/c for the year ended 31st December, 1997

Dr. Cr.
Rs. Rs.

To Opening Stock 7,000 | By Sales 70,000
» Purchases 31,000 | ,, Closing Stock 10,000
,» Carriage 900
» Wages 9,000
» Gross Profit 32,100

Transferred to P/L Afc 20,000 80,000

Profit and Loss A/c for the year ended 31st December, 1997

Dr. : Cr.
Rs. Rs.
To General Expenses . 2,000 | By Gross Profit 32,100
» Rent 1,000 Transformed from
Add Outstanding 200 1,200 Trading Afc
,» Advertisement 500 .» Commission Received 1,500
Less Pre-paid 200 300 Less Received in
» Insurance 600 advance 500 1,000
Less Pre-paid 250 350 | ., Rent Receivable 100
» Salaries 4,000 | ., Provision for Doubtful
.» Interest on Bank Loan 300 Debts Old Provision 2,800
- 6000 % 135 Less Bad Debts 1,700
,» Depreciation: : 1,100
Land & Building 580 Less New Provision 765 335
Machinery . 660 1,240
. Interest on Capital 1,750
. Net Profit
Transferred to Capital 22,395 _
33,535 [ 33,535
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Balance Sheet as at 31st December, 1997

Liabilities Rs. Assets Rs.
Capital 35,000 Fixed Assets
Add Interest on Capital 1,750 Land Building 29,000 '
Add Net Profit 22,395 Less Depreciation 580 28,420
59,145 Machinery 6,600
Less Drawings 2,500 56,645 Less Depreciation 660 5,940
Bank Loan 6,000 Furniture & Fittings 1,200
Add Interest due 300 6,300 | Current Assets
Current Liabilities: Stock in Trade 10,000
Sundry Creditors 9,000 Sundry Debtors 17,000
Outstanding Liabilities; Less Bad Debts 1,700
Rent 200 15,300
Commission Received Less Provision for
in advance 500 Doubtful Debts 765 14,535
Advertisement Pre-paid 200.
Insurance Pre-paid 250
Accrued Rent 100
Cash in Hand 12,000
72,645 72,645
Burzact s ¢

Following Ledger Account balances as at 31st December, 1997, were acertained from the

books of Sri Sanjoy Roy:

Stock 1.1.97

Sales

Purchases

Purchase Returns
Sales Returns
Freight & Carriage
Rent & Taxes
Salaries & Wages
Roy’s Capital A/c
Discount Receivable
Sundry Debtors
Sundry Creditors
Loans at 6%

Interest Paid
Printing & Advertising

Rs.

46,800 Furniture & Fittings
2,389,600 Income from Investments
2,45,300 Cash at Bank

8,000 Discount Payable

10,600 Investments

16,600 General Expenses

5,800 Audit Fees
9,200 Insurance

1,10,000 Travelling Expenses
2,280 Postage & Telegram

34,300 Cash in Hand '

30,100 7% Fixed Deposit with a Bank

20,000 Drawings

900 Difference in Accounts
4,800

Rs.

11,600
250
7.000
3910
5,000
7.540
600
720
2,310
380
870
32,000
9,000
5,000

You are required to prepare the Trading and Profit & Loss Acccount for the year ended 31st
December, 1997 and Balance. Sheet as at 31st December, 1997 after taking into account the
following information for adjustments:

{a) Stock as at 31st December 1997—Rs. 76,800.
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{b) Two Dishonoured Cheques for Rs. 200 and Rs. 320 respectively from customers X & Y
had not been entered in the Cash Book. The first one for Rs. 200 is bad and irrecoverable.
In the case of the Second Cheque for Rs. 320, it is expected that Y would pay a dividend of
75 P. in the rupee.

(c) Private surcharges amounting to Rs. 450 had been included and recorded in Purchase Day
Book.

(d) Provide full years interest payable and receivable for the Loans and Fixed Deposit.

(e} Depreciation at 10% to be written off Furniture & Fittings.

(f) Sundry Debtors included Rs. 5,000 due from J. Sen whereas Sundry Creditors included
also Rs. 2,000 due to J. Sen.

(g) The Manager is entitled to a Commission of 10% of the net profit after charging his
Commission.

(h) Suspense Account represents money advanced to Sales Manager for his Official Tour. He
has incurred travelling expenses for Rs. 4,800 and the balance is still lying with him.

(i) Create a provision for doubtful debts at 5% on Sundry Debtors.

Sri Sanjoy Roy
Trading and Profit & Loss A/¢ for the year ended 31st December, 1997

Dr. Cr
Rs. Rs.
To Opening Stock 46,800 [ By Sales 2,89,600
. Purchases 2,45,300 Less Returns 10,600 2,79,000
Less Returns 3,000
2,37,300 « Closing Stock 76,800
Less Private Purchases 450 2,36,850
. Freight & Carriage 16,600
., Gross Profitc/d 55,550
3,55,800 3.55,800
To Rent & Taxes 5.800 | By Gross Profit b/d §§,§§3
» Salary & wages 9,200 | ,, Discount Receivable 2,280
» Interest Paid 200 » Income from Investments} 250
Add due 1,200 2,100 | ,, Interest on Fixed
Printing & Advertising 4,800 Deposits 2,240
» Discount Payable 3,910
» Qeneral Expenses 7.540
. Audit Fee 600
» Insurance 720
» Travelling Expenses 2,310
Add Manager’s
Travelling 4,800 7.110
. Postage & Telegram 380
» Bad Debts 280
» Provision for Bad Debis 1,695
» Depreciation 1,160
»» Manager's Commission
Due 15105 x 32 1,373
» Net Profit 13,732
Transferred to Capital 60,320 60,320
ECO (P-1 M 1-4)-16 241



Balance Sheet as at 31st December, 1997

Liabilities Rs. Assels Rs.
S. Roy Capital 1,106,000 Fixed Assets
Add Profit 13,732 Furniture & Fittings 11,600
m Less Depreciation 1,160 | 10,440
Less Drawings 9.000 Investments 5,000
,» Private Purchases 450 9,450 1,14,282 | Current Assets:
] Stock 76,800
Loan at 6% 20,000 Sundry Debtors 34,300
Outstanding interest on loan 1,200 Less: dues from J. Sen 2,000
Sundry Creditors 30,100 32,300
Less: dues to J. Sen 2,000( 28,100 Add: Dishonoured Charges 520
R —_—]
Outstanding Manager’s 32,820
Commission 1,373 Less: Bad Debts 200
32,620
Less: provision for Bad Debts
@25%onRs. 320= 80
@ 5% onRs, 32,300=1,615 1,695 30,925
7% Fixed Deposit — 32,000
_ Accrued Interest on
Fixed Deposits 2,240
Cash at Bank 7,000
Less: Dishonoured cheques 520 6,480
Cash in Hand 870
Advance with Sales Manager 200
1,64,955 1,64,955
TalgRet s v
Following is the Trial Balance of Roy Bros. as at 31st December, 1997.
Debit Credit
Rs. Rs.
Capital 91,600
Stock on 1.1.97 12,160
Purchases and Sales 20,500 59,800
Drawings 4,200
Furniture 12,000
Sundry Debtors and Creditors 16,800 12,500
Income Tax 600
Machinery 18,000
Building ) 40,000
Investment in 5% Govt. Securities at Costs 8,000
Wages 12,000
Salaries 11,700
Trade Expenses 3,000
Cash 5,000
1,63,900 1,63,900
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Adjustments:

(i) Out of the goods purchased, there worth Rs. 1,000 were used as Stationery;
(ii} Goods sold for Rs. 1,200 have not been recorded in the books;
(iii) Wages incfude Rs. 600 being installation charges for Machinery;
(iv) Repairs to Building Rs. 1,500 were wrongly debited to Building A/c;
(v} A cash purchase of Furniture Rs. 1,000 on 1.10.97 was not recorded in the books;
(vi) Machinery purchased Rs. 5,000 was wrongly passed through Purchase Book;
(vii) Goods purchased Rs. 600 were not recorded in the books but included in Closing Stock;
(viii} Goods Rs. 500 bought for private use of proprietor has been recorded in Purchases Book.
(ix) Stock on 31.12.97 Rs, 10,300;
{x} Charge depreciation on Building @ 2% p.a. on Machinery @ 5% p.a. and on Fumniture
@ 10% pa.;
(xi} Salary due but not paid Rs. 1,300;
(xii) Investments were purchased last year at Rs. 80.

You are to pass necessary adjustment entries, and then prepare a fresh Trial Balance as on
31.12.97 and Trading and Profit & Loss A/c for the year ended 31.12.97 and also a Balance Sheet as
on that date.

A 3
Adjustment Entries
Date Particulars Dr. Cr.
Rs. Rs.
1997
Dec. 31| Stationery A/c Dr. 1,000
(i) To Purchases Afc 1,000
(Being goods used as stationery)
(i) | Debtors Afc Dr.. 1,200
To Sales Afc 1,200
(Being sales not recorded in the books)
{(iii) | Machinery A/c Dr. 600
To Wages Alc 600
(Being installation charges wrongly debited to wages A/c)
{iv) | Repairs Afc Dr. 1,500
To Building A/c 1,500
(Being cost of repair wrongly charged to Building’s A/c
(v) | Furniture A/c Dr. 1,000
To Cash A/c 1,000
(Being cash purchase of Fumniture not recorded in books)
(vi} | Machinery A/c Dr, 5,000
To Purchases A/c 5,000
(Being purchase of Machmery wrongly passed through
Purchase Books)
(vii) ! Purchases A/c Dr. 600
To Creditors A/c 600
(Being purchase of goods not recorded in the books)
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Date Particulars Dr. Cr.
Rs. Rs.
(viii) | Drawings A/c Dr. 500
To Purchase A/c 500
(Being private purchases wrongly recorded in Purchase Book)
(ix} | Closing Stock Afc Dr. 10,300
To Purchases Afc 10,300
(Being Closing Stock adjusted with Purchases)
(x} | Depreciation Afc Dr. 3,035
To Building A/c 770
To Machinery A/c 1,040
To Furniture A/c 1,225
(Being depreciation charged)
(xi) | Salary A/c Dr. 1,300
To Outstanding Salary A/c 1,300
{Being Salary due but not paid)
(xii) | Acctued Interest on Investment A/c Dr, 500
To Interest on Investment 500
{(Being interest on Investment @ 5% on face value Rs. 10,000
accrued but not received)
Trial Balance after adjustments as at 31.12.97
Particulars Dr. Cr.
Rs. Rs.
Capital 91,600
Stock as on 1.1,1997 12,100
Adjusted Purchases and Sales 4,300 61 000
Drawings 4,700
Furniture 11,775
Sundry Debtors and Creditors 18,000 13,100
Income Tax 600
Machinery 22,560
Building 37,730
Investments 3,000
Wages 11,400
Salaries 13,000
Trade Expenses 3,000
Cash 4,000
Stationery [RLLE
Closing Stock as at 31.12.1997 10,300
Depreciation 3,035
Outstanding Salary 1,300
Accrued Interest on Investments 500
Interest on Investments 500
Repairs 1,560
1,67,500 | 1,67,500
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Roy Brothers
Trading and Profit & Loss Account for the year ended 31st December, 1997

Dr. Cr
Particulars Rs. Particulars Rs.
To Opening Stock 12,100 | By Sales 61,000
To Adjusted Purchases 4,300
To Wages 11,400
To Gross Profit c/d 33,200
61,000 61.000
To Salaries 13,000 | By Gross Profit b/d 33,200
To Trade Expenses 3,000 | By Interest on investment 500
To Stationery 1,000
To Repairs 1,500
To Depreciation 3,035
To Net Profit 12,165
Transferred to Capital 33,700 33,700
Balance Sheet as at 31st December, 1997
Liabilities Rs. Assets Rs.
Capital 91,600 Building 37,730
Add Profit 12,165 Machinery 22,560
_l 03,765 Furniture 11,775
Less: Drawings 4,700 Stock 10,300
Income Tax 600 5,300 98,465 | Sundry Debtors 18,000
Creditors 13,100 | Investments 8,000
Qutstanding Salary 1,300 Face value Rs. 10,000
Cash 4,000
Accrued Internal on Investment 500
1,12,865 1,12,865
Turgact ¢ 9
The following is the Trial Balance of Joy and Jayanta as at 31st March, 1998.
Debit Credit
Rs. Rs.
Goodwill 10,000
Building 40,000
Machinery 20,000
Stock as at 1.4.97 15,000
Purchases and Sales 3,30,0600 4,15,000
Returns 5,000 4,000
Wages 10,000
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Debit Credit

Rs. Rs.

Salaries 19,000
Furniture 11,000
Freight 8,000
Debtors and Creditors 30,000 15,000
Bank Overdraft : 30,000
Rent & Rates 8,000
Bad Debts 6,000
Bills Receivable 12,000
Bills Payable 16,000
Income Tax paid 10,000
Bad Debts Recovered 2,000
Cash in Hand 8,000
Carriage on Sales 3,000
Income Tax Refund . 1,000
Drawings:

Jo¥ 12,000

Jayanta 18,000
Capital:

Joy 50,000

Jayanta 42,000

5,75,000 5,75,000
Adjustments:

(i) Stock as on 31st March, 1998 as per store ledger was Rs, 17,200 but on actual varification
it was found to be Rs. 18,000.

(it) There was a fire in the godown on 15.2.98 and goods lost on fire was estimated at
Rs. 6,000 for which Insurance claim was admitted for Rs. 4,000,

(iii) A Computer was purchased for Rs. 20,000 but debited to Purchases A/c

(iv) 20% of the Goodwill is to be written off, Building and Machinery are to be depreciated at
5% and 10% respectively.

(v) Sales include Sales Tax @ 2% % on Net sales, which is not yet paid to the Government.

(vi)} Joy who is in charge of Purchases is to get a Commission of 2% on Net Purchases, while
Jayanta who is in charge of Sales is to get a Commission of 3% on Net Sales.

(vii} Interest on Capital is allowed at the rate of 5% p.a. and the drawings in excess of Rs. 1,000
per month on average is subject to interest @ 12% p.a. for full year.

{viii} 10% the profit finally devided to partners is to be iransferred 1o reserve.
(ix) Joy and Jayanta are to share profits and losses equaily.

(x} As per Bank statement interest on overdraft is charged for Rs. 1,000 but not recorded in
books.
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Joy & Jayanta
Trading Account for the year ended 31st March, 1998

Dr Cr.
Particulars Rs. Particulars Rs.
To Opening Stock 15,000 | By Sales 4,15,000
To Purchases 3,320,000 Less Returns 5,000
Less Returns 4,000
3.26,000 4,10,000
Less Purchase of 20,000(3,06,000 |  Less Sales Tax 10,000 | 4,00,000
Computer ] 4,10,000 x % ™
To Wages 10,000 | By Less on Fire 6,000
To Freight 8,000 | By Closing Stock 18,000
To Gross Profit 85,000
Transferred to P/L. Alc :
4,24.000 4,24,000
Profit & Loss A/c for the year ended 31st March, 1998
Dr. Cr.
Liabilities Rs. Assets Rs.
To Salaries 19,000 | By Gross Profit
To Rent and Rates 8,000 Transferred from Trading A/c 85,000
To Bad Debts 6,000 | By Bad Debts Recovered 2,000
To Carriage on Sales 3,000
To Less on Fire 6,000
Less Insurance claim 4,000 2,000
To Goodwill written off 2,000
To Depreciation
Building 2,000
Machinery 2,000 4,000
To Interest on Overdraft 1,000
To Net Profit 42,000
Transferred to P/L
appropriation Afc
87,000 87,000
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Profit & Loss Appropriation A/e for the year ended 31st March, 1998

Dr. Cr
Particulars Rs. Particulars Rs.
To Income Tax paid 10,000 | By Net Profit 42,000
To Commission to Partners 8,000 Transferred from P/L A/c
Joy 3,06,000 x % = 6,120 By Income Tax Refund 1,000
Jayanta 4,00,000 x -3- = 1,200| 18,120 | By Interest on Drawings
100 ' Jayanta 6,000 x % = 720
To Interest on Capital !
Joy 2,500
Jayanta 2,100 4,600
To Reserve 11,000 x % = [ 1,000
To Share of Profit
Joy 500010
Jayanta 5,000 10,000
43,720 43,720
Balance Sheet as at 31st March, 1998
Liabilities Rs. Assets Rs.
Capital Account Fixed Assets:
(as per Accounts shown below) Goodwill 10,000
Joy 51,620 Less written off 2,000 8,000
Jayanta 42,3801 94,000 Building 40,000
Reserve 1 L1000 Less Depreciation, 2,000 . 38,000
Current Liabilities Machinery 20,000
Sundry Creditors 15,000 Less Depreciation 2,000 18,000
Bank overdraft 30,000 Furniture ] 11,000
Add Interest 1,000 31,000 | Computer 20,000
Liability for Sales Tax 10,000 | Current Assets:
Bills Payable 16,000 Stock in Trade 18,000
Sundry Debtors 30,000
Bills Receivable 12,000
Cash in Hand 8,000
Insurance claim 4,000
1,67.000 1,67,000
Capital Account
Dr Cr.
Joy [Jayanta Joy | Jayanta
Rs. Rs. Rs. Rs,
31.3.94 To Drawings 12,000 18,000! 1.4.97 |By Balance b/d 50,000 42,000
To Interest on Drawings 720] 31.3.98) By Commission 6,120] 12,000
To Balance c/d 51,620( 42,380 + | By Interest on Capital 2,500 2,100
» | By Share of Profit 5,000 5,000
63,620| 61,100 63,620 61,100
1.4.98 | By Balance bid 51,620 42,380
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From the following Trial Balance as on 31st March, 1998, you are required to prepare the
Trading, Profit & Loss and Profit & Loss Appropriation Accounts for the year ended 31st March,
1998 and the Balance Sheet as at that date.

Plant & Machinery

Opening Stock

Purchases

Land & Buildings

Carriage Inward

Carriage Outward

Wages.

Sundry DPebtors

Salaries

~ Fumnitre

Trade Expenses

Return Inward

Advertisement Suspense

Discount

Partner’s Drawings:
Sonali 3,000
Sumana 2,000

Bills Receivable -

Insurance

Bad Debts

Cash at Bank

PDebit
Rs.
50,000
30,000
80,000
85,000
1,700
2,500
16,000
50,000
12,000
18,000
6,000
950
12,500
900

5,000
20,000
1,200
1,000
5,000

3,97,750

Sales

Discount

Sundry Creditors

Bills Payable

Sonali Loan A/c

Capital Accounts
Sonali
Sumana

The following adjustments are to be considered:

(i) Closing Stock Rs. 45,000.

(ii) Depreciate Plant @ 10% p.a. and Furniture @ 20% p.a.
(iii) Provision for Doubtful Debts to be raised to 2¥2% on Sundry Debtors.
(iv) Advertisement Suspense Account to be written off against revenue over five years.

(v) Partner’s drawings are to bear interest @ 10% p.a. amounts were withdrawn on

31.12.97.

50,000
25,000

Credit
Rs.
2,406,000
2,000
20,000
10,750
50,000

75,000

3,97,750

(vi}) Annual charge of insurance is Rs. 1,000, the balance represents amount paid in advance.

(vii) Sonali gave loan to the firm on 30.9.97.

(vii) Sumana was to be allowed a salary of Rs. 250 p.m.

(ix) Sales includes a sum of Rs. 25,000 sent to customers on approval basis. The customers
were charged at cost plus 25% approvals were received only for 20% of the goods.

(x) The partners agree to contribute 20% of the distributable profits to the National Defence

Fund.

(xi) The partners decide to share profits and loans in the ratio of their opening Capitals.
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AN 8 Sonali & Sumana
Trading and Profit & Loss A/c for the year ended 31st March, 1998
Dr. Cr
Rs. Rs.
To Opening Stock 30,000 | By Sales 2,40,000
,» Purchases 80,000 Less Returns 950
,» Carriage Inward 1,700 2,39,050
» Wages 16,000
» Gross Profit c¢/d 152,350 Less Sale on approval
2,80,050 25,000 x § 20,000 | 2,19,050
_ By closing stock 45,000
To Carriage Qutward 2,500 Add Cost Price old Sale on
» Salaries 12,000 approval 20,000 x % = 16,000 | 61,000
.» Trade Expenses 6,000 2,80,050
» Advertisement 1,25,000 x % 2,500 | By Gross Profit b/d 1,52,350
,» Discount 900 | By Discount 2,000
» Insurance 1,200
Less Pre-paid 2001 1,000
,» Bad Debts 1,000
.» Provision for Doubtful Debts 750
.» Depreciation:
Plant & Machinery 5,000
Fumiture 3,600
. Net Profit 1,19,100
Transferred to P/L Appropria-
tion A/c
1,54,350 1,54,350
Profit & Loss Appropriation A/c for the year ended 31st March, 1998
Dr. Cr
Rs. Rs.
To Interest on Sonali Loan By Net Profit 1,19,100
50,000 x 'fg'tix iﬁi 1,500 Transferred from P/L Afc
To Salary to Sumana 250 x 12 3,000 | ., Interest on Drawings
To Contribution to National Defence Sonali 3,000% 15 X & =75
Fund 1,14,725 x 1 22,945 |  Sumana 2,000 X 1o X5 = 50 125
To Share of Profit
Transferred to Capital Afc
Sonali 91,780 x % = 61,187
Sumana 91,730 x% = 30,593 91,780
1,19,225 1,19,225
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Balance Sheet as at 31st March, 1999

Liabilities Rs. Assets Rs.
Capital Account: Land and Buildings 85,000
Sonali 50,000 Plant & Machinery 50,000
Add Interest on Loan 1,500 Less Depreciation 3,000 45,000
Add Share of Profit 61,187 Furniture 18,000
1,12,687 Less Depreciation 3,600 14,400
Closing Stock 45,000
Less Drawings 3,000 Add Goods on approval 16,000 61,000
Interest on Drawings 75 3,075} 1,09,612 | Sundry Debtors 50,000
Sumana 23,000 Less Sale on approval 20,000
Add Salary 3,000 Less Provision for 30,000
Add Salary Profit 30,593
58,593 Doubtful Debts 750 29,250
Less Drawings 2,000 Bills Receivable 20,000
Interest on Drawings 50 2,050| 56,543 | Cash at Bank 5,000
Sonali Loan 50,000 | Pre-paid Insurance 200
Sundry Creditors 20,000 | Advertisement suspense 10,000
Bills Payable 10,750
Contribution to National Defence
Fund 22,945
2,69,850 2,69,850
et rar et -
SuEAd : »

From the following Trial Balance of G. Mehta and additional information as furnished prepare a Trading
and Profit & Loss Account for the year ended 31st December, 1997 and a Balance Sheet as on that date,

Debit Rs. Credit Rs.
Material 7.50,000 | Capital 2,00,000
Stock as on 31.12.97 10,000 | Sales 10,00,000
Debtors 50,000 | Creditors 40,000
Wages-Productive 1,00,000 | Commission 3,000
Wages-non-productive 10,000 { Discount 4,000
Salaries 12,000 | Special rebate on Purchases 2,000
Rent, Rates & Taxes 3,000 | Suspense Account of Nihar 40,000
Electric charges 2,000
Telephone 1,000
Delivery charges 2,000
Freight 2,000
Depreciation 5,000
Commission 2,000
Discount 6,000
Special rebates on sales 1,000
Postage & Telephone 2,000
Travelling Expenses 5,000
Plant & Machinery 57,000
Fumiture 14,000
Land & Building 98,000
Suspense Account of Sudhir 15,000
Drawings 9,000
Insurance 2,000
Books & Library 5,000
Cash in hand & at Bank 26,000
Loan to Benoy 10,000
12,89,000 12,89,000
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Additional Information:
(a) Salary includes proprietor’s monthly drawing of Rs. 250 p.m.

(b} Divide rent, electricity and telephone between factory and office in 3:2

(¢) An analysis of Nihar’s Account reveals that goods costing Rs. 60,000 were sent to him
under consignment agreement. All the goods were sold (except Yth which were valued at
cost) for Rs. 1,00,000 against which a cheque of Rs. 40,000 was received. No entry was
passed except that for cash received. Commission at the rate of 10% is payable to Nihar.

(d) Similarly, a joint venture agreement was entered into with Sudhir for which an advance of
Rs. 15,000 was made. It is now ascertained that the venture earned a profit of Rs, 10,000 of
which G. Mehta is entitled to get-}th share.

(e) Depreciation has been provided on the following assets:

(i) Plant & Machinery (chargeble to factory) Rs. 3,000
(ii) Furniture Rs. 1,000
(iii) Land & Building Rs. 1,000

(f) Insurance premium includes Rs. 500 on the life of G. Mehta.
{g) One year interest on Loan to Benoy has accrued at 9%.

ALYl ¢
G. Mehta
Trading and Profit & Loss A/c for the year ended 31st December, 1997
Dr. Cr
Rs. Rs.
To Material Consumed 7,50,000 By Sales 10,00,000
Less special rebate 2,000 Less special rebate 1,000 { 9,99.000
7,48,000
Less Goods sent on
consignment 60,000 | 6,88,000
To Wages-Productive 1,00,000
To Freight 2,000
To Rent, Rates & Taxes 1,800
To Electric charges 1,200
To Telephone 600
To Depreciation on Plant &
Machinery 3,000
To Gross Profit c/d 2,02,400
9,99,600 9,99,000
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Dr Cr
Rs. Rs.
To Wages-non-productive 10,000 By Gross Profit b/d 2,02,400
To Salaries 12,000 By Commission 3,000
Less personal 3,000 9,000 | By Discount 4,000
To Rent, Rates & Taxes 1,200 | By Profition Consignment 45,000
To Electric charges 800 | By Profition Joint Venture 6,000
To Telephone 400 | By accrued Interest on Loan 900
To Delivery charges 2,000 | 10,000 X 135
To Depreciation:
Furniture 1,000
Land & Building 1,000 2,000
To Commission 2,000
To Discount 6,000
To Postage & Telegram 2,000
To Travelling Expenses 5,000
To Insurance 2,000
Less Personal 5001 1500
To Net Profit 2,19,400
(Transfer to Capital A/c) 261,300 261,300
Balance Sheet as on 31st December, 1997
Liabilities Rs. Assels Rs.
Creditors 40,000 | Cash in hand & at Bank 26,000
Capital 2,00,000 Sundry Debtors 50,000
Add Profit 2,19,400 Closing Stock 1,00,000
T4.19.400 Add Consignment Stock 15,000 | 1,15,000
Less Drawings 12,500 | 4,06,900 | Loan to Benoy 10,000
(9,000+3,000+500) Accrued Interest on Loan 200
Sudhir (15,000 + 6,000) 21,000
Nihar (1,00,000-40,000-10,000) 50,000
Land & Building 98,000
Furniture 14,000
Plant & Machinery 57,000
Books & Library 5,000
4,46,900 4,46,900
Working Notes
Dr Consignment A/c Cr) Dr Nihar A/c Cr,
To Goods sent 60,000 | By Nihar Sale  1,00,000 | To Consignment  {,00,000 | By Balance b/d 40,000
To Nihar 10,000 | By Stock 15,000 i By Consign-
Commission ment Comm, 10,000-
ToPLL 45,000 By Balance c/d 50,000
1,15,000 1,15,000 1,00,000 10000
= udhirAic
Teo Balance b/d 15,000 ] By Balance c/d 21,000
To Profit on Joint
Venture 6,000
21,000 21,000
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(12) A<Fpe B g o—
(a) Balance Sheet Equation, (b) Wasting Assets, (c) Liquid Assets, (d) Fictitious Assets,
(¢) Entangible Assets, (f) Working Capital.
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3 fegmad e (Objective Questions)
(1) FreResh Twmen s Frmen cfits Foe w3 :—

Classify the following items into Capital and Revenue.

(a) Purchase of machine, (b) Freight for the machine, (c) Repair to machinery, (d) Wages
for the installation of a machine, (¢) Depreciation of the machine, (f) Payment of
salaries, (g) Sale of old furniture, (h) Sale of old news paper, (i) Advertising
Compaign to lunch a new product, (j)Extension of building, (k) Legal charges for
purchase of building, (1) Expenses for removal of Factory from one place to another,
(m) Dismantling charges of an old building. '
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2

3

State whether the following items are Capital Receipts, Revenue Receipts, Capital
Expenditure, Revenue Expenditure, Deferred Revenue Expenditure.

{a) Cost of Building, (b) Preliminary Expenses, (c) Travelling Expenses, (d) Loan from
Bank, () Commission Received in advance.

State whether the following statement is correct or incorrect.
{a) Import duty on Raw Material is included in works overhead;
(b} Chargeable expenses are included in prime coat;
(c) Raw Materials consumed is added with opening stock of Raw Materials;
(d) Royalty on production is a part of works overhead;
(e) Depreciation on Plant is included in works overhead:;
(f) Raw Materials destroyed by fire is debited to Manufacturing Account;
(g) Export duty is debited to Manufacturing Account.
(Ans. Cotrect—(b), (e)
Incorrect—(a), (c), (d), (f), (g).

{4) Fill up ;he gapsi—
QOpening Closing Purchases Returns Expenses Cost of goods
stock stock outward sold
Rs. Rs. Rs, Rs. Rs, Rs.
i 500 600 5,000 1,000 100 —_
(i) 800 1,200 4,800 360 — 4,250
(iii) 1,100 700 6,000 — 200 6,250
(ivy 900 600 — 200 300 6,000
(v) 300 — 4,200 500 250 3,700 -
(vi) — 900 7.500 400 320 7,220
(5) Indicate by & marks the aliernative which you consider as correct:

(a) When the cost price of Closing Stock is higher than market value, it should be value
at Cost price/Market price;

(b) Goods taken by the propristor for personal use should be credited to Sales Afc
Drawings Afc/Purchases Afc;

{c) Goods destroyed by fire should be credited to Purchases A/c/Sales A/c/P/L Alc;

(d) Free distribution of goods as samples should be debited to Purchae Alc/
Advertisement A/c/Sales A/c;

(e) Stationery used from stock of goods should be Credited to Stationery A/c/Purchases
Alc;

{f) Stock lost.for normal reasons should be debited to Trading A/c/Profit & Loss A/c/
Purchases A/c/None;

(g) Salary of foreman is to be closed to Trading A/c/P/L Afc;
(h) Discount for defective goods debited to discount allowed A/c/Sales Alc.
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(6) Show where the following items will appear while preparing Final Accounts:—

(a) Repairs, (b) Bad Debis, {c) Carriage on Purchases, (d) Purchase of Office Fumiture,
(e} Power, {f) Trade Expenses, (g} Amount Recetvable, (h) Qutstanding Wages appearing

in Tral Balance, (i) Coal & Fuel, (j) Current

Account, (k) Further Capital,

(1) Depreciation appearing in Tria) Balance, (n) Interest on Bank Overdraft, (n) General
Reserve, (0) Pre-paid Salary appearing in Trial Balance, (p) Closing Stock appearing in
Trial Balance, (q) Suspence Afc, (r) Goodwill Afc, (s) Secured Loan, (t) Insurance claim,
(u) Contingent Liability (v) Audit Fee, (w) Materials concerned, (x) Interest on Drawings,
(y) G.P. Notes, (z) Commission to Partner.

(7) Put tick B] mark in the column concerned against the item given below:—

Items

Fixed
Assets

Current
Assels

Fixed
Liabilities

Current
Liabilities

Income

Expenditure

—

L B N e
-

14
15.
16,
17.
18.
19.
20,

I I

Addition to Building

Reserve

. Bank Current Account

. Amount Payable

Rent from Sub-letting
Motor Car

Investment

Returms Inward

Bank Savings Account
Interest on Overdrafit

. Leasehold Property

Interest on Investment

. Closing work-in-

progress
Secured Loan

Bills Payable

Sundry Expenses
Patent Rights
Outstanding Salary
Salesman Commission

Pre-paid Insurance

Ans.

_l‘ 6‘ 7‘
11,17

3,9.13,
20

2,14

4, 15,18

5,12

8, 10, 16,
19
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o1 SRR
(1) FrafoRe o (AT 315t March, 1998 SIfATY G I & GIH TesliF 7 W
HES TP 5—
(From the following particulars prepare a Manufacturing Account for the year ended 3 1st
March, 1998)

_ Rs. Rs.

Stock on 1,497 '

Raw Materials 26,000 | Purchase of Raw Materials 1,70,000

Semi-finished goods 1,500 | Purchased of Finished Products 2,000

Finished Productds 16,500 | Factory Expenses 3,620
Machinery Repairs 500 | Freight on Raw Materials 10,600
Machinery 26,000 | Power charges 3,000
Factory Building 44,000 | Engineer’s Salary 10,000
Factory Furniture 1,000 | Wages 20,000
Factory Rent ' - 3,300 | Factory Insurance 780

Further Information:
(a) Stock as on 31st March, 1998
Raw Materials Rs. 42,000, Semi-finished goods Rs. 2,500, Finished Products Rs. 41,500
(b) Wages due but not paid Rs. 600, Engineer’s Salary due but not paid Rs. 200,
{¢) Charge depreciation on Machinery @ 10% and on Fumiture 5%.

[Ans: Cost of Production Rs. 1,03,825.]

(2) From the following particulars, prepare a Manufacturing Account for the year ended
31st March, 1998.

Rs. Rs.

stock on 1.4.97

Raw Materials 16,500 | Factory Wages 72,400

Work-in-progress 28,300 | Rent & Rates 36,500

Finished Goods 78,200 | Machinery Repairs 18,500
Carriage Inward 16,500 | Insurance 5,000
Factory Power ' 36,500 | Miscellaneous Expenses 16,500
Light & Heat 25,600 | Plant & Machinery 2,56,400
Purchase of Raw Materials 15,64,300 | Office Furniture 1,44,200

Further Information:

(a) Stock on 31st March, 1998: Raw Materials Rs. 21,300, Work-in-progress Rs. 19,230,
Finished Goods Rs. 2,15,600;

(b) Expenses to be provirted for: Factory Wages Rs. 7,800, Rent & Rates Rs. 3,500, Factory
Power Rs. 2,300, Light & Heat Rs. 6,200;

(c) Three-fifth of Light & Heat, Insurance, Rent & Rates and Miscellaneous Expenses are to
be allocated to the Factory;

{(d) A Machine Costing Rs. 24,800, was purchased on 1st July, 1997 but debited to Purchase
Account and Furniture costing Rs. 2,000 purchased on ist October, 1997 was charged to
Miscellaneous Expenses Account;
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(e} Insurance was paid for 15 months up to 30th June, 1998;
(f) Provide depreciation on Plant & Machinery at 15% p.a.

[Ans: Cost of Production Rs. 17,93,200.]
3. From the following balances of Mr. Goenka, prepare Manufacturing Account, Trading

Account and Profit & Loss Account for the year ended 31st March, 1998 and a Balance
Sheet as on that date,

Rs. Rs.
Stock on 1.4.97
Raw Materials 1,24,400 | Carriage Qutward 10,000
Work-in-Progress 29,700 | Interest Paid 14,092
Finished Goods 63,800 | Salaries 22,840
Wages 30,000 { Plant & Machinery 1,16,900
Carriage Inward 8,000 | Furniture _ 28,600
Coal & Fuel 10,400 | Debtors 40,150
Factory Power 22,900 | Creditors 60,000 .
Advertisement 14,400 | Reserve 30,700
Rent & Taxes 12,400 | Capital 24,900
Purchases 2,52,800 i Cash at Bank 23,618
Sales : 5,85,300

Other Particulars:
(a} Stock on 31.3.1998—Raw Materials Rs. 46,900, Work-in-progress Rs. 12,300, Finished
Goods Rs. 1,40,000.
{b) Depreciate Plant & Machinery at 10% and Furniture at 10%.
(¢) Expenses due but not paid: Salaries Rs. 1,300, Rent Rs. 900, Factory Power Rs. 2,100.

[Ans: Cost of Production Rs. 5,32,790, GP Rs. 1,28, 710; N.P. Rs. 49,918, Bis. Total
Rs. 3,93918.) '

(8) Prepare Manufacturing, Trading and Profit & Loss Account for the year ended 31st Dec.
1997 and Balance Sheet as at that date of Sri Singhania, from the following Trial Balance
and other information:— :

Rs. Rs.

Debit Balances

Advertising 1,660 | Office Salaries 7,380

Bad Debts 1,210 | Stock 1.1.97

Bank Charges 240 Raw Materials 10,460

Drawings - ' 16,000 Work-in-progress 3,360

Power 7,228 Finished Goods 14,760

Furniture 1,800 | Factory Wages 31,400
General Expenses: ' | Debtor- : 21,120

Factory . 410 | Cash at Bank 7,852

Office 692 | Cash in Hand 350
Insurance 1,804 | Credit Balances:
Light & Heat 964 Provision for Bad Debts 2,000
Plant & Machinery (1.1.97) 30,000 | Capital 70,000

Do bought on 30.6.97 4,000 Current Account ' 3,246

Purchases 67,336 Discount 824
Packing 2,170 Sale 1,58,348
Rent & Rates 2,972 Creditors 12,300
Repairs to Plant 1,570
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(a) Stock on 31st December, 1997 were Raw Maierials Rs. 7,120, Work-in-progress
Rs. 3,480, Finished Goods Rs. 19,300, Packing Materials Rs. 250.

(b) The Liabilities to be provided for Power Rs. 1,124, Rent & Rates Rs. 772, Light & Heat

Rs. 320, General Expenses—Factory Rs. 50, Office Rs. 80,

(c) Insurance pre-paid Rs. 340.

(d) Provide depreciation at 10% p.a. on Plant & Machinery and 5% p.a. on Furniture.

(e) Increase the provision for Bad Debis by Rs. 1,000.

(f) 5/6 of Rent & Rates, Light & Heat and Insurance are to be allotted to the factory and 1/6
1o the office.

{Ans; Cost of Goods Manufactured Rs. 1,30,928, G.P. Rs. 31,960, N.P. Rs.- 17,430, B/s. Total
Rs. 89,322.] '

(5) From the following Trial Balance of U.R. Dey, prepare Trading and Profit & Loss Account
for the half-year ended 31st December, 1997 and a Balance Sheet as on that date.

Debit Rs. Credit Rs.
Purchases 92,920 | Purchase Returns 2910
Sales Returns 2,100 | Sales 1,19,060
Income Tax 3,000 { Bank Overdraft 2,400
General Expenses 4,400 | Apprenticeship Premium 200
Rent 1,200 | Capital 42,500
Rates 2,000 | Sundry Creditors 10,0600
Bad Debts 1,720 | Provision for Doubtful Debts 1,050
Drawings 4,500
Plant & Machinery 9,800
Sundry Debtors 32,000
Cash in Hand 380
Stock on Lst July, 1997 14,600
Wages 10,000
Suspense 100

1,78,720 1,78,720

The Following adjustments are to be considered:— :

{(a) Mr. Dey has drawn goods for domestic use Rs. 400 for which no entry is passed;

(b} Rates Rs. 800 are paid in advance;

{c) Reserve for Doubtful Debts is to be increased to 5% on Debtors;

(d) Wages include Rs. 400 paid for the installation of new machinery;

(e} Closing Stock is valued at Rs, 18,000 as per store ledger but on actual varification it is
~ found to be Rs. 17,100;

(f) New Machinery purchased during the period Rs. 4,000;

(g) Depreciate Plant & Machinery Rs. 10% p.a;

(h) Purchases included personal articles for Mr. Dey Rs. 5,000.

" [Ans: G.P, Rs. 25,250, Net Profit Rs. 16,580, B/s. Total Rs. 58,580.]

Notés: As the accounting period is half-year, Depreciation on old Plant & Machinery has been
charged for 6 months and on new additions for 3 months.

(6) From the following Balances of . Mr. Tata as at 31st December 1997, prepare Trading
Account, Profit & Loss Account for the year ended 31.12.97 and a Balance Sheet as at that
date, after giving effect to the under mentioned adjustments:
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Rs.

Wages 13,800
Advertisement 11,000
Office Expenses 16,100
Stock on 1.1.97 16,000
Returns (Dr.) 3,000
Returns (Cr.) 800
Premises 1,10,000
Bills Receivable 7,000
Sundry Debtors. 40,000
Loan to Mafatlal @ {0% on 1.1.97 10,000

Cash in hand 500

Cash at Bank 7,000
Adjustments:

Apprenticeship Premium
Interest on Loan to Mafattal
Drawings

Capital on 1,1,97
Purchases

Sales

Furniture

Bills Payable

Sundry Creditors
Investment

Machinery

(a) Stock as on 31st December, 1997—Rs. 14,000,
(b) Interest on Capital to be allowed at 5% p.a.;

(¢) Interest on Drawings is to be charged at 6% p.a.;
(d) Apprénticeships Premium is for three years, paid in advance on 1st January, 1997;

(e) Included in Sales an amount of Rs. 20,000 representing the goods sent to the customers at
a Profit of 20% en sales for their approval. The goods are not yet sold;

(f) Of the advertisement expenses 1/11 relating to this year;

(g) Stock as on 31.12.97 includes materials worth Rs. 2,000 for which no bill had been
received and therefore no entry was made;

(h) The Manager is entitled to a Commission of 10% of the net profit after charging such

commission,

Rs.
2,400

6,000
1,00,000
40,000
1,60,000
5,000
5,000
31,600
6,000
9,000

{1} Stock valued Rs. 6,000 destroyed by fire, it was insured with profit and the insurance

claim was admitted for Rs. 6,180.

[Ans: G.P. Rs. 1,02,000, N.P. Rs. 74,600 B/s. Total Rs. 20,080.]

(9} Fair and Lovely are partners in a firm sharing profits & losses as Fair 60% and Lovely 40%.

The list of their Ledger Balances as at 31st December 1997 is given below:—

Rs.
Plant & Machinery 9,500 |
Opening Stock 5,000
Purchased 8,000
Sales 37,500
Discount Received 400
Carriage on Purchases 80
Carriage on Sales 180
Wages [,600
Salary 1,200
Sundry Debtors 4,500
Freehold Premises 17,000
Bank Overdraft 2,000

Bills Receivable
Bills Payable
Partners Drawings
Fair
Lovely

Cash at Bank
Capital Account
Fair
Lovely
(including Rs. 2,000 broughting on
L10,1997)
Loan Acccount-Fair (Cr.)
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1,500
1,200

5,000
4,000

540
10,000
5,000
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Preapare Trading Account, Profit & Loss Account, Profit & Loss Appropriation Account for
the year ended 31st December, 1997 and a Balance Sheet as at that date, after considering the
following adjustments:

(i) Closing Stock-—Rs. 7,500;

(ii) Interest on Capital @ 6% p.a (on the average Capital ratio);

(iti) Interest on Drawings @ 8% p.a— 50% of the Drawings were taken on 30th June and the

balance on 30th September, 1997,

(iv} Partners are to be allowed Salary per annum—Fair Rs. 5,000 and Lovely Rs. 3,650,

(v} Interest on Fairs Loan @ 10% p.a;

(vi) Lovely is to get a bonus @ 5% of the Net Profit before providing for Reserve Fund;

(vil} 5% of the net profit available for distribution 10 be transferred to Reserve Fund;
(viil) Goods worth Rs. 1,000 taken by Fair for personal use remain unadjusted;
(ix) Depreciate Plant & Machinery @ 10% p.a.

{Ans: GP Rs. 31,320, N.P. Rs. 29,190 Profit Fair Rs. 10,830, Lovely Rs. 7,220, B/fs. Total
Rs. 39,590.]

(8) A, B & C are in partnership sharing Profit & Loses in 3:2:1. The following were the
balances extracted from Ledger Accounts as on 31st December, 1997.

Rs. Rs.

Capital Accounts Cash in hand 150
A 10,000 _ Purchases ' 1,00,000

B 8,000 Wages 5,600

C ~ 5,000 23,000 | Salaries 15,000
Current Accounts (Cr.) - Debts 3,200
A 1,000 Lighting & Heating 500

C 200 Rent, Rates & Insurance 1,300
1,800 Motor Van at cost 54,000

Less B 100 1,700 | Shop Fittings at cost 11,600
Provision for Doubtful Creditors 6,000
Debts as on 1.1.97 1,000 | State Bank (Cr.) 5,000
Provision for Depreciation General Expenses 7,900
ason 1.1.1997 Delivery Expenses 500
Motor Van 1,800 | Sales 1,79,850
Shop Fittings 1,900 | Balance at United Bank 1,000
Stock as on 1.1,97 18,000 | Bad Debis 500
Bills Receivable 500

You are also given the following information:—
(a) B was entitled to a salary of Rs. 500 per month, C Rs. 400 per month;
(b} Stock as at 31.12.97 was valied at Rs. 40,000;

(c)} Goods were supplied to partiiers for personal use—A Rs. 500, B Rs. 300, C Rs. 200, these
were not recorded;

(d) Included in salaries” were partners drawirigs which were—A Rs. 2,000, B Rs. 1,200 and
CRs. 900,
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(e} Bad Debts to be written off —Rs. 800. Provision for doubtful debis to be made at 10% on
Debtors. .
(f) Depreciation to be charged—Motor Van at 20%, Shop Fettings at 10%,

You are required to prepare-—

Trading Afc, Profit & Loss A/c, P/L Appropriation A/c for the year ended 31.12.97 and Balance
Sheet as on that date.

[Ans: G.P.Rs. 97,250, Net Profit Rs. 64,410, Share of Profit A—Rs. 26,805, B—Rs. 17,870
and C—Rs. 8,935. B/s Total Rs. 1,10,610 3 Provision for depreciation AT
Liabitity i (ram 230 1)

(9) From the following Trial Balance of Manideepa prepare Trading and Profit & Loss
Account for the year ended 31st December, 1997 and Balance Sheet as on that date:—

Debit Rs, Credit Rs.
Opening Stock 55,000 | Discount Received 200
Purchases 1,92,500 { Sale of Fumiture (on 31st Dec.) 1,000
Wages & Salaries 12,500 | Sales 2,93,500
Carriage Outward 4,000 [ Bills Payable 18,500
Insurance 3,500 | Creditors 93,250
Bills Receivable 22,500 ; Capital _ 89,500
Debtors 1,50,000 4 Consigner Balance (1.1.97) 40,000
Commission 4,000 | Sales Re-consignment 64,000
Interest 3,500 '

Trade Expenses 3450
Furniture {on 1st January) 6,000
Cash in hand and at Bank 42,250
Rent and Taxes 12,750
Charges paid against Consignment 8,000
Cash sent to consigner 80,000
5.99,950° 5.99.950
Adjustments:
(i) Stock in the shops on 31st December, 1997 Rs. 80,000 (including stationery stock
Rs. 80.); )

(ii) Trade Expenses include payment for stationaery of Rs. 2,250;
(iii) Stock in the biginning includes stock of stationery in the beginning Rs. 180;

(iv) Creditors include creditors for stationery Rs. 300. '

(v} Furniture sold was appearing in the Balance Sheet on 31st December, 1996 at Rs. 1,300;
(vi} Stationery of Rs. 200 was consumed by the proprietor;

(vii) Bills Receivable include a dishonoured bill of Rs. 800;

(viii} Included in Debtors is an amount of Rs. 200 in respect of a bank rupt whose estate is
expected to realisen or more than 25%, and on item of Rs. 500 for goods supplied to the
proprietor;

(ix) Make provision for Doubtful Debts at 5% on Debtors;
(x)} Commission on sale of consignment is Rs. 4,000.

[Ans: G.P. Rs. 1,09,000, N.P. Rs. 78,745; B/s. Total Rs. 2,91,295.]
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{10) 1ne rollowing Trial Balance relates to the Business of Mr. Lakhapati as on 31st March,

1998;—

Debir Rs. Creditors Rs.
Purchases 5,20,000 | Capital Account 1,20,000
Building 70,000 | Sales 7,890,000
Machineries 90,000 | Hire Vendor’'s Account 30,000
Travelling Expneses 4,200 | Sundry Creditors 96,000
Printing charges 1,800 | Bills Payable 12,000
Miscellaneous Expenses 76,600 | Bank Loan (taken on 1.10.97) 60,000
Consignment 84,000 | Discount Received 2,400
Sundry Debtors 80,000 | Furniture Account 10,000
Bills Receivable 15,000
Opening Stock 92,000
Salaries 18,900
Cash in hand 1,600
Cash at Bank 31,600
Insurance 3,500
Advertisements 6,000
Discount Allowed 1,200
Drawings 20,000
Addition to Furniture (on 1.10.97) 4,000

11,20,400 11,20,400

Additional Information:

(i) Miscellaneous expenses include Rs. 1,000 given to his son in connection with his

education;

(i)

(iii)

(iv)

A fire occurred on 1st April 1987 and no a result a large part of the building worth
Rs. 40,000 was destroyed. Furniture worth Rs. 5,000 was also destroyed, A sum of
Rs. 30,000 was recovered from Insurance and was credited to Furniture Account. It was
observedthat the Policy of Insurance did not cover Fueniture;

Consignment Account represents goods costing Rs. 80,000 send on consignment and
consignis expenses thereon, The consignors send 3 th of the goods at a profit of 20% on
sale. He was allowed a commission 4% on_actual collections which amounted to
Rs. 65,000 there was a Bad Debts of Rs. 1,500. None of the Consignee’s transactions
has been entired in the books and no remittance was made by the consignee till date;
Purchases include Rs. 30,000 for a near Machinery acquired on Hire Purchase System.
Up to 31st March, 1998, two guarterly instaiments of Rs. 5,000 each become due but
remained unpaid. Interest is chargeable at 5% p.a;

{v} The value of stock at cost as on 31st March, 1998 as per physical verification amounted

(vi)
(vii)

(viii)

to Rs. 70,000, including goods coating Rs. 6,000 despatched on 12th April 1998,
though the sales invoice dated 25th March, 1998 was taken into account during the
year;

Depreciation is to be Provided on Building @ 5% p.a, on Machinery 10% p.a and on
Furniture 10% p.a;

Interest on Bank Loan to be provided at 12% p.a;

1t is desired to show Profit or Loss on consignment in the Profit & Loss Account.

You are required to prepare the Trading and Profit & Loss Account for the year ended 31st
March, 1998 and a Balance Sheet as on that date. '

[Ans: G.P.Rs. 2,72,000, N.P. Rs. 1,38,050; B/s. Total Rs. 4,39,400.]
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(11) From the following balances exiracted from the books of M. Saha, prepare Trading and
Profit & Loss Account for the year ended 31st December, 1998:—

Rs.
Capital 25,000
Plant & Machinery 10,000
Cash in hand 1,000
Buildings 5,500
Sundry Debtors 17,500
Income Tax 250
Drawings 3250
Stock on Jan., 1.1.98 48,000
Bills Payable 2,500
Bank Qverdraft 2,050
Sundry Creditors 11,600
Wages 13,600
Salaries 2,000
Advertisement 1,000
Freight 2,500
Purchases 60,000
Interest on Overdraft 100
Rent 1,000
Repairs to Plant 800
Returns Inwards ' 500
Office Expenses 5,000
Sales 1.23,000
Reserve for Bad & Doubtful Debts 2,500
Discount on Purchases 2,000
Returns Qutwards 750

The following adjustments are to be made:—
(i) Stock on 31st December, 1998 was Rs. 16,250;
(it} Write off Rs. 1,500 as Bad Debts and maintain a Reserve of 5% on Debtors;
(iif) Rent is payable @ Rs. 75 per month;
(iv) Advertiseinent expenses to be written off over four years;
(v) A new machine was purchased on credit for Rs. 3,000 but not entered in any book;
(vi) Provide for 5% Reserve for Discount on Debtors and Creditors;
(vii) Depreciate Plant & Machinery by 10% per annum;

[Ans: G.P. Rs. 20,000, NLP. Rs. 9,820; B/s. Total Rs. 49,890.]
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(12) Following are the Balances of M/s. Banerjee & Co. as at 31st December, 1998:—

Rs.
Capital Account 2,16,000
Drawings Account 34,000
Stock 1.1.98 : 93,600
Purchases 4,86,000
Sales 5,79,200
Purchases Returns 10,600
Sales Returns 17,200
Carriage 35,300
Rent & Taxes 14,400
Wages 6,200
Salary 21,700
6% Loanon 1.1.98 : 40,000
Interest paid on Loan : 1,600
Discount paid 6,300

Furniture & Fittings

Travelling Expenses

7% Fixed Deposit with Bank
on 1.1.98

Trade Expenses

Sundry Debtors

Sundry Creditors

Cash at Bank

Cash in hand

Rs.

5,200
4,600
75,000

6,400
2,33,600
2,23,500

11,800

6,400

Prepare a Trading and Profit & Loss Account for the year ended on 31.12.98 and the Balance
Sheet as at that date after tacking into account following information also:—

{a) Stock on 31.12.98 was Rs. 1,56,200;

(b) Sundry Debtors included Rs, 8,200 due from M/s. Kar & Co. and Rs. 10,800 included in
Sundry Creditors was also due to them on 31.12.98,
(c) Two cheques for Rs. 1,200 and Rs. 650 were returned dishonoured on 29.12.98 but were

not recorded in the Cash Book:

(d} Provide a Reserve for discount on Debtors at 3% and a reserve for bad debts on Debtors

at 6%.

(Ans: G.P. Rs. 1,07,700, N.P. Rs, 37,10,655; Bfs. Total Rs. 4,75,206.55; Suspense Account

- Dr.—Rs. 10,000.]

(13) From the following Trial Balance, prepare the Manufacturing Account, Trading Account
and Profit & Loss Account for the year ended 31st December, 1998 and the Balance Sheet

as on that date:—

Capital:
Drawings
Sundry Creditors & Debtors
Cash in hand
Cash at Bank
Patents
Plant & Machinery
Land & Buildings
Purchase of Raw Materials
Raw Materials 1.1.98
Work-in-Progress 1.1.98

Dr. Cr.
Rs. Rs.

2,000 15,000
2,200 1,000

500
1,700
9,700

25,000
22,000
36,000
5,000
2,500
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Dr, Cr.

Rs. Rs.
Finished Goods 1.1.98 7.000
Carriage Inwards 800
Wages 30,000
Salary for Works Manager 3,600
Factory Expenses 4,700
Factory Rent & Taxes 2,800

Sales 1,50,000
Advertising 2,100
Office Rent & Taxes 2,500
Printing & Stationery 1,900
Office Expenses 4200
Carriage Qutwards 500

Discounts 700 800

Reserve for Doubttul Debts 500

1,67,400 1,67,400

The fol]owing adjustments are to be made:
{a) Stock on 31st December, 1998.—

Raw Materials —Rs. 6,000
Work in Progress --Rs. 8,000
Finished goods —Rs. 22,000

(b} Depreciate: Building by 2%%, Plant & Machinery by 5%, Patents by 10%.,
(c)} Allow 5% p.a. interest on Capital and a Salary of Rs. 3,000 p.a. to the proprietor,
(d) The Salary to the proprietor to be allocatcd% to Factory and % to Office.

[Ans: Cost of Finished Goods Rs. 76,170, GP Rs. 88,830, NP Rs. 76,080, B/s. Total Rs. 93,830.}

(14) Below is given the Trial Balance of Kar, Dhar Co. as on 31st March, 1999, The partners
share profits and losses as to Kar 80% and Dhar 20%.

. Rs. _ Rs.

Opening Stock 40,000 | Sales 4,12,850
Freehold Factory 80,000 | Returns 700
Purchases 1,95,000 | Discount . 1,200
Plant 90,000 | Sundry Creditors . 25,000
Furniture 45,000 | Capital: .
Sundry Debtors 60,000 Kar 50,000
Carriage In 1,500 Dhar 20,000 70,000
Carriage Qut 2,300 | Reserve Fund 70,000
Returns 1,200
Discount 760

‘Salaries 16,000
Wages 20,000
Advertisement 3,500
Repairs . - 740
Bad Debts 2,300
Insurance 1,500
Cash at Bank 20,000

: 5,79,800 5,79,800
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The following additional information is supplied:

(a) Closing Stock amounts to Rs. 55,000;
(b} Depreciate Plant at 6% and Furniture at

10%:

(¢) Outstanding Liabilities to be provided for: Salary Rs. 3,000 and Wages Rs. 4,000;

(d) Insurance premium paid in advance amo

unted to Rs. 500,

(e) Bad Debts Reserve to be raised to 2%% on Sundry Debtors; and
(f) 10% of the divisible profit is to be carried to the Reserve Fund.

You are required to prepare the Trading and Profit & Loss Account for the year ended 31st

March, 1999 and a Balance Sheet as at that date.

{Ans: G.P. Rs. 2,06,900, N.P. Rs. 1,67,200;

Rs. 3,39,200.]

Profit divided Rs. 1,50,480, BA. Total

(15} From the following balances of Amal and Bimal as on 31st December, 1998, prepare
Trading Account, Profit & Loss Account for the year ended 31st December, 1998 and the
Balance Sheet as at 31st December, 1999. '

~ Rs.
Opening Stock | 30,000
Purchases 1,10,000 |
Sales 2,50,000
Building 55,000
Wages 23,000
Carriage Inward 3,000
Bills Payable 10,000
Furniture 2,000
Salaries 42,000
Advertisement 24,000
Coal and Coke 2,000
Cash at Bank 14,000
Pre-paid Wages 1,000
Depreciation Fund Investment 25,000

Machinery at Cost

(Including Rs. 10,000 new)

Sundry Debtors

Bad Debts
Depreciation Fund
Sundry Creditors
Rent, Rates & Taxes
Trade Expenses
Capital: Amal
Capital: Bimal
Petty Expenses
Provision for Bad Debts
Gas and Water

Cash in Hand
Outstanding Rent
Bank Loan

“The following additional information is supplied: -
(a) The partners share profits and losses as Amal # and Bimal $;

{(b) Closing Stock Rs. 15,000,

Rs.
60,000

20.000

3,000
25,000
24,000

4,000

4,000
50,000
40,000

4,000

1,000

1,200

800

34,600

(c} Stock valued at Rs. 10,000 was destfoyed by fire but the Insurance Co. admitted a claim of

Rs. 8,500 only;

(d) Wages include Rs. 2,000 for installation of a new machinery on Lst Sept., 1999;

{e) Depreciate machinery at 10% p.a.
[Ans: G.P. Rs. 1,07,800, N.P. Rs. 19,900, B/s.
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(16) From the following Trial Balance prepared from the books of A. Arthur on 31st December,
1998, prepare Trading Account, Profit & Loss Account for the year ended 31st December,
1998 and a Bailance Sheet as on that date:

Debit Rs. Credit Rs.

A, Arthur’s Drawirnigs Afc 10,550 | A. Arthur’s Capital Afc 1,19,400
Bills Receivable 9,500 | Loan at 6% p.a. 20,000
Plant & Machinery 28,800 | Sales 3.56,430
Sundry Debtars (including B. Madan 62,000 | Commission Received 5,640

for dishonoured Cheque Rs. 1,000) Sundry Creditors 59,630
Wages (Manufacturing) 40,970
Returns Inwards 2,780
Purchases 2,56,590
Rent & Taxes’ 5,620
Stock (1st June, 1998) 89,680
Salaries 11,000
Travelling Expenses 1,880
Insurance (including premium of 400

Rs. 3,000 per anaum paid up to
30th June, 1999)

Cash 530
Bank 18,970
Repairs & Renewals 3,370
Interest & Discount 5,870
Bad Debts 3,620
Fixtures & Fittings 8,970
561,100 5,61,100

Stock in hand on 31st December, 1998 was Rs. 1,28,960

The following adjustments are to be made:

(a) Write off half of B. Madan’s Cheque;

(b) Create a Reserve of 5% on Sundry Debtors;

(¢) Manufacturing wages include Rs. 1,200 for erection of new machinery purchased;
(d) Depreciate Plant and Machinery by 5% and Fixtures and Fittings by 10% per annum;
(e) Commission earned but not received amounts to Rs. 600;

(f) Interest on Loan for the last two months is not paid.

[Ans: G.P. Rs. 96,570, N.P. Rs. 65,053, B/s. Total Rs. 2,53,733. Hint: Reserve for Doubtful
Debts = (62,000-1,000) x %0 = 3,050.]

(17) R.K. Menon is a general trader and he keeps his books in double Entry System. His
financial year ends on 31st March. The following are the Ledger Balances:

Rs. Rs.
Capital 1,00,000
Heritable Property at Cost 50,000 .
Plant & Machinery 40,000
Motor Lorries 10,000
Investments 5,000
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Rs. Rs.

Stock at 31.3.1998 3,00,000
Purchases 8,000,000
Sales 12,00,000
Carriage Inwards 10,000
Wages & Salaries 1,50,000
Rates & Insurance 500
Repairs to Plant 1,500
Motor Lorry Expenses 8,500
Legal Expenses 400
Bank Interest 2,000
Alteration to Building 4,500
Interest on Invesiment less Tax 300
Interest on advance payment of Income Tax 200
Income Tax advance payment 8,000
Purchases Ledger balances 4,70,000
Sales Ledger balances 5,00,000
Bad Pebts Reserve 20,000
Income Tax 50,000
Bank Overdraft 2,10,000
Bills Receivable 50,000
Cash in hand 100

19,90,500 19,90,500

The stock as at 31st March, 1999 was taken at cost Rs. 5,50,000 and the followmg adjustments

are required to be made:

Wages unpaid Rs. 2,000 and Rates accrued Rs. 200, General Expenses unpaid Rs. 500,
Bank Interest accrued Rs. 200, Insurance pre-paid Rs. 50, Motor licence un-expired
Rs. 70, Write off cost of alteration to Building, charge depreciation on the value of the

following assets:

Heritable Property 1} %, Plant & Machinery 7%

Motor Lorries 33l %.

Prepare Trading, Profit & Loss Account for the year ending 31st March, 1999 and Balance

Sheet as at that date (Ignore Fractions of Rupee.)

[Ans: G.P. Rs. 4,88,000, N.P. Rs. 4,63,362, Bfs. Total Rs. 11,86,262.]

(18) From the following Trial Balance of A. Roy as at 31st March, 1999, you are required to
prepare Trading and Profit & Loss Account for the year ended 31st March, 1999 and a
Balance Sheet as at that date after making necessary adjustments:

‘Frial Balance as at 31st March, 1999

Dr. Cr
Rs. Rs,
Drawings 6,000 | Capital 80,000
Plant & Machinery 20,000 | Sundry Creditors 10,000
Addition to plant on 1.10.1998 5,000 | Sales 1,20,000
Stock on 1.4.1998 15,000 | Returns Qutwards 1,000
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Rs. Rs.

Purchases 82,000 | Reserve for Bad Debts 400
Sundry Debtors 20,600 | Discount 800
Retuins Inward 2,000 | Rent for premises Sublet 1,200
Furniture & Fixture 5,000
Freight & Duty 2,000
Carriage Qutward 500
Rent, Raies etc. 4,600
Printing & Stationery 800
Trade Expenses 400
Postage & Telegram 800
Insurance 700
Salary & Wages 21,300
Cash in hand 6,200
Cash at Bank 20,500

2,13,400 - 2,13,400
Adjustments:

(a) Stock on 31st March, 1999 was Rs. 14.600;

(b) Write off Rs. 600 as Bad Debts;

{c) The Reserve for Bad Debts is to be maintained at-5% on Debtors;

(d) Create a Reserve for discount on Debtors at 2%:;

(e) Provide for depreciation on Furniture and Fixtures @ 5% p.a. and on Plant @ 20% p.a.;

(f) A fire occurred on 25.3.99 in the godown and stock of the value of Rs. 5,000 was
destroyed. It was fully inward and the Insurance Co. admitted the claim in full,

[Ans: G.P. Rs. 39,600, N.P. Rs. 6,170, B/s. Total Rs. 90,170.]

¢19) Joy and Sorrow are partners in a firm sharing Profits & Losses as, Joy 60% and Sorrow
40% you are required to prepare their Trading and Profit & Loss Account for the year
ended 31st March, 1999.and a Balance Sheet as at that date. Their list of balances as at
31st March, 1999 is act out below: _
Opening Stock Rs. 35,000, Plant Rs. 75,000, Purchases Rs. 95,000, Wages
Rs. 15,000, Satary Rs. 12,000, Furniture Rs. 20,000, Rent, Rates and Taxes Rs. 1,500,
Sundry Debtors Rs. 45,000, Bills Receivable Rs. 20,000, Freight Rs. 1,000, Carriage
Inwards Rs. 750, Carriage Qutwards Rs. 1,250, Discount allowed Rs. 650, Cash at Bank
Rs. 10,000. Partners Drawings—Joy Rs. 6,000 and Sorrow Rs. 3,000, Sales Rs. 2,00,000,
Returns Outward Rs. 2,000, Reserve for Bad Debts Rs. 1,000, Commission received
Rs. 20,000, Sundry Creditors Rs. 25,000, Bills Payable Rs. 3,000, Miscellaneous Revenue
Receipts Rs. 150, Capital Account—TJoy Rs. 60,000 and Sorrow Rs. 30,000.

The following adjustments are required:
(i) Closing Stock Rs. 45,000,
(ti) Depreciate Plant at 10% and Fumiture at 20%;
(iii) Outstanding Liabilities to be provided—Wages Rs. 3,000, Salary Rs. 5,000;
(iv) Insurance Premium Payable Rs. 1,200,
(v) Interest on Capital to be provided for at 5% p.a.;
(vi) Interest on Drawings to be charged at 10% p.a. Drawing were even throughout the year;
(vii) Reserve for Bad Debts to be adjusted to. 2 % on Sundry Debtors;
(viii) Joy is entitled to a Salary of Rs. 6,000 p.a. ancl Sorrow to a Commission at 2% on the net
profits.

[Ans: G.P. Rs.97,250, N.P. Rs. 84,176, Divisible Profit Rs. 72,441: B/s. total Rs. 2,02,375.}
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(20) Following is the Trial Balance of Shri Subhranka as at 31.12.98, you are required to
prepare the Trading and Profit & Loss Account for the year ended 31.12.98 and the
Balance Sheet as at that date after making necessary adjustments:

Adjustments:

(i) Stock on 31,12.98 was valued at Rs. 10,000;

Rs. Rs.
Purchases 30,000 | Sales 50,000
Sales Ledger balances 15,200 | Purchase Ledger balances 12,200
Returns Inwards 1,000 { Return Qutwards 1,200
Discount allowed 1,000 | Discount Received 300
Buildings 22,000 | Capital 26,600
Depreciation on Buildings 1,000 | Suspense Account 1,000
Income Tax 1,000 | Goods sent on Consignment 2,500
Wages 2,000 | Profit on Consignment 500
Salaries 3,000 | Apprenticeships Premium 1,200
Consignment Stock (31.12.98) 600 (for the year ending on 31.3.99)
Stock (1.1.98) 10,600 | Provision for Bad Debts 1,000
“Trade Expenses 2,000 | Commission Peceived 800
Insurance 200
Cash in hand at Bank 6,300
Deposit with Sajal 2,000
97,300 97,300

(ii) Stock valued at Rs. 2,000 was destroyed by fire on 25.12.98; for which the Insurance
Company admitted a claim of Rs. 1,200 only;

(iii) Deposit with Sajal was realised together with interest @ 10% p.a. for 6 months and
deposited the same up to Fixed Deposit Account with a Bank on 1.10.1998, bearing
interest @ 6% p.a. but no entry had since been made;

(iv) Out of Purchases, goods of Rs. 2,000 were distributed as advertising matter;

{v) Suspense Account represents a Cheque received from Subir, a customer in settlement of
Rs. 1,200 due from him. The Cheque was duly deposited into and credited by Bank.

(vi) Maintain provision for Bad Debt @ 5% on Debtors;

(vii) Provision for Discount @ 2% on Debtors.

[Ans: Gross Profit Rs. 24,700, Net  profit Rs. 17,165.50, Balance total Rs. 55,265.50.]

(21) From the following particulars prepare the Trading and Profit & Loss Account for the year
1998 and the Balance Sheet as on 31.12.1998 of Prem Niwas:—

Debit Credit
Rs. Rs.
Building 50,000
Machinery 22,000
Furniture 10,000
Bank 9,000
Cash 1,000
Loans (since 1.1.98) 30,000
Capital 52,000
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Debit Credit
Rs. Rs.

Debtors/Creditors 50,000 40,000
Opening Stock 12,000
Purchase/Purchase Returns 2.50,000 10,000
Sales Returns/Sales 12,000 3,22,000
Rent 6,000
Establishment 16,000
PF. deducted from Salaries 1,000
Interest (10%) 2,000
Electricity 1,000
Phone 1,600
Commission 6,000
Insurance Premium 1,000
Bad Debts 2,000
Bills Receivable 4,000

Total 4,55,000 4,55,000

(i) Provide depreciation on Building @ 5% and Machinery @ 15% and Furniture @ 10%;
(ii) Stock was not taken on 31.12.98 but only on 7.1.99. The transactions from 1.1.99 o
7.1.99 are Sales Rs. 25,000, Purchases Rs. 15,000, Stock on 7.1.99 Rs. 18,000 and Gross

Profit 20%;

(iii} Puring the year Machinery to the value of Rs 10,000 was destroyed by fire and the

insurance claim was settled at Rs. 80,400 and created to Machinery Account;

(iv) Provide Employer’s Share of PE Rs. 1,000;
(v) Provision for Bad Debts at 5% is to be provided;

(vi) Provide Commission to the Manager @ 10% on net profit after commission.

[Ans: Gross Profit Rs. 81,000, Net profit Rs. 30,000, Balance total Rs. 1,58.000, Closing

Stock Rs. 23,000.]

(22} From the following list of balances, prcpare Trading Account and Profit & Loss Account

for the year ended 31st December, 1998 and a Balance Sheet as at that date:

Rs. Rs.

Stock 1.1.98

Raw Materials 30,000 | Advertisements 21,500

Work-in-Progress 20,000 | Printing & Stationeries 10,000

Finished Goods 1,50,000 | Carriage Outwards 6,000
Purchases of Materials 3,00,000 | Discount allowed 10,000
Carriage Inward 11,000 | Cash in hand & at Bank 52,500
Wages 2,00,000 | Sundry Debtors 2,50,000
Works Manager’s Salary "56,000 | Plant & Machinery 2,00,000
Factory Expenses 59,000 | Land & Building 1,15,000
Royalties 12,000 | Sundry Creditors 4,71,000
Sales 734,000 | Loan @ 5% (Cr.) 40,000
Discount Received 11,000 | Drawings 61,000
Office Salaries & Expenses 70,000 | Reserve for Bad Debts 10,000
Office Rent and Insurance 42,000 | Capital Account 4,10,000
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The following additional particulars are to be taken into consideration:—
{a) Stock on 31.12.1998-—

Raw Materials Rs. 40,000

Work-in-progress Rs. 45,000

Finished goods Rs. 2,80,000
(b} Outstanding Expenses—

Wages Rs. 6,000

Factory Expenses  Rs. 2,500

Office Salaries Rs. 3,000

Interest on Loan  Rs. 2,000
{¢) Depreciate Land and Building @ 2% and Plant & Machinery @ 7%%;
{d) Write off Rs. 5,000 as Bad Debits and provide a Reserve of 5% for Bad & Doubtful Debts.

[Ans: Gross Profit Rs. 2,52,500, Net profit Rs. 74,450, Balance Sheet Total Rs. 2,47,950.]

(23) From the following information received from the books of Mr. X on 31.3.1999, you are
required to prepare the Trading and Profit & Loss Account for the year ended 31st March,
1999 and the Balance Sheet as on that date. '

Debit Credit
Rs. Rs,

X's Capital Account 60,000
Plant & Machinery 18,000

Depreciation on Plant & Machinery 2,000

Repairs to Plant 1,600

Wages 28,000

Salaries 4,000

Income Tax 500

Cash in Hand 2,000

Land 24,500

Building Depreciation 2,500

Purchases less Returns 1,23,500

Sales 2,49,000
Bank Overdrafi 13,800
Accrued Income 1,500

Salaries Outstanding 2,000
Bills Receivable 30,000

Bills Payable 3,000
Provision for Bad Debts 6,000
Bad Debts 1,000 _
Discount on Purchases 4,000
Sundry Debtors 35,000

Sundry Creditors 23,300
Stock on hand on st April, 1998 37,000

Building 50,000

3,61,000 3,61,000
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Additional Information given were:—

(a) Stock on 31st March, 1999 was Rs. 30,000;
(b} Write off Rs, 3,000 Bad Debts and maintain 2 provision for Bad Debts at 5% on Sundry

Debtors;

(c) Goods Costing Rs. 5,000 were sent to a customer on "Sale on approval basis on 30.3.69."
These were recorded as actual sale. The rate of Gross Proefit was éth of sale;

(d) Rs. 1,200 paid as rent of the office were debited to Landlord Account and were included in

Sundry Debtors;

(e) Sales Manager is to be given a Commission of Rs. 3,607;
(f) General Manager is to be given Commission of 10% of the net profit after charging his

Commission;

[Ans: Gross Profit Rs. 89,500, Net Profit Rs. 72,139, Balance Sheet Total Rs. 1,84.560.]
[Hint: Closing Debtors = 35,000, Saler return 6,000, Bad Debt 3,000, Rent 1,200 = 24,800.]

(24) Following is the Trial Balance of Mr. X at 31st December, 1998 and it is desired to
prepare final accounts showing the resuits of the transactions for the year:

Dr. Cr.
Rs. Rs.

Plant & Machinery 5,000 [ Capital 4,000
Office Furniture 260 | Sales 48,000
Stock 1st January, 1998 4,800 | Bills Payable 560
Motor Vans 1,200 ; Sundry Creditors 5,200
Sundry Debtors 4,570 | Provision for Doubtful Debts 250
Cash in Hand 40 | Returns Outwards 550
Cash at Bank 650 | Discount Received 370
Wages:

Factory 15,000

Office 1,400
Purchases 21,350
Bills Receivable 720
Returns Inwards 930
Drawings 100
Rent 600

~ Factory lighting and heating 80

Telephone 35
Insurance 30
Advertising 563
General Expenses 100
Bad Debts 250
Discount Allowed 650

The following adjustments are to be made:~—-
(i) Stock on 31st December, 1998—Rs. 5,200;

(ii) Rent due but not paid—Rs. 200;

(iii) 3 months factory lighting and heating due but not paid—Rs. 30;

(iv) Insurance paid in advance—Rs. 10;
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(v) 10 P.C. depreciation to be written off Plant & Machinery, 5% off furniture, 25% off

motor vans;

(vi) Write off further Bad Debts Rs. 7Q. The provision for Doubtful Debts 1o be increased

to Rs. 300;

(vii) Discounts of 21 % on Debtors and Creditors are to be anticipated; _
(viii) Bilis Receivabfe Rs. 400, not yet due, were discounted on 31st December, 1998.

[Ans: Gross Profit Rs. 11,560, Net Profit Rs. 7,202, Balance Sheet Total Rs. 16,362.)
[Hint: Bill Receivable discounted Rs. 400, will only appear at the foot of the Balance Sheet

by way a note as contingent liability.]

(25) Mr. A, a shop keeper, had prepared the following Trial Balance from his Ledger as on 31st

March, 1999,

Credit
Rs.

4,15,000

2,88,600

40,000

Debit
Rs.

Purchases 3,10,000
Sales
Opening Stock 50,000
Cash in hand © 2,100
Cash at Bank 12,000
Mzr. A’s Capital
Drawings 4,000
Rates & Taxes 5,000
Salaries 32,000
Postage & Telephone 11,500
Salesman’s Commission 35,000
Insurance 9,000
Advertising 17,000
Furniture & Fittings 22,000
Printing & Stationery 3.000
Motor Car 48,000
Bad Debts 2,000
Cash Discounts 4,000
General Expenses 14,000
Carriage Inwards 10,000
Carriage Outwards 22,000
Wages 20,000
‘Qutstanding Liability for expenses 11,000
Sundry Creditors
Sundry Debtors 1,00,000

- 7,43,600

743,600

You are reguested to prepare Trading and Profit & Loss Account for the year ended 31st

Match, 1999 and Balance Sheet as on that date.
You are also given the following further information:

(a) Cost of goods in stock on 31st March, 1999-—Rs. 1,45,000;
(b) Mr. A had withdrawn goods worth Rs. 5,000 during the year;

{c) Printing & Stationery of Rs. 11,000 relating to 1997-98 accounting year had not been
provided in that year but was paid in this year by debiting Ouistanding Liabilities;
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(d) Purchases include purchase of Furniture worth Rs. 10,000;

{e) Debtors include Rs. 5,000 Bad Debts;

(f) Creditors include a balance of Rs. 4,000 to the credit of L.M. Corporation in respect of
which it has been decided and settled with the party to pay only Rs. 1,000;

(g) Sales include goods worth Rs. 15,000 sent out to SM & Co. on approval and remained
unsold as on 31st March, 1999, The cost of the goods was Rs, 10,000;

(h) Provision for bad Debts is to be created at 5% of Sundry Debtors;

(i) Depreciate Furniture and Fittings by 10% and Motor Car by 20%;

(j) The salesrnan are entitled to a Commission of 10% on total sales.

[Ans: G.P. Rs. 1,80,000, N. P, Rs. 1,700, B/s. total Rs. 3,12,300.)

(263 Abani and Rajani are partners sharing Profit & Losses equally. The following balances
were extracted from the books on 31st March, 1999.

Rs. ' Rs.

Capital on 1,4.98
Abani 11,700 | Debtors 13,500
Rajani 7,800 | Purchases:

Loan from Partners on 1.4.98 Materials 85,000
Abani 15,000 Finished goods 1,000
Rajani © 15,000 | Duty on Materials 5,000

Net Sales 1,10,000 | Electricity and Power 1,500

Miscellaneous Receipts 400 | Salaries & Wages:

Reserve for Bad Debts 500 Factory 15,000

Goodwill 5,000 Office 6,500

Factory shed 2,000 | Repairs & Renewals 250

Machinery 13,000 | Rent, Rates & Taxes 1,650

Furniture: Insurance 390
Factory : 500 | General Charges 1,810
Office 300 | Creditors 13,000

Investments at 4% 1,000 | Difference in Accounts (Cr.) 2,000

Stock on 1.4.98;

Materials _ 13,000

Work-in-progress 750

Finished Goods 8,250

The following additional information is available:

{a) Closing Stock:—Materials Rs, 21,000, Work-in-progress Rs, 1,250, Finished Goods
Rs. 20,750;

{b) Depreciation to be provided:—Factory shed 2%, Machinery 10%, and Furniture 15%;

(c) Outstanding Expenses:—Salaries & Wages—Factory Rs. 400, and Office Rs. 100,
General Charges Rs, 100

(d) Insurance premium covers period of one month in advance;

(e) Electricity and Power, Repairs & Renewals and Rent, Rates & Taxes to be apportioned
between Factory & Office in 4%;

(f) Interest to the provided on capital at 4% and also on Partners Loans and Investments;

(g) Reserve for bad Debits to be provided at 4% on Debtors.

you are required to prepare Manufacturing Account, Trading Account, and Profit & Loss

Account for the year ended 31st March; 1999 and a Balance Sheet as on that date.

[Ans: Cost of Production Rs. 1,01,035, GP. Rs. 20,465, N.P. Rs. 9,472.50 B/s. Total
Rs. 76,372.50.]
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Depreciation was provided at the rate of 10% on the original cost annually, on 31st December.
In 1995, however, the Company changed the method of depreciation and adopted the writien down
value method, the rate of depreciation wing 15%.

Give the Machinery Account for four years commencing from 1st January 1994,

7. Aseven years’ lease has been purchased for Re. 20,000 on January 1, 1994. It is proposed
to depreciate the lease by Annuity Method charging 5% p.a. Compound Interest. Show the lease
account for four years.

Amount required to write off Re. 1 by Annuity Method at 5% for 7 years is Re. 0.172819

8. A Machine is purchased on 1st January, 1993 for Rs. 1,00,000. The life of the machine is
expected to be five years. It is proposed to depreciate the machine by Annuity Method charging 5%
p.a. interest. At the end of the third year the machine is destroyed by fire and the Insurance
Company paid Rs. 40,000 in full settlement,

Show the Machine Account.

Annuity Table shows that to depreciate Re. 1 by Annuity Method over 5 years, charging 5%
p-a. interest, one must write off a sum of Re. 0.230975.

9. On lst January 1993, Alpha Ltd. acquired a machine for Rs. 1,10,000 and it was estimated
that the same would work for 5 years producing Rs. 10,000 when broken. A depreciation fund is
created by investing 5% p.a. to provide ready cash for replacing the asset.

At the end of five years the investments realised Rs. 78,900 and the scrap was sold Re. 9,100.
A new machine is immediately purchased for Rs. 1,20,000. The books of the Company is closed on
31st December every vear.

Show the journal entries and necessary Ledger Accounts.

Amount required to produce Re. 1 at the end of fifth year at 5% p.a. is Re. 0.180975.

10. Beeta Ltd. purchased a three years' lease on 1.1.95 for Rs. 25,000. It is decided to provide
for renewal of the lease at the end of three years by setting up a depreciation fund. It is expected that
investments will fetch interest at 5% p.a. Sinking Fund Tables show that Re. 0.317208 per annum
amounts to Re. 1 in three years at 5% p.a. interest.

On 31st December 1997, the investments were sold for Rs. 15,706. On st January 1998, the
same lease was renewed for a further period of 3 years by payment of Rs. 30,000.

Show the necessary Ledger Accounts. -

11. On Ist April 1993, a lease of premises is purchased for five years for Rs. 60,000 and it is
decided to make provision for replacement of the lease by means of an Insurance Policy for
Rs. 60,000. The annual premium is Rs. 11,500

On 1st April 1998, the lease is renewed for a further period of five years for Rs. 70,000. Show
the necessary Ledger Accounts.

12. A firm starts in 1994. The Crates bought and their estimates in different years is given
below:—

1954 1995 1996 1997
Crates bought (Rs.) 6,000 8,000 7,000 8,000
Estimated value at the end (Rs.) 4,200 5,200 6,100 7,200

Prepare Crates Account from 1994 to 1997
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9. Provision for Bad Debt A/c balance, 1996: Rs. 3,000; 1997: Rs. 3,250: 1998: Rs. 1,500;

P & L A/c: Debit in 1996: Rs. 2,100; Debit in 1997: Rs. 3,850; Credit in 1998; Rs. 950;

10. Debit to P & L. A/c in 1997: Rs. 2,500; in 1998: Rs. 2,500

11. Closing balance of Debtors: Rs. 1,48,000; New Provisions for Doubtful Debts: Rs. 7,400
and Debit to P & L A/c: Rs. 9,400; New provisions for Discount: Rs. 2,812; Debit to

_ P & L A/c: Rs. 3,612; Bad Debt recovered: Credit to P & L. A/c: Rs. 400;

12. New Reserve for Discount: Rs. 1,240; P & L A/c: Credit Rs. 1,080;

13. Total Bad Debt: 1,700. Balance of Provision for Doubtful Debts: Rs. 2,700. Profit & Loss
Afc: Debit: Rs. 2,250, Credit Rs. 1,800 for recovery of Bad Debits;

14. Bad Debts: Rs, 28,000; P & L A/c: Debit Rs. 75,250; Balance of Provision for Doubtful
Debt A/c: Rs. 1,07,250.

(7)) AT 2 9GFF Yo
1. (c): Reserve,
(a), (b), (d), and (e): Provision.
2. Correct : (c), (e), (g), and (j),
Incorrect : (a), (b). (d), (f), (h), and (j).

(8) eufie s @3 > ¢ FEagA et [3(F))

1. Correct (d} and (e).

GFF 5> 3 FATTIRA A [2(2))

1. Total of Trial Balance : Rs. 1,76,580;

2. Total of Trial Balance : Rs. 3,31,040;

3. Correct total of Trial Balance as at 31st March, 1998 : Rs. 8,12,800;
4. Correct total of Trial Balance : Rs. 2,88,700;

5. Total of Trial Balance : Rs. 12,780.

aFF S 3 FOrE R @ Dby Rl aured

. (a) Capital, (b) Capital, (c) Revenue, (d) Capital, (¢) Revenue, (f) Revenue, () Capital,
(h) Revenue, (i) Capital, (j) Capital, (k) Capital, (1) Capital, (m) Capital;

. (a) Capital Expenditure, (b) Deferred Revenue Expenditure, (c) Revenue Expenditure,
(d) Capital Receipts, (¢) Revenue Receipts;

@, Correct ; (b), (e);
Incorrect : (a), (c), (d), (f), (g

8. (i) Rs. 4,000; (ii) Rs. 150; (iii) Rs. 350; (iv) Rs. 5,000; (v) Rs. 550; (vi) Rs. 700;

@. (a) Market price, (b) Purchasss Afe, (¢) Purchases Afc, (d) Advertisement Ac,
(¢) Purchases A/c; (f) None, (g) Trading A/c, (h) Sales A/c;

¥, Trading Afc: (c), (e), (i), (w);
Profit & Loss Afc: (a), (b), (£, (1) (m), (V);
Profit & Loss Appropriation-Afc; (x), (2);
Balance Sheet : (d), (g), (h) (j). (k}, (n), (0), (p), (@), (), (s), (t), (u), (y): Foot-note,
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9.0 EFEA!
vo,s wFa fafem i
¥9.5.5 B%A TA
0.5 oS g
39,50 FAPWTNGP B
9.5.8 FAF IFT T
SO} GF TAF T
$9.0 73 SIF G
yo.8 Wifee 2R
39.¢ FH MG *GfS
y0.0.5 RETfE aFs IR AF | |
50.¢.3 (RS oge TR o e porS RAR awred o
39.¢.9 FON BT ored ol
YO0 G ACNHT Reig @
- >e.q BwrEgd
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Y90 A

feore 7 R W =W AR A e AR e [ @ geef¥ wdi
TR SeIf g @R (Journal Entry) SIS SR0M4H 308 A | §F €A
NG GTRY SARH QY Gl @6 J WAFF AR TR AGF I NS Rem)

@ RREAR AR (@ 2SN TR e W < wcaibe [ wem o aifgsk
AT I T OIS A FTANGGTE Wil (Rectification Entry) 3@ | €% WiRensf saraes ¢
T ETWIA (Journal Proper) T =\

vo.» grag fafew @

Toar Rien g @ @ gaek Rfen @fite o9 3 7w R ces ek
el vr fits fee a1 @re A

9.5.5 RITTA §F

W @ FGAE (Transaction) (i #fie 7T WS (EF Purchase Day Book,
Sales Day Book, Return Book) 2gfoTs (I3 (713t A 21, 31k Bt 4l Bonas 3xskne
@ FER @4l TEe—aw Tzl AfSAE (Ledger) (% TPRa a1 91 =, o3 @ wioR
wel sl =i

Twigad ¢

(F) AR FZ (AT 3000 BT Ay 4HF FT 3 T, 8 B gaare: Purchase
Day Book-93 (@19l 27 AR}

(4) =F 2000 BRI o 4ita [eFy T Ay, % B gera=e: Sales Day Book-
q @Y W R

se.5.% AfeNs g&

Fwom s Fan TR witgs ;S (Principle) #F W1 3@ @ ROy o9,
I ASS To I | LSO 6 TAFEOR I, AT 8 ST W-0 4gfS
e rwe fdmd T Fa0e Mt @ AR gEEls 9h

(F) TFATE F7 37 | [ Machinery A/c-GF debit 7 3A, I (Goods) &1 F1

R WA FF Purchase A/c @ debit 3 AR

() TSI 2 T 0D | 7% Rent Afc (T debit 7 FA, Landlord A/c-(F debit 31
T
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$9.5.9 FEIRHNGE Tel

@ GER PER CFE O9F0 QER TARA AR WAy «Ih e wma i o7
{(Compensated) T TH |

Tutzas ¢

T P (AT Yoo BIN #163 (o, g @ oA ST Soo Bl credit I LA, AR
AITS! AT YA BT (AT S0 TRF ST (5, 75% Wy7 FBoE svo0 B credic 321 24

59.5.8 TINE FEFEF e
@FW Eem Adfie FBre 3 AT S w3 N @9 @, Tl §3 g
YT IEEE g I T '
(T, AR (AT 200 DIBIF o) 4 F§ T4 34, 8 209 323 Purchase A/ .
c8 AWIR @ o B @RI T

YO P TIH T

25 9 QA @, @ GeW e 30e a3 W (Debit @ Credit) s i
e, % et T T TR @ (F) T IE (A S00 BIRIA o) T FA SAE,
Purchase Afc-€ oo BRI debit s 2w, % I3 Boi@ @ @ & =t

(%) 200 B TG 2 TF T, Wages Alc-a debit F1 24, f#G Cash Al & credit 33

& A

Y99 §2 AW TH

@ @ R Be FivRw $ave Ben MR (Debit @R Credit ) &1 a1
TR | (IT—(F) ToAa BWIRAC! Purchase A/c-(F So Bia debit TR €32 WA B
(Ram’s A/c)-a >o BRI credit A TAEI

() Bolraa TR Wages A/c (T 2000 B0l debit 591 2, WG Cash A/c-F 3000

B credit ¥ |

yo-8 Tfafipe faue

LA Suspense *HBY A e = wfofive wwm goar Five, a1 e Tk A
fee® el @ w0 e o @-fEAR @R Ewem e FlPeE = o o
Suspense Account (Sfaf*5s AR ATH) ) T MR (Rectification of Errors) #R&@ ¢t
Suspense Account IR T T | Suspense Alc-9? Forr (B 7 (21 2T @ ifige
(Personal, Real A1 Nominal) 21 T Al (5[SAR, 32 debit Al credit FIAR & S foizm 3 (
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59-¢ g WY AT

e a1 5 & wftens T oo onE T3 O BT =@ @R R g @
(detection) ITorz. R B | Ta1 WIS a6 i@ @ Jers fita s
(i) (ReThE oS 9393 74 (Before preparation of the Trial Balance)
(i) @eTMA 2T T2 7, % perE i oEs 397 "[@’ (After preparation
of the Trial Balance but before the preparation of Final Accounts)
(iii) PO IR 2T AT A (After preparation of Final Accounts)

v0.¢.> @ASTRE aFe Faam od

oo It RGAEE 29 FHRF P 1A AT—IE (FG 9F SIF GEF G (I WiRel
TR Al @ BERATS @ T@rR, oY o IR uE ws o e woed e
B debit A credit FATS TR | B TSI TLAF (WG T 92 A wF @I 7@ wrmge il
2, fog 1 Ton frew grem Si% W3R T 2 OIA @ ARE 7A@ ey @] el
TG w2 T—

AF TIW T 8

(¥) Raja-CF 4@ 2005 Y79 T R 90 =01 5% (Sales Day Book)-a (e
O G ES  Raja’s Alcq 205  debit T TR

GAF Raja-3 BT O @R B Sales Alc-q 2005R% 3% credit ¥t T@=! Raja
Alc-g 20007 debit-ad ARTE 2057 debit TR FYBAR Raja’s Afc-d Rs. (200-20)
= Rs. 180D debit a2 §& MM A | T & (W AR wawg (Rl

() Rani-d 3% (T 300 TW &1 atg T 321 T Purchase A/c-a 350 Bim
debit 3% TF | B Rani’s Alc-a FAoPeMA credit A TR

@A Purchase A/c Rs. 300 debit 3517 #RAE Rs. 350 debit ¥4 TR Wi Rs.
50SfSRE debit ¥l MR Purchase A/c-(F1 76 Rani’s A fieR @izl T @ o=
@51 FAR Purchase A/c Rs. (350-300) = Rs. 50 credit 3908 | €7 & N 717
ey en oy . '

(s1) Sales Book-&¥ (oIws wfSfaw 100 TR 421 oz | Rern I3 @19 FCe 1005/
@ st AT Sales Alc 100D WfSfEE credit T2 T 3 GIP 4T oIW
) AR Sales Alc 100 TR debit IAEE TR | (PN MR AATH 3 |
LCBCELIIRCH R |
Hari-¥ 2% (0F 43 10000 Rfm =1 zere R 1005 & g |
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Aide wifdEn oo it AL wifde

Purchase Afc Di. 1000 Purchase A/c Dr. 100 Purchase A/c Dr. 900

To Hari's A/c 1000 To Hari’s A/c 100 To Hari's Alc 900

@ Purchase'® Hari 5o (@2 100057 s 1000 @71 T@mei wiefie
Purchase A/c 900 (1000-100)T/9 33 debit T THE® 9 Hari’s Afc-8 900Dt o
credit T TACE| SR MCNGA WA Purchase A/c-& 900TRA debit'® Hari’s Alc-
@& 900 credit TS TR

20.¢.3 ASTIfF oS FAAR 7 g jog e age smam ot
AR EL[67

—aR i G MM S offs (e widenn ammrew e

@ giAa T (e R 2, ¢ g edeRt WRES Suspense Afc AUFR QL
T 9% W debit A credit IS A B @ TER o @A R @ W, oR
§= TN MRES Suspense Alc URTA A N THROE (1 WIS I T 2

() Goods purchased from Jadav for Rs. 190 was wrongly credited to his account
as Rs, 180, but correctly recorded in Purchase Book.

SR TR IR (ACF 190 Broolw anex fofemy e @t 180 5= Jadav’s Credit Afc 31
AR, &% Purchase Book-« f¥vena ffsa o1 T @i Jadav Alc (190 — 180)
105 3 credit T3 TA | JoAR Jadav's A/c 105 credit $AC0 (A | GURGT HTHNE)
wiRen 23 3

Suspense A/c Dr. 10
To Jadav's Alc 10

(4) T e (A 3000 ot o7 foma @R SR ot e went zammt R
T 0 Hiron's A/c-GF 300 B credit 31 28 | 7% Bank/Cash A/c RSO3 debit 33
TEAR | TSI AR Wil A ¢

Suspense A/c Dr. 300
To Hiron’s A/c 300

(o) FRTa B (F 200 Do T wic o A e @9 w o™ Ale-a 200 B0
debit T MR | YA Bidhan A/c 20050 credit TR ARWE 20009 debit 2 T
R Purchase A/c#fo®era 2000R1 debit 30 TATZ| YOI AT Wil Ta—

Suspense A/c Dr. 400
To Bidhan’s A/c 400

>0.¢.0 PO foAI ergren o7
€3 ANE G AN R WM ARSL WIETTH TS A | (G T AT T3
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@ @1 ot @ Nominal Account7sFg 28 (Wdfle =w, 357, =i, @R T @
Purchase, Sales, Wages, Interest, Depreciation, Salaries) 2enfw, ©f 277 Nominal Account {5
debit A credit T 5109 1 | B2 #ifF=0$ Profit and Loss Adjustment Alc FITH 7@+ A4S
A OIS debit A credit FICT TR A9 AR I9 IW IFIT A Trading 9k Profit and
Loss Afc %S I99R 0¥ ¥ Nominal A/c-43 (@ FNAl & Account-¢ Zgfas sqa
T & TRdesf 3w T am) year #RRSET Nominal Account-o (B T& TF &
Account (& debitd credit 3 I | O ATH  Profit & Loss Adjustment A/c-GF
debit WA credit 1 FeTm THRAd W €7 g Rerigaafe stems R %9 ¢
(F) Sales Day Book was undercost by Rs. 2001 «% O & Sales A/c 200 5=el
W credit A TR FE 2005 I AS  (Profit) GRAIGH AL RTAEART Aifen zra—
Suspense A/c Dr, 200
To P & T Adjustment Afc 200
{Sales A/c) |
(¥) Rent Rs. 500 paid to Landlord, was wrongly debited to his personal account. €%
9 & Rent Afc-GF debit Fa1 =M | ©F “f§306 Landlord A/c-GF debit T30 TR | ¥
500 T/ &M% (A OrTa! TR | FREHEa wifden 2e—
P & L Adjustment (Rent A/c) Dr. 500
To Landlord A/c 500 |
(o) Wages paid Rs. 400 for installation of Machinery was debited to Wages A/c. a¥ItA
AR T TS Zo1TT T (e AR, TSR TFNS (Machinery) ZARASE debit ¥
arAE | g gae: (oS ) Wages Alc-G debit T TR, T &S W (G
TE | ARG wifEn TE— _
Machinery A/c Dr. 400
To P & L Adjustment Alc 400
(Wages Alc)

Y0¥ TH MHYE R (St

fafiee @HE creTm e of% e TF AR Wik w9 T —
S| @ IRTe GRS (IR @1 A E—alkein A
Y @W BARACT TeReSs W A @R @ @ —

(i) Debitfies T F—w &% B debit 391

(i} Creditfies =9 21 — = w% @ credit 3%
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(i} Debit i @ A — @ wF @ credit T4
(iv) Creditfie @0 za1 — N o= F@ debit )
@) @W TR g e AR W' @ 306
(i) Debitfits @at 2@ — fRwd S 9@l credit T ¢
(iiy Creditfits @9 e — Red 9% 990 debit T
81 W FBAgre o M W @A A i—
(i) Debit e @ T — (A% o +o7 WE) W@ credit T
(i) Creditfite @0 T@ — (A% W& + 7 9i%) W@ debit voa 1
TART 7 Tele T e Gl (T orenl 7| Al FEED O S TR SIEHTE
T 2~
S IS @ TA WRE (Wrong Entry) T@tE — © A

31 g nifienb Redre wiiten Frgn oidie g7 mRATe @ TS debit 3 AR,
¥ credit 932 fOIRAT  credit I TR, T debii TFA §

ot eg wEf B

81 ToMAE 3 @A © 77 wiiwnelm Ty @ Fa 9o7wW (Common), g Rafre fie
(widie ¢ debit-97 T <32 TRB credit-97 FeaF) o, Gref BB 7 Braeaf
AT ARE, Giof Fm weneal 7N =) Debit A credit W0EA T srafilel A sl
e @ Suspense A/c® debit @ credit F900 ZA!

¢ (I AT $F @ AT — @ R qeld SIREsl TR R W AR A
v 1 por AR Toq AHE 63 AT WL TU0S TW—@ Nominal Account (711,
ERW, OF, AF 29)W)-97 a8 Profit & Loss Adjustment A/c-4 e =@

s SarReR ARGT g weedm wiken Fredive v e eiftm @t el
9 T —

9.9 Tw{gad

(i) Goods purchased for Rs. 500 from A was credit to B's Al

(ii} Purchase of Machinery for Rs. 1500 was recorded as ordinary purchase.
(iii) Cash Sales of Rs. 2000 was recorded as Credit Sale.

(iv) Cash received from Shankar for Rs. 500 was credited to Subir as Rs. 400
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FAAH 2

Wi wieet o Wit wHieAr vt
Right Entry Wrong Entry Rectified Entry
(i) Purchase Afc Dr 500 Purchase A/c Dr. 500 B’s A/c Dr. 500
To A's Alc 500 To B's Alc 500] To A's Alc 500
(ii} Mackinery A/c Dr. 1500 Purchase A/c Dr. 1500] Machinery A/c Dr 1500
To Cash A/ 1500 To Cash Alc 1500 To Purchase A/c 1500
(ii1) Cash Afc Dr 2000 Debtor's Afc Dr. 2000] Cash A/c Dr. 2000
To Sales Alc 2000 To Sales Alc 2000 To Debtor’'s Afc 2000
(iv) Cash A/c Dr. 500 Cash A/c Dr. S500] Subir's Afc Dr. 400
Suspense A/c Dr. 100
To Shankar’s Alc 500 To Subir's Alc 400} To Shankar's A/c 500

o gk o fAfen ofin 5 R wiven @, o fAw sEmar w0 26 39—

THERD ¢
(i} Purchase Day Book is under cost by Rs. 200.
(ii) Salaries paid Rs. 500 was debited to Rent Alc.
(iii) A credit sale of Rs. 1000 to0 Rabi was wrongly credited to Sales A/c as Rs.

900

(iv) Purchase of Rs. 1,500 on credit was credited to Creditors A/c as Rs. 150.
(v) Cash received from Ram for Rs. 300 was wrongly credited to Rahim,
~ (vi) Rs. 700 paid to Bimal was omitted to be debited to his personal account.
(vi1) Machinery purchased for Rs. 600 was wrongly passed through purchase A/c.
(viii) Rent paid Rs. 450 was wrongly debited to Landlord Afc.

YT S - _
adn 7 fastn «nfm PO I

(i] Purchase A/c(® 20058 | Purchase A/c Dr.200| P &L Adj. A/c Dr.200
debit TS 23 To Suspense A/c 200 | To Suspense Alc 200

(ii] Salaries A/c Dr. 500 2o oRfitaR e oW wfden 3
To Remt Afc 500

(iii] Sales A/ct® 1005 Suspense A/c Dr. 100 | Suspense A/c Dr. 100
credit TT T To Sales Alc 100 | ToP &L Adj. A/c 100

(iv] Creditors A/cT 13505 Suspense A/c Dr.1350| ®&em ofizm W&
credit FACS A To Creditors A/c1350
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f&dta #ifiw

o #rfm ToIF 2R
T | enfE age @eAfE 2fFS TAAR 4T pore
(v) | Rahim’s A/c Dr. 300 | =% sMfirg 7o A T T
To Ram’s Afc 300
(vi) | Bimal’s A/c-(® 7005/ | Bimal's A/c Dr. 700 | &l #fig T
debit FTT A To Suspense Alc
(vii) | Machinery A/c Dr. 600 Ao sficry S Machinery A/c Dr.660
To Purchase A/c 600 To P &L Ady. A/c 600
(viii) | Rent Afc Dr. 450 | gaw oo we P &L Adj. A/c Dr450
To Landlord A/c 450 To Landlord A/c 450
Tulgad 3 ©

SIS (AR @eAfem et o sifrm a fafaRRe o fdive a1 zme!
$o ArAie wifkeT e w32 el $e 9% (difference in Trial Balance) 9if3q &% ¢ —

(F) So0 B I (AT Fre ) oy T == g
(4) 3 R/ (Purchase Day Book)-d (SI9E 00 B8l 39 T
(o) BiZet T voo B P @ FA e, Bw © T Bl @ TG

(9) I TSR TS oo biw FGfA e TR, Reg B (Building) Boaaisa AfwS
TG RARATS  debit T 2R

(8) v>4 DA 4R &F T TR T Creditors-97 3313 vwa4 B debit I &)
(5) ="E xeo B WE (FAe AfCNE, B W oo Bt @
(%) 800 HIFIA Ty IATR 41T AT ot Tatm | g T oA o credit 991 QA=

(@) svoo Bl T e o ey =0 am| e O @ e @ sl
e (R A6Tena  debit 41 TR

Y3
In the Books of Srima & Co.
Journal Entries
Date Particulars L.F Debit Credit
Rs. Rs.
) Bank A/c Dr. 100
To Mohan’s Alc 100

287




(Being goods Sold on credit, but wrongly
passed through purchase A/c, now rectified)

Date Particulars LF Debit Credit
Rs. Rs.
(¥} {Purchase Alc Dr. 200
To Suspense Alc 200
(Being Purchase Day book was under cast
by Rs. 200, now rectified)
(%) | Type Writer (Office Equipment) A/c Dr. 800
To Purchase A/c 800
(Being Type Machine purchased, but treated
as purchase. now rectified)
(9) |Building Afc Dr. 500
To Wages Alc 500
(Being wages paid for construction of
building, but debited to wages Alc,
now rectified)
(€) {Suspense Alc Dr. 1.694
To Creditors A/c 1,694
(Being creditors Afc wrongly debited as
Rs. 877 insiead of being credited
by Rs. 817, now rectified)
(%) |Return Inward A/c Dr. 250
To Shaymal’s (Debtors) Alc 250
(Being goods returned by Shaymal, not
recorded in the Books, now rectified)
(®) |{Kamal's (Debtors) Alc Dr, 800
To Suspense A/c 800
(Being goods Sold to Kamal for Rs. 400,
wrongly credited to his account,
now rectified)
(%) |Suspense Afc Dr. 2,200
To Purchase Alc 1,100
To Sales Alc 1,100
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Dr. Suspense Alc : Cr
Rs. Rs.
To Creditors Alc 1,694 By Purchase A/c ' 200
To Purchase A/c 1,100] By Kamals’s A/c 800
To Sales A/c 1,100 By Difference in 2.894
Trial Balance (Bal. fig.)
3,894 3,894
e

TRz ¢ 8
finfire gasfer @enfim owe 9K 3 QAT | T Ao wifde Fga
(i) 8% BRF A (discount) WA FLoita b (Ut 9,8 ¢4 51 @b (5% (Cheque) #ireT
1 G qAYE F8T  (Endorsement) IR TR, TR 88 BiF AG e
et | S S (2 Ao (Dishonour) T | g (oW wifdew o1 A1)
(i) 00 R WE A (Fae el By © T Rre @ 2, 9% RER A
oo Bl Credit 31 T
(i) TP T FWRE TI¥ 8> B ©wl  (Freigh) el matw T8 g
(Freight) oNqure-(& o» B9l Debit ¥ 0%
(iv) @o B AF (discount) R FA IIg (AT woo BIH MeW (om| g wA 3@
G ET TR 9 TR I BE @9 ) :
(v) P (Bad Debt) Z0E veo B | {58 <@ (Customer)-937 AR @t zafa)
(vi) To a¢o Ty TEfS Tame Ihm| ¥ @ IR @ 9@ (Purchase Day
Book) v¢o B (@4l TR
(vii) SR 4 TR WA Asw A T g | Aeme IS AT @I TS IR
IR Debit 301 T
Y 8
In the Books of Srima & Co.
Journal Entries

Date Particulars L.F Debit Credit

(i) } Rupen’s Alc Dr. 3,502
‘Discount Received’s A/c Dr. 44
To Raban’s Afc 3,500
To Discount Allowed Afc 46
(Being cheque received from Rupen
was endorsed to Raban it was
dishonoured, and not recorded,
now rectified)
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Date

Particulars

L.F

Debit
Rs.

Credit
Rs.

(i)

Return Inward Afc Dr.

Subol's A/c Dr.
To Suresh’s A/c

To Purchase Afc

To Suspense Alc

(Goods returned by Suresh, entered
wrongly purchase A/c and debited

to Subol, now rectified)

230
320

230
230

(iii)

Machinery Alc Dr.
Suspense Alc Dr.
To Freight A/c

{Being freight paid for purchase

of Machinery, debited to Freight A/c,
now rectified)

49
19

68

(iv)

Bank Afc Dr.
Te Discount Allowed A/c

(Being Cash received Rs. 300 from

a Customer after allowing him a discount
of Rs. 50, entered in the Book Alc, as
Rs. 50 and in discount allowed A/c as
Rs. 300, now rectified)

250

250

(v)

Suspense A/c Dr.

To Debtors’ Alc
(Being bad debt written off, not recorded
in debtors A/c, now rectified)

850

850

(vi)

Repairs Alc Dr,
To Purchase A/c

To Suspenses A/

(Being repairs done for machinery for

Rs. 750, wrongly recorded in the Purchase
Day Book as Rs. 650, now rectified)

750

650
100

(vii)

Suspense Alc Dr.

To Rabin's A/c
(Being goods sold to Rabin on cash, but
wrongly debited to his A/c, now rectified)

71

71
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THigEG § ¢
i Tef purg o (Final Accounts) 29S IR 1@ LA #IGE | TR FiFe
fia @@ Profit & Loss Adjustment Account (7 |
(i) 8oo BIF ATTSIG AT TLAT T AN (6T AT fFg ©I6l (Rent) BARE
@oo BRI debit Tq1 |
(i) 000 Br@ A9 FElER IIg (AT 0@ @ R FE, [{FEw /e spoo T
@ 2O
(iii) WES o1 (Closing Stock) soo Bl fdad @A @RI
(vi) @F7 @ @ (Return Inward Book) woo Bi I (WGl AR |
(v) o BIFE Tg«ife GRS 1 AR | T8 g9 (Machinery) IS so0 B
debit T WAE|
(vi) 200 BRY MG (discount) ¥FMA  (Customer)-(F eT A= g FwEg
BIARRIS  Credit 1 < |
I 8
Date Particulars L.F Debit Credit
Rs. Rs.

(i)| Prepaid Rent A/c Dr. 400
Suspense A/c Dr. 100

To P & L Adjustment Afc _ 500
(Being Rs. 400 paid as rent for the next
year, wrongly debited to Rent A/c as
Rs. 500, now rectified)

(i} P & L Adjustment Afc Dr. 3,800
To Suspense Afc 3,800
(Being goods purchased for Rs. 2,000 on }
credit, wrongly entered in Sales Alc us
Rs. 1,800, now rectified)

(iii){ P & L Adjustment Afc ' Dr. 900
To Closing Stock A¥C %00
(Being Closing Stock overvalued by
Rs. 900, now rectified)

(iv}] P & L Adjustment A/c Dr. 300
To Suspense Alc 300
(Being Return Inward Book overcast

by Rs. 300, now rectified)
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Date Particulars - LF Debit Credit
Rs. Rs.
(V| P & L Adjustment Afc Dr. 80
To Suspense Alc Dr. 20
To Machinery Alc 100
(Being Rs. 80 repairs done to Machinery,
wrongly debited to Machinery A/c as
Rs. 100, now rectified) _ :
(vi)| Suspense Alc Dr. 200
To Debtors Alc 200
(Being discount allowed to debtors, not
shown in the Debtors A/c, now rectified)
Dr. Profit & Loss Adjustment A/c Cr
Rs. Rs.
To Suspense Alc 3,800} By Prepaid Rent A/c 400
To Closing Stock Alc 900| By Suspense Afc 100
To Suspense Alc 300f{ By Capital A/c (Transfer) 4,580
To Machinery Afc 80| (Bal. fig.)
| 75,080 5,080

SOb SRR

TFIS M9 (Theoretical Questions)
WYY (Essay Type)
S| B9 N MR e [ @Rm e T ¢ (P 9 wifde IS e Swiead
7z ffon wrr geeff@ apan =)

31 Sl 5e BT (Suspense Ak) TS B R off T @ET W2 9 &9
(balance) 5@ & @R

©| PO IR age TR AW G 43 I N O AN A e

81 4% ST ¢ R TIT TA e T @REe @erhE awe TmE i ol
4l A e ow FEAr
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ﬁﬂmﬁ’r opdiEaT {Objective Questions)
S| W 2EA T 3—
(F) T AN =l @ = |
(}) @eatE M fmm sEw 1w ZA SO 23|
() @ T5 (TR0 AU (FGHA AFHE [TFT IAE, SFeererreecnarernen 3 |

(7) @ R (ofG 26T FU TUG S @6 TETT, BID...ovvcovrrrereens BRelg wg
e oG AT TA!

ATt Bow e
(F) = Profit & Loss Adjustment A/c-93 R TF AR IS T2
(4) T @R ks W PEAS TA ATNE FACS 272
(5) ATt 1 I W2 76 Twizd T
() ARFT T IS AGI? qH Swizas e
T[T TR (Practical Questions)
| fFafafee el @enfia oue 9317 N 491 nEE e Al FFR @R
Tfee e (Suspense Account) $FE FF ¢
(i) v BIla of) qits @7 T T, (o8 For (Supplier) RARTE o B Credit 741
AR
(1) ¥ @as «” (Return Outward Book) doo BIF & A AT
(iii) x¢o GRIA SRGT (Depreciation) €I 71 Tawe, % TS (Machinery)
@ T
(iv) 5,000 DI 3T FTAIHNF (Furniture) Fea T30 Az | g [Rern (Sules) TN
5200 B Credit 9 W= |
(v) ARNET ¢oo B @I 267 (Bill) B oM 391 TR | g T debit 41
MR
(vi) oo Bl 2fag Tim (U oteTt (| 7Fw Ta T 271 R 000 B debit w0
A
(vii) 5,200 B <36 T (Machinery) oan & Faam o T 3 TR e v
A TF (Machinery) fFIRGE debit 37 AR 938 $0% 2 A6V 4 1 TA®|
(viii) 8oc Bl AT TGl (e TR, G WOeWAT (Landlord) BARTE ¢oo Tia
debit T AR
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3| fafafs geref pole @R (Final Account) #EE F4A1T 913 4R 2T | SREAIEA
wiRen W= @as Profit & Loss Adjustment Ajc 2EE %4 s—

(i) e ® 200 BIF I GRNAl TR

(ii) Yoo TIPM TY (HANE A TRNY| G T (Machinery) BARGE debit T3 Twe)

(i) @oo BIFHF *I° A5W FW Fa TR % T (Purchase) TARTE debit 31 =@l i1

(iv) &2 TR 7 (Interest) oo B SR (el 2R | IR BT debit T2 TR

(v} @¢o BT A% A9 IR (AF 4@ T I TNz g v 7@ Regn @as ¢)
Sales Return Book)}4 @l Z@Mzl 399 IR e @l zamz|

(vi) Y30 BIFE oI TS 4 ey 9 Tom) 7 R %o 8eq T (I TR
a3 IER TENCE 420 R debit 3 ZRCE|

sop aBAG
S | TIRHIE—SGe 5581
2 Accountancy (Vol. I}—-S. K. Paul 1999.

®l Practice in Accountancy {(Vol. [)—Basu & Das 1999.

81 Advanced Accountancy—Gupta, Radhaswamy 1997.
&! Principles and Application of Accounting {Vol. [)—A. Basu 1999.

294



% 58 O s e a2 AT ofe

Or|

8.0 #ZWEA|

v8.y Aifere =fe

v8.3 T for Amemm Goamm
v8.2.y IfifEre dfeq aym

8.0 fE-eow erew o 29
v8.0.5 S miA
>8.0.3 B faw ofe ere
s8.00 REY FETA
8.90.8 HMITIT &) (299
38.9.¢ HIAS
s8.0.0 WarpIE 4
s8.0.9 RFR wd 2mm
v8.0v FEA e
Y805 BTeF qIF
38.:0.50 AP M & Aty

8.8 B9 Fwmw Fisaaad

58.¢ Wizl

¥8.% AHIT S

8.9 TwEa

38 WA

8.5 G

295



>8-0 FE=l

I Jm e [{Afen EmmeR T dmem ) e Jow ad geeea 7y e
TR (A, agrna Spifadl, W A oM, s erifae 2| « B enfRal e §f g
A9 T Ao S RS ew I wheiee IER ol A @R e afseste A
e TfEie TarEE TR IR AW (A GTF TR Wl (Negotiable Instrument) & |
TR TS 9% TG WoE TTg ww@geld ghid AFm I @ s Wage 39" W
SFE T SbbS FE  ‘Negotiable Instrument Act’ T G0 ST 2979 S| 5D
(Cheque), &3 GG (Promissoty Note), &7 =& (Bill of Exchange) 2$f% ZRreawo;
o B |

s8-> Ry wfe

TYMEACAS Wiete BZS (Negotiable Instrument Act)-4F ¢ 4 SFPHE 2% =1 (#19
T IHTS a3 vierm Te @ve T wem gImw iR fes @ oew 9@ om
Ffew a1 whorem AW MIeE T @M 9FEd RS Ifer RN wiom oW, @
gl weris IfiRTS 2f® (Bill of Exchange) 381 @@ vt 34w &1 (Bil)-¢ I =

8.3 Afifene Sfea acaean Selmw
aafs R Frsffe afiEy a1 Semm ol A s—
(@) Re FiRe woe zea wR |

() e Fike @om I o ST 26T AR

(51) % AT MAIRers: TSAG F (Party) &i¥® AUE—() E4F (Drawer) B 7l
T T 2T TF | B3 AeqmIA | (ii) AP (Drawee) NCE Bl 2MITHT SIH4 (ST 200E |
Tz mmiF) (i) @i (Payee) IE A T@ S e B fige 99 @R

(9) e @FT I A R

(%) R aom wwda «ffzwe iR Sy A ermee |

(5) wiETE BorgE AR B (Stamp) SN AT | TS B MRS A4F 203 A1)
(R) I A AIET (Acceptor) B S (Acceptance) 7 26T G wiewes o7 =a a1
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8.2.5 Affers fea wwr

Stamp 5, Bidhan Sarani
Calcutta-—700 012
Three months after date, pay Mr. S. Das, or order, the Sum of Rupees

Two thousand only for value received.

To Accepted
Sri A. Roy Sd/- A. Roy Sd/- B. Sen
I, B. B, D. Bag, Cal-16.10.98 5.10.98

¥8-9 [TA-AHFT WM FleaEr

8 7 2@ @A (Drawing of a Bill) :— *lSTWT Bl ARG o 24w el Fiea
RWTAE TNE SR TSP AT & o1t OG> S @ I T shewmm el
GTA" A OIS #1954 Drawer 36 2

v8.9.5 W ewm

AGAMICAT g, (AT TG IR o7 rmmra iy qt T 4ol ARy Tars 7S 104,
R Bom e (Accepted) TUH By oiftd 7% #% I FRw Areamitad IR (BT
M @y GEE [Rafs s e wa, o} o RO (Acceptor) I

y8.0.2 AT Fiem =fé e

o R 079 og FaE eamsif$a TR ool ans @i a0 T5W 9 (e S|
cramelfey 2 fabe s awm o fioy a1 e Reba Ffd 90 (Face Value) cire
fog iy @B x| frera Fifes sF0 (U A% (@ wd @G A OTE AG (Discount) AT 4
% o e Sleiar e srfelce 9@ 28 I fFem of% SIesl (Discounting a Bill) )

¥8.0.9 fareid weETad

= ol g @i e @ AR 9™ (Drawen) A €7 (Holder) 31 (IR
Jfere VT ¥ VT TACS S | TETT FAY o (e Pregs @l Boim @ eEAn @R
TR FrFL FATS T

28.0.8 YMTAG T+) (&4

weres n f7efs crmef¥te smiE T e Wi M T GE gaeT ol
feonta cramsiiees e ommica caoe sl s Wity sigd 0 932 ST B AR
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A 1 2| % INGT & FF AP S ST 996 (Collection Charge) W
g WY o1 =R | = 4 TwIE, [ SR (discounting) @3 WAIRR G AGE e (2l
@ 77| Re wieeny ud @7 Toed @ g e e ameE ww AT 19 o
A G TE G AR (Agent) TR T F@|

Y8.9.¢ HI¥F

@R i fagea im wiEree wee 93 Wi o ad SImE FAaiE S are sE
TIF 4FF I TG I |

8.0 PR e

@ JE TN Ao [ camfr sl e wa e s oR e
frmrpi o= 90|

38.0.4 e wd ewiv, e e Gife fram

wt¥a ¢ (Payable on Demand) 31 walig (7% (Bill at Sight) [t @ Sifae @ A1,
o2 oiffeR @3 Mo =) v v oifed e crmelf$a R g (@i e
#21 Fm oremicas Tz Seifie s wig TR e Fate 7@ gk e e wiefie
TR MeW TW A

wifa, wiaa @ Bogiem W o w1, oFel R @ efary sfaeny, oR e s
felfe © @9 @ Ay off B sa @) @ wicfis o fme s e
(Days of Grace) @1

TRIGACASY WioTel WA ¢ 4R AN P 27 Grameifda fm (@afe fa )
IR A ARG g3 T 2, ot @ i3 s 1] e [eEfoa cramefa R w0
A @ 0 G Sadt Ofitd 2Fe o WA A@ 4o @R R crmf$ fm = v
BT b, BT 0 T ofiw e FEB WAl 2w IR ov) few & Ww gfw
A 97 A0 FRWIA 97 WIRI vv oA Rew crwsiEa )

v8.0.y farem erepiyEm

MRS 26T M TF WA T 35 B Drawee-3 P07 NI T 1S9+ 37 Drawee
Bret s ST 27, ol gE G eeny (dishonour) 26 091 4TS A | e ASNIS T @3
2t I 47 o R IR (Notary Public) W eeneniera s ffm w21
F@E (AL (Noting) 6 €3¢ (bR ataw @ 461 231 o (e 1% (Noting Charge) 961 |

v8.9.n IfGT AT

T4 T AF (Drawee) Grmefén fm wfea s wifwany w0s swd A @, o o1
S A QAR SrA IR o O T el afed e g om ofers as
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Ton = s GrR F FA0T INF WG G | Qe AgH €S THRT 6T A
FE | AU BEd FA WG (@, AFIS3 7[ATG QT ST Tx 8 IS G T
W @ IE TYw [EE TR s i T @)

¥8.0.50 AF crW I iy

e Ay fiWe cram off 2679 wiel ommE W e e ofteny @ o Qe
arF ‘cramefEa o (e’ |

v8.8 Bfe7 G fefPRgaad

AGAMR (WY T AT Bl #iiw, ofF stleamiad e @b atep fa (Bill
Receivable) 96 | S @R (WA Gt of 3308 Dot 2w F30S i A3, O (TR
i Fefore o &% (Bill Payable) I |

(In the Books of Drawer) {In the Books of Drawee)
A B
et el ¢ F3© citemm om
Bill Receivable A/c Dr. Drawer’s A/c Dr.
To Drawee (B’s} A/c To Bill Payable Ajc

Drawer ¢ 35l ficg snuEes ¢

ol s TS M)

v1 el crmelS oy e s Gt ami
g (T (A T, @R afRe A A

21 ofefs e (ItF et W (discounting)

Bank Afc Dr.

Discount Af/c Dr.

To Bill Receivable A/c

o) 2B woig @ Ffere /e W T (Endorsement)
Party A/c Dr.
To Bill Receivable Alc

cRfféR cita Bt W T (Honourment of the Bill)
51 Drawer 2faft fare sttm cud om)
Bank A/c Dr. Bill Payable A/c Dr.
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To Bill Receivable Afc To Bank Alc
2| 2fel Tm AT sier o)

@ e T Al B Bill Payable A/c Dr.
To Bank A/c

ol 2O a4 woim win afers woter 3 )

@ WS TG A Bill Payable A/c Dr.
To Bank Alc

IO 78 B SwE 1l Zge  (Dishonour of the Bill)
31 Drawer Tt frem Fitg @ o

Drawee’s (B) A/c Dr. Bill Payable A/c Dr.
To Bill Receivable A/c To Drawer's (A) Alc
21 e s (AT S wE

Drawee’s A/c Dr. Bill Payable A/c Dr.
To Bank Afc To Drawer’s Alc

o| Tfal 9w W @ FieE WIS FA A

Drawee’s Afc Dr. Bill Payable A/c Dr.
To Endorsee’s Alc To Drawer’s Afc

7% F999 (9, Drawee-93 509, I Bill-9d 5 2w 31 24, S & PR AL
4 —

Bill Payable A/c Dr.

To Bank Afc

a3 W 7@ dopana = W wiRen TR 8

Bill Payable Afc Dr.

To Drawer’s Alc

v8-¢ BWEEd

THZAT 8 Y

S TAIA S M o [Rews Sofa » MO (RAITE T 3000 511, 5000 Brwl
TR 7,000 513 Towib =6 wiber | fem Higpfs e | wom duw et frem g sives 3=
feol fefs affe 6% ace a% (VT SR =1 $ON fFE R ZBeR T T

GrvsifTe dem ¢ Fory f4eETa Biwl oheml (e | g f4dim fw aepranm (dishonour) &
JF 205/ D s WE e
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RE 20205/ w1 SEne @ e F WA T o WM (e s G Zfem
(I w% ) T ey

ol e cramsfféie e oiefamt (Insolvent) (It 21 @7 A% (w20 7=
IR ffores rem (sl

e ¢ e XS wIwE wifE e ¢
In the Books of Ajoy

Journal
Date Particulars L.F Debit Credit
Rs. Rs.
1.1.98 | Bill Receivable A/c Dr. 15,000
To Bijoy's Afc 15,000
(Being three bills of Rs. 3,000,
Rs. 5,000 & Rs. 7,000 at 3 months
drawn upon Bijoy)
1.1.98 | Bank A/c Dr. 4,925
Discount A/c Dr. 75
To Bill Receivable Alc 5,000
(Being the 2nd bill discounted with a
bank at a discounting charge of 6% p.a.)
1.1.98 | Subir’s Afc Dr. 7,000
To Bill Receivable A/c 7,000
{Being the 3td bill endorsed to Subir)
1 4.4.98 [ Bank Asc Dr. 3,000
To Bill Receivable Alc 3,000
(Being the Ist bill honoured on maturity)
4.498 | Bijoy’s Alc Dr. 15,020
To Bank Alc 5.020
(Being the 2nd bill is dishonoured on
maturity & Bank charged noting charge)
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Date Particular L.F | Debit Credit
Rs. Rs.
4.498 | Bank Afc ' Dr. 2,020
To Bijoy's Afc 2,020
(Being the amount received from Bijoy)
4.4.98 1 Bijoy's Alc Dr. 45
To Interest Alc 45
(Being the interest receivable from Bijoy)
4.498 | Bill Receivable Afc Dr, 3,045
To Bijoy’s Afc 3,045
(Being a new bill drawn upon Bijoy with
interest payable after 3 months)
7.7.98 | Bijoy's Alc Dr. 3,045
To Bill Receivable Alc 3,045
(Being the bill is dishonoured on
Bijoy's insolvency)
7.7.98 | Bank A/c Dr. 609
Bad Debt Afc Dr. 2,436
To Bijoy's Afc 3,045
{Being a final dividend to 20 paisa in a
rupee was realised from Bijoy's estate).
In the Books of Bijoy
Journal
Date Particular L.F [ Debit Credit
Rs. Rs. Rs.
1.198] Ajoy's Ac/ Dr. 15,000
To Bills Payable A/c 15,000
(Being 3 bills of Rs. 3.000. Rs. 5000 and
Rs. 7,000 payable after 3 months are accepted)
4498 | Bill Payable A/c Dr. 3,000
To Bank A/c 3,000
(Being the 1st bill honoured on maturity
44981 Bill Payable A/ Dr. 5,000
Noting Charges A/c Dr. 20
To Ajoy's Alc 5.020

(Being the 2nd bill is dishonoured and
noting charges provided
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Date

Particular

L.F

Debit
Rs.

Credit
Rs.

4.4.98

Bill Payable A/c Dr.

To Bank Alc
(Being the 3rd bill was honoured on maturity)

7,000

7,000

4.4.98

Ajoy's Alc Dr.

To Bank Alc
(Being the amount paid to Ajoy

2,020

2,020

4.4.98

Interest A/c Dr.

To Ajoy's Alc
(Being the interest payable to Ajoy

45

45

4.4.98

Ajoy's Alc Dr.

To Bill Payablé A/c
(Being a new bill for 3 months is accepted
for the balance due, together with interest)

3,045

3,045

7.7.98

Bill Payable A/c Dr.

To Ajoy's Alc
(Being the bill is dishonoured on insolvency)

3,045

7.7.98

Ajoy's Alc Dr.

To Bank Alc

To Deficiency Alc

(Being a final dividend of 20 paisa in a
rupee paid from estate)

3,045

609
2,436

THIZEE $ R

1.4.98 it [N =1CF 200 Hrerw o4 4103 [KfE a1 @ W4 A AN e @3
2 e T (PR @) e @R = R Re e aw e o @ e

% AT AR Sl 8/6/98 It WM 100 TP Sl ANE IS AN |

crsifere e aep 2'a @3k UE co Biet e b1 Wi e | AW = Bl
GR 30 Bl I AZ © WA Gt 93 wen Rer o o e | Reba e crmwee
sANeT (o1 | '

TEEA RS TEWE wikel ol 3
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In the Books of Ram
Journal

Date

Particular

L.F
Rs.

Debit
Rs.

Credit
Rs.

1.4.98

Shyam's Afc Dr.

To Sales Alc
(Being goods sold on credit to Shyam)

2.000

2,000

1.5.98

Bill Receivable Afc Dr.

To Shyam's Afc
(Being a bill drawn on Shyam payable
after two month for the balance due)

2.000

2,000

1.5.98

To Bill

Bank Af/c Dr.
Discount Afc Dr.

Receivable Afc
{Being the bill discounted with a bank.

1980
20

2,000

8.6.98

Return Inward A/c Dr.

To Shyam's Alc
(Being the goods returned by Shyam

100

100

4.7.98

Shyam's A/c Dr.

To Bank A/c
(Being the bill was dishonoured on maturity,
noting charges provided

2,050

2,050

4.7.98

Shyam's Afc Dr.

To Imerest Afc
{Being interest receivable from Shyam)

30

30

4.7.98

Bill Receivable Alc Dr.

To Shyam's Afc
(Being a new bill drawn for 3 months for
the balance due)

1,980

1,980

7.10.98

Bank A/c Dr.

To Shyam's A/c
(Being the bill is honoured on maturity)

1,980

1,980

- *0.q.5r Sfftea wge gfor w1 (Amounn fNdima 3
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In the Books of Shyam

Journal

Rs.
2,000
50
100
30

1,980

Date

Particular

L.F

Debit
Rs.

Credit
Rs.

1.498

Purchase Afc

To Ram's A/c

(Being goods purchased from
Ram on Credit)

Dr

2,000

2,000

1.5.98

Ram's Afc
To Bills Payable A/c

(Being a bill accepted for two months

for the balance due)

Dr,

2,000

2,000

8.6.98

Ram's Afc
To Return Qutward A/c
{Being the goods returned to

Ram)

Dr.

100

100

4.7.98

Bill Payable A/c
Noting Charges A/c
To Ram's Alc

{Being the bill is dishonoured and noting

charges provided)

Pr.

2,600
50

2,050

4.7.98

Interest Alc
To Ram's A/c
(Being the interest Payable

Dr.

30

30

4.7.98

Ram's Alc
To Bill Payable

Dr.

(Being a new bill accepted for 3 months for

the balance due)

1,980

1,980

7.10.98

Bill Paydble A/c
To Bank A/c

(Being the bill is honoured on maturity)

Dr.

1,980

1,980

ECO (P-1 M 1-4)-20
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TR 2 ©

Twe] TS o T 3000 BRA, 2000 BrR @3z 1000 Grem et efe Bres gz
Afre Fgfe fe 1 o o1 Toma mm Auw @l AT (Cancelled) T#1| S 50%
B A e @32 I/ AR T 100 O O AR oI wen wfeq figo W @3 e
e R 2een 30| Bl Ret s (e 100 BN AB (discount) fafemm sigm
24| vy Rl m WMER & (389 (sending the bill for collection) I T4

crmifErs 71 efool S oMM =, e 2000 bR Rl o 2w e

¥ AGRE A A9 D B oW 9z Aol 9 gw )
s ¢ Afirey e G wRkE e 3

In the Books of Amal
Journal

Date Particular

L.F

Debit
Rs.

Credit
Rs.

To Sumit's A/c
{Being three bills of Rs. 3000, Rs, 2000 &
Rs. 1000 respectively drawn upon Sumit)

Bill Receivable A/c Dr.

6.000

6,000

To Bill Receivable Afc
(Being the lst bill was mutually cancelled)

Sumit's afc Dr.

3.000

3,000

To Sumit's Afc
(Being the amount received from Sumit)

Bank Afc Dr.

1,500

1,500

To Interest Alc
{Being the interest receivable)

Sumit’s Alc Dr.

100

100

To Sumit's Alc
(Being a new bill drawn on Sumit
together with interest)

Bill Receivable Afc Dr.

1,600

1,600

To Bill Receivable Alc
(Being the bill endorsed to Bmial)

Bimal's Afc Dr.

1,600

1,600
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Bank A/c Dr.
Discount Afc Dr.

To Bill Receivable A/c
(Being the bill discounted with a Bank)

1,900 -
100

2,000

Bill for Collection A/c Dr.

To Bill Receivable A/c
{Being the bill sent 10 bank for collection)

1,000

1,000

Sumit's Alc Dr.

To Bank A/c
(Being the bill discounted with bank
dishonoured on maturity)

2,000

2,000

Bank Alc Dr.

To Bill for Collection Alc
(Being the bill sent to bank for collection
honoured on maturity)

1,060

1,000

Sumit's Alc
To Interest Afc
(Being interest receivable)

Dr.

50

50

Bank Afc

To Sumit's Alc

(Being the amount received in cash,
together with interest)

Dr)

2,050

2,050

In the Books of Sumit
Journal

Date

Particulars

LF

Debit
Rs.

Credit
Rs.

Amal's Afc Dr.

To Bill Payable A/c
(Being three bills of Rs. 3,000, Rs. 2000
& Rs. 1000 accepted

6,000

6,000

Bill Payable Afc _ Dr.

To Amal's Afc
(Being the Ist bill mutually cancelled)

3,000

3,000
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Date

Particulars

L.F
Rs.

Debit
Rs.

Credit

Interest A/c Dr.

To Amal's Alc
(Being interest payable)

100

100

Amal's Alc Dr.

Te Bank Afc
(Being the amount paid in cash)

1,500

1,500

Amal's Alc Dr.

To Bill Payable
(Being a new bill for the balance due

_together with interest is accepted)

1,600

1,600

Bill Payable A/c Dr.

To Bank Afc
(Being the bill honoured on maturity

1,600

1,600

Bill Payable A/c : Dr.

To Bank A/c
(Being the bill honoured on maturity)

1,000

1,000

Bill Payable A/c Dr.

To, Amal's Afc
(Being the bill was dishonoured on maturity)

2,000

2,000

Interest A/c Dr.

To Amal's A/c
{Being the Interest payable)

50

50

Amal's Alc Dr.

To Bank Afc
(Being the dues paid in Cash together
with interest)

2,050

2,050

38.9 AU =fe o

AR ARG AA o) FI-RFT 2@ A BARI @ -sisa@ @ LR [oera omwm
onn 27| g oIme T @ ) FE-Rew A Fae 1 RN silewt W1 AReEs G
SRTEY Borg Ret e 1 e (@m ol ¢t ARTETS A SR (Consideration) BIGNS W9
FoE WS ARG IFAR oA @ Ra @ @ Fige @, oF WG R @)

ARG BF-q @4F (Drawer) el @R I @ A (discount) Fm ofem a1
T % oY Oy g RN @) e W% O Sl SR 5 W Drawer
ot W o | GRMAfET 0% Wk Drawer O AW 9 Drawee-(F SR04 TR
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Acceptor i (3 ORFl @146 (Drawer)- @7 T (ATF (AT AR W’iﬁ? G @ Bt
el @ TR Rem e «fvy w3

v8.4 THiIEA

LT R

o PirifdE R SewReT S0 SR @3 AR oS TR Bem fem w3k W
o W fer| Rald o wm craft waz Fige =5 so @B yaar wiffeg | T Rl (s

6% A) AE (WS SIS | Aoy W WEF (Half) 970 fet | uameff$a e 23 ot el
@ vty T W ey 9y «faeny (Honour) F@81

Torra RBre Aifen (e 3

In the Books of Hari

Journal
Date Particular L.E| Debit | Credit
Rs. Rs.
1.8.98 | Bill Receivable A/c ' Dr. 3,000
To Jadu's Afc 5,000
(Being an accommedation bill drawn on Jadu
1.8.98 | Bank A/c Dr. 4925
Discount Afc Dr. 75
“To bill Receivable Afc 5,000
{Being the bill discounted with a bank)
1.8.98 | Jadu's Alc Dr. 2,500
To Bank Alc 2,462.50
To Discount Afc : 37.50
{Being Half of the proceeds remiited to Jadu)
4.11.98| Jadu's Alc Dr, 2,500
To Bank A/c 2,500
(Being the balance amount remitted to Jadu

In the Books of Jadu

Journal
Date Particular LF | Debit |Credit
Rs. Rs.
1.8.98 | Hari's A/c Dr. 5,000
To Bill Payabie A/c 5,000
{Being an accommodation bill of three
months accepted)
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1.8.98 | Bank Afc Dr. 2,462.50
Discount Afc Dr. 37.50
To Hari's Alc 2,500
(Being Haif of the proceeds received from '
Hari and discounting charge provided)

4.11.98} Bank Alc Dr. 2.500
To Hari's Afc 2,500
{Being the bhalance amount received from Hari)

4.11.98| Bill Payable A/c Dr. 5,000
To Bank Alc 5,000

(Being the bill honoured on maturity)

Twread

Y

N € TIA AT A = pfe T @ AT ¥R oT @ 9k o| 201
AT T O IAR | T 9000 Brlr @I o AR Bolg b W TEd g
et | Refba cram = wema) sl @ 8.820 B g (U@ ©IeR, €98 R O
A et | g ramsfEa 7 siesrt AP Bigl FTs S A1 | SR @ SR e 12,000
BrIE i 28 fFider | T REl 11,700 Som im (A SigE O3k e R o Aoy
T WA SCPE 2,200 S s Rl Rera cramefEa e e (R (e

ZA| AR TATE (U T ) o [eferes sem (o

TETATHT 4300 GHANR Widel (e ¢

In the Books of Ganesh

Journal
Date Particular L.F Debit | Credit
Rs. Rs,
Bill Receivable Afc Dr. 9,000 |
To Haren's Alc 9,000
(Being an accommodation bill
drawn on Haren)
Bank A/c Dr. 8,820
Discount A/c Dr. 180
To Bill Receivable A/c 9,000

(Being the bill discounted with a bank)
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Haren's A/c Dr.
To Bank Alc

To Discount A/c

(Being 1/3rd of the proceeds

remitted to Haren

3,000

2,940
60

Haren's Afc Dr.
To Bill Payable A/c
(Being a new bill accepted drawn by Haren

12,000

12,000

Bank A/c Dr.
Discount A/c Dr.
To Haren Alc

(Being the amount received from Haren &
2/3rd of discount provided)

2,200
200

2,400

Bill Payable A/c Dr.
To Haren's Alc
(Being the bill was dishonoured on insolvency)

12,000

12,000

Haren's A/c Dr.
To Bank Afc

To Deficiency A/c

(Being a final dividend of 20 paisa in a

rupee was paid)

. 8,400

1,680
6,720

In the Books of Haren
Journal

Date

Particulars

L.F

Debit
Rs.

Credit
Rs.

Ganesh's Alc Dr.
To Bill Payable Afc

(Being an accommodation bifl

accepted)

9,000

9.000

Bank Afc Dr.
Discount Afc Dr.
To Ganesh Alc

(Being 1/3rd proceeds received from Ganesh)

2,940
60

3,000

Bill Receivable Afc Dr.
To Ganesh Afc
(Being an accommodation bill drawd on Ganesh

12,000

12,000
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Bank A/c
Discount A/c
To Bill Receivable A/c

{(Being the bill discounted with a bank)

Dr, 11,700
Dr. 300

1 29%0

Bill Payable A/c
To Bank Alc

Dr. 9,000

9,000

(Being the bill honoured)

Ganesh A/c
To Bank Alc
To Discount A/c

discount provided)

(Being the amount remitted to Ganesh and

br. 2.400

2,200
200

Ganesh Afc

To Bank Alc

(Being the bill was dishonoured
on Ganesh's insolvency)

Dr. 12,000

12,000

Bank Alc
Bad Debt A/c
To Ganesh Alc

rupee realised from Ganesh's estate

(Being a final divident of 20 paisa in a

Dr. 1,680
Dr. 6,720

8,400

N I (AP F© DIl Aeq, o Fiffa Fam &, < @ G 4= qRe =)

In the Books of Havren

Dr. Ganesh A/e Cr.
Rs Rs.
To Bill Payable Afc 9000 By Bank Afc 2,940
To Bank A/c 2,200 | By Discount Afc 60
To Discount Alc 200| By Bill Receivable Afc 12,000

To Bank A/c 12,000 | By Bank Alc. 1,680
By Bad Debt A/c 6,720 | 8,400
23,400 23,400
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8.t SAtEr

TS Al (Theoretical Questions)

s 1 A ofs s & e gz Yok wemsT s afdfeos for FRaalH
& &2

3t fifere oS ¢ G Ty ok e

9| EEmelfEa ot o sAfieay aews 5 @Rim? @ a6 T @e

8| fd@ o4 onepe AR IE @ FIA? AT TATE A FFAL
el g Vet fergm—

W) E9F, (i) ¢, (i) R a8, v @S @, v RE sem, vi) [
TG, (vii) U MR T (A9, (vili) DR BIE

©| ARRIEA o8 I IET? AT WS ¢ A G W ANdw Fe

L PR T TH— |

i) oW %7 crmefer fa ( @S fa siz) 3 afdar A sz gfbe o=, =@
Qofis I i e camaff$a m s 73t

(i) T4 of& YN W, Drawer (I WS AR Debit I |

(iii) I S THT A T QR O AN TW, I TARGE Credit 391
=t

(v) ofo SMICE o) P0E R IAE ST S Fitg IW A

g eEfr (Practical questions)

(3) 1698 ST *B GNATT Tolw 6000 G W & Iba qR Fige Agfe
et el o T Gmift) «Hw avam o7 O I (we Al 2% T@ SreEl

GRS ol oM 25 @4k F 20 IR AR G Wi | GRS 2,020 B
et *DiE e, wafs wda w100 B W R g gals wfen Higfe s b
H&ft o Toer 399 | Ko R cramsf$a T g @okm e 28« s
e A% Gfetee BwE ohem o

B e (Maree o wiawE wilkE orm ¢

() TR 1.7.98 ©Ifdd 6,000 BIFR A AT SRS A F671 QP @ HA SHCAT
T 2,000 BFF 92 4,000 B R 9 oS BivE a3k oot i e ) gt =6 fw
A RIS | A 2w el e wesa Faw ) Bem Eh wie fiem s @ e

313



adr e st cramef¥a e 100 S AgE b 9 sfFeiy s Q0w [{Eb
vt Ao 2 | ANA JorRce [ea wd Aaw Fa ) omel fem i o o
T faem@ (100 Brat o w1z) A et 1 s Bl o (3 5% e 2 siem  Grmice
fefba Sr w=mel Sifeny e )

AT ¢ SR 2T Wk Wi 3

() TN € TR AT ARE o Tom At Bew Wl I Al oS
Fi5e1 | 2.1.98 iffca Fwea SNz Berg foot s (e 2,000 Diarg @b wfe foe aae
3.1.98 sifard wfege e Bow 1,000 Srea fom w1 orafd @i =fe e gee
=6 affs 5% @ AGT T (A e | [fE S, AR diep Sy g B
e fuw fet | crmef€n s Sifare orefern cafie €°H) wnwE et s 50%
SRGIRE TG (4T (o1 | T o1 wfem (Bill Payable) Biw «favain 3@

TorR T AW WiNel o 8

(8) A Tolerm Tofa sifgoife fddrg w0 3,000 i 8 1w i« ofe Brasy
w8 fwa (3 :2) Speie AR ot saE P Fa) wwm w6 ¥ o agm
PIE (AT Bl QR g vy g s e | oy crim«ifea sima aife w4 five s
e T | AftEa #d R S $orw 4,200 D b =fe e el i (e eifem
= 4,080 S0t (o e e ol ey TE gk e 720 S oA Ao e
o farem ormwsif$a s o (ofem (e TA | e wEa weife (e e g
Wl G Tofsrs Ba o |

Torrr e GawE wif¥En ow
[Tt ReeTa 2 1,680 B @R P 1,120 Biwwl)

Sod AEAG

> | fBoreng —eBm vons

2l Accountancy (Vol. I)—S. K. Paul 1999

9| Practice in Accountancy (Vol. I)— Basu & Das 1999.

8| Advanced Accountancy—Gupta, Radhaswamy 1997.

¢! Principles and Application of Accounting (Vol. )—A. Basu 1999
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a5F ¢ O A I3 ¢ @2 S

w5

S¢.0 AT

Se.> T BRI

3e.%  BE AR MEFG-EEPTR FiRasad
Se.x> PEH (HAEa RS Wi
3¢.2.2 B ST RS wEl

seo  RFamEn v ¢ s ARl

3¢.8 WRPIS Gt A0 THES

Se.x  FEA ATHA WS
Se.e.s SO W
¢.0.3 FORT FE

ses  BE ST fofer wmaf

sea  Burgzd

sev (Y oI INT IE

se.s (O TS0 WEFIT E0E AR P
3¢.5.5 ACTE ToF PR AN &
$¢.5.% QArwE oy Be-orE T =@
v¢.5.0 ACFE AW @ oot IR oS s @

se.50 SRRl

Se.5y ARA@
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S¢.0 SFEA

S T GIA GG (e oty [ R ooy 4fSF (Agent) s 0w @ SRR
o (e A | AfSFIE @ o1 TS e Rerz 33 At | o R ofSFiy R
TR S A Iw B T@ IR AN @ WO GRS ol TR
(Consignment) 7| 5 PEATIR T @ [N ST 4 (7Y A, ONF (RS
(Consignor) @R @ fSRiEm FiE #if (2 T W O v Sz (Consignee) 3G )

3¢.5 Al BiEw

210 (2 FHAM T BIAA-(® BEAMA-AST TN 9T T B (AT B ¢ A
SRR iR o {aRe, sifame, 3o, ofdees ¢ Sy s 996 ol R e
QT | T BEAR (ed BRI ATF A0S i AR B e aaefn Ren s @w

¢} BIEA FRF MFE Eemwerg Eforamead

@A BETH (2% (Consignor) @R BEAM %% (Consignee)-a3 I50S @Al T |

@5 Journal Entries in the Books of Consignor

(3) 0 (539 FIF O+ ¢
Consignment A/c Dr.
To Goods Sent on Consignment A/c

() S (A FRHE B & ¢
Consignment AJe Dr.

To Cash/Bank Alc
(©) TiETM &2T 259 AqBIF & ¢
Consignment A/c Dr.

To Consignee’s Alc
(8) VM 2T SN (Advance) TSI
Bank/Cash/Bill Receivable A/c Dr.

To Consignee’s A/c
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(¢) vom oS e o W e
Consignee’s A/C Dr.

To Consignment A/c

(v) DRI AiEHcE I AN TR 8
Consignment A/c Dr.

To Consignee’s Alc

(1) SREFS A FIRW IAA %43 8
Stock on Consignment A/c Dr.

To Consignment Alc

(v) PR PEACTH S 2T 8
Consignment Afc Dr.

To Profit & Loss Al

(3) DI ATT BT CHFICE el W A 3
Cash/Bank/Bill Receivable A/c Dr.
To Consignee’s Alc

MYHe:  Consignor-93 2T M Ledger Account CUFH = §

@RI 2 Ledger &4 Consignment Account-43 I GRANAT 25 ¢
In the Books of Consignor

Dr. Consignment A/C Cr

Rs. Rs.

To Goods Sent on Consignment A/c] ... | By Consignee’s Afc XXX
—-Sales :

To Bank A/c Exp. of Consignee xxx | By Stock on Consignment Afc| xxx

To Consignee Alc : :
—Exp. of Consignee

To Consignee's Afc — _
Ordinary Commission XXX
Delcredere Commission
To Profit & Loss Alc—
Profit on Consignment XXX

XXX XXX
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5@.3. BIElW aRrad q20e Wide (Entries in the Books of Consignee)

51 BET (A0 (Consignor) PIE (ATF R ANGTINIG BN NPT IS (P e
A

| BER AT T GIETR AR oo we oMW W 8

Consignor’s A/c Dr.

To Cash/Bank/Bill Payable A/c

0| (FEPHIN A G A S AR IR 4T6, 9 Sl oW e ¢

Consignor’s A/c Dr.

To Cash/Bank A/c

81 “pef Fern wam A=

Cash/Bank/Sales A/c Dr.

To Consignor’s Alc

¢) DI ARSE TWrea il AR & g

Consignor’s A/c Dr.

To Commission Alc _

Y| BEA (A (A (Balance) “ffTey I = ¢

Consignor’s Afc Dr.

To Cash/Bank/Bill Payable A/c

se.o FArgeR vl ¢ dfFargs afshi

BRIl FIRANIA (FE BIR (27D (A 21 BRTIA AIZ3E Ao G2 Sl &I5S T 4
R o RF 3@, 9R 97 T@ 1R @R SWem IR (Bad Debt) T R wg Wil
eIl (AR a8 $A0S T | 5% @R ST I (Bad Debt) FIRAI 3 (9w gl
ARG T W (INF P AT WieNe A vl (PR e R 4 piee
9 SRR @, (@ 4 oA [erw w3 @ Biw W ooneW IW, O HEAM AT T
B e A AR | @2 S i wal I 93g @R @i BT AIReS AT
afefafe 2|
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v¢.8 S BIEel AR SEE

@ I e SREe TGS ST T eEee: FdiRd 39 @, G 933
QRES BRIl AT THE IS | WA, TGS SRR A FAEY 8 BRI AL
AP T AR SR IS TEAR W @ L I OF ToR e w3 vEm
@@ (Consignor) O1F W&o SNl 2007 o7 FdRa @)

S FTET Sod e 7w wEE e fufad IHaR AR o) W b
(&7F (Consignor) 93 BEIF 2%F (Consignee) (A T-(AAfR (Non-recurring) 335 I,
TR AT @B e FAS T

BIoT AT IR (AT GIETIA 2o 2SR T (7 7761 W6 el Gl i $orm 32|
M W T TT G SRBS W T adie IRBT AR T @ FOW A6 AW
oe @ W, o W—C‘mﬂx‘{{ﬁﬂf ¥A6 (Non-recurring Expenses) (= | (Ta 24 RIOI1E 456,
AT QW ZWES TR 46 2

B # TG (T AT YF6 I BTNl AT O (ST ES SR SRS AT
G oA [H PN m@,@mcﬁﬂgﬁﬁﬁ (Recurring Expenses) A | CHISAGHE",
faetvm w25, oam o, (Giifofd 995, CEPHHIT (@e4 ¢ I Tl

wfaFre “rya s A erne @, o Fm @ 29 s

Cos of the unsold goods XXX
Add : Proportionate Expenses of Consignor XXX
Add : Proportionate Non-Recurring Expenses of Consignee XXX

XXX

g (@M cFmE A SRES AIT AGITHE FALEVA (W I 2, O@ & 903 T
AGEAR T TS| Boiag & WRSS A Raew 390 @ vEN AmE 4w FHEE
W A 4G A, B PG HGF [AEFT IS T TR AP AW IR q-W T
G 3, O AREHS AT ASEMA (WS IN (R8T GBS | GIRCE o1 (2T WA o4
AR (I LABA PN Ageiifos @t sfare o e T @9 3 v T

Tt $ > _

Sl SIS dosb OIfFTY I IS (WF soofs AMAY Tl TREFAN AMaE
oigter | =Sl TER T oo BIRPN) FAN oY (Y FIAR NI 3,500 B O (Freight)
AR 3,¢00 BRA AN IR 4A6 I AW “IPefT YRR 7 TERIT 96 (Landing charge)
g¢o G, GHUIN ©IYl (Godown rent) d,¢00 B A% (@9 (Advertisement) X.¢00 B3l
AW® | AT s0,000 T TR IT oA T W
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A ¢ 48 AN weofl T s80 TR WA RF T99 1 5T v % W e shrem
8 3% TR Y FHMW (Deleredere Commission) RIR] 3911 79 soft ¥y uia Rerw
FCAMRE | 168 18 278 eooo BRA Smif AR @32 T4 (Bad Debt) 421 L& 1 AN RO
Aoy S s wIPs T oay I TR WS oFye)y EEnveR @A ¢

YA 2

In the Books of Consignor (Suresh)

Dr. Consignment to Delhi Afc Cr
Rs. Rs.

To Goods Sent on 1,40,000 | By Samir’s Afc—Sales 3,29,000

Consignment Afc (400xRs. 350) (350x Rs. 940)

To Bank Afc—

Freight 2,100 By Stock on Consignment A4 18,131

Insurance 2,500 4,600

To Samir’s Alc—
Landing Charges 450

Godown Rent © 1,500
Advertisement 2,500 4,450
To Samir’s A/c

Ordinary Com @ 8% 26,320
Delcredere Com @ 2% 6,580 32,900

To Profit on Consignment

—transfered to PIL Al 1,65,181
3.47,131 347,131
Dr. (Samir) Consignee’s Alc Cr
Rs. Rs.
To Consignment to Delhi A/c| 3,29,000 | By Bill Receivable A/c 10,000
By Consignment to Delhi 4,450
A/c (Expenses)
By Consignment to Delhi 32,900
Alc (Commission)
By Bank final payment 2,81,650
3,29,000 3,29,000
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Dr, Goods Sent on Consignment A/c Cr

Rs. Rs.

To Trading Afc—iransfer 1.40.000 { By Consignment to Delhi A/d 1.40,000
1,40,000 [ 1,40,000

Dr. Stock on Consignment A/c Cr
Rs. Rs.

To Consignment to Delhi Afc 18,131 By Balance C/d 18,131
18,131 18,131

Stock on Consignment-9d &7 fdffae

Cost 50 x Rs. 350 = 17,500
Add : Proportionate Expenses of Consignor = 575
4600
200 x50
Add : Proportionate non-selling (non-recurring) expenses of Consignee
; 450
land harges oy =
(landing charges) 400x50 56
18,131

s ws

3 | JReA=0FR T (Delcredere Commission) BIEINT &IZF #1113 & F-44 (Bad Debt)-
a7 WRG SR (2FF I TS A

X ) AR UGl ¢ fwiorn qav w5 SRS RNl o TERe (S T AN (g
Qo (M (Recurring expenses) 435 |

Y¢.¢ BlEa Fitg wfe

BRI S (2Re TR Fam &3 T A1 g W pf, o w1 wefis w43 e
AT | <GB WO AL LA B AT GHNE TTS AA

R % wens Rew = Tws

(F) Wﬁﬁ“‘ %S (Abnormal loss) €

(¥) Fofds S (Normal loss)

ECO (P-1 M 1-4)-21 1]



Y¢.¢.> TFeiliE % (Abnormal loss)

A B WIRUFSIT: I [ WA AT (T PR AT O SFreaE wE
(Abnormal loss) 304 | SNGA @, Tige GR, pfa, @90, I, s~ Tuif sre smefs
S T | BRI FAI AS-EIPM [efiaa Far w92 Fioa «itmd Rdag s@ Bae
TF IAS 7 | THAGRS @B S A4S Profit & Loss Alc-a (BB 408 T | SIS
fffes wikemefs e s oo

Y | SRS WY w0 8

Abnormal loss A/c Dr.
To Consignment Afc
| sAef F T A o

Insurance claim/Bank Afc Dr.
To Abnormal loss Alc
o M A TA WL 3
Profit & Loss A/c Dr.
To Abnormal loss Afc

TARRATTA ¢ &A1 TS, So,000 BIFR 4 B (9| I @I q000 BRE R SHRIFE
T4 2

Dr. Abnormal Loss Afc Cr.
Rs. Rs.

To Consignment Afc 10,000 | By Insurance Claim Afc 7,000
: By Profit & Loss Alc 3,000

10,000 10,000

* el wien [ e fMdme 33 am, o IS SR (I SR

Ya.¢.x Freies F® (Normal loss)

FERTOT (A" A3 (evaporation), FF (leakage), TRZENA oA pieam
(dusting) 2ot TR @ w6 o o e S  (Normal loss) @0 =71

@2 WST® (@14 A TW A (unavoidable) | AR QP WA T TR oAFS AT |
iR Freofie =fea T o wikan Fvm s @ i

e wfidle «tR Fr FdRd T3 sw @ wfen «ffmnd (FAm, ey @) R
A ST W)
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IS oing o ekl awfere Rdea s @
Value of Closing Stock

Total value of goods sent

~ Net quantity received by the Consignee in good condition x unsold units

THZAD 3 &
AT @R G SIRFT QW) o

M soco A B WEER (I IoRR SRES A AfORE weTs 4ne) 2fe
F SR FT 0o i) A ¢,000 Bl G (Freight) IRW 485 I | TAMY x¢
&t 51 wdbmm e w8 A1 ¢oo Bl T @ ANT g (AGF FoFY AT AR |
QS TG A1) &2 I | AL woo G YOI 246 (Landing Charges), SHW ©IGl 3,000
BIst a2 ST 9RF (Misc. Expenses) 2,000 Bl 496 &t e oo ot of o B
@ v RiF o0 W ¢% @ R PR 9w v% A I/ IR IR A
o¢ RN 5 FREER wwm (A B @ oo (A qraw By erem aw )

REtR %S Consignment Afc, Consignee’s Alc &% Abnormal loss Afc (749 8

HaHI ¢
In the Books of Binod
Dr. Consignment to Kolkata A/c Cr.
Rs. Rs.
To Goods sent on 30,000 | By Rahul’'s Afc—Sales 40,000
Consignment A/c (1000 x Rs. 30L | (800 x Rs. 50)
To Bank Afc—Freight 5,000 | By Abmormal loss A/c () 875
To Rahul’s Afc loss-in-transit
Clearing Charges 600 By Abnormal loss A/c
Godown Rent 1,000 loss in Godown (}) 1,247
Misc Expenses 2,000 3,600 { By Stock on
To Rahul's Afc Consignment Afc (9) 4,986
Ordinary <Com 5% 2,000
Delcredere Com 1% 400 2,400
To Profit on Consignment
—itransfered to P/L A/c 6,108
47,108 47,108
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Dr. Rahul (Consignee’s) A/c Cr.
Rs. Rs.
To Consignment to 40,000t By Consignment to
Calcutta A/c—Sales Kolkata A/c—Expenses 3.600
By Consignment to
Kolkatta A/c Commission 2,400
By Balance C/d 14,000
40,000 40,000
Dr. Abnormal loss A/c Cr.
Rs. Rs.
To Consignment to 875 | By Insurance Claim Alc 500
Calcutta A/c—Iloss in transit _
To Consignment to Calcutta Afd| By Profit & Loss A/c 375
(loss in Godown) 1,247 | ——Loss transferred
By Profit & Loss Alc 1.247
~—Loss transfered
2,122 2,122
(v) vrareifes =fon (Taone) wm fidad s Rs.
Cost 25x Rs. 30 750
Add : Proportionate Expenses of Consignor 125
5000
T 000)(25 875

* ORI SIS R U6 4 TR A, IR ok Traieiee sl o PR Meea <[l

B RS

(x) wrrelfds e (owm) = P e

Cost 35xRs. 30

Add : Proportionate Expenses of Consignor

5000
1000 %33
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Add : Proportionate non-selling expenses of Consignee

(clearing charges) (-?%[—;KBS = 22

(1000 - 25} 1,247

(o) wfe@rs oK@ T dad Rs.

Cost 140 x Rs. 30 = 4,200
(1000 - 800 — 25 - 35) kgs = 140 kgs

Add : proportionate expenses of Consignor = 700

2000140
Add : Proportionate non-selling expenses of Consignee = 86
4,986

*  wEeRE W (onm) ¢ SRES G FERE FEAA arged Wi A sae
fem IR @ A I e e o9 T8 )

Se.b B T Sfer safe

T W, B (AFE T G SR (Pro-forma invoice-a) B oitra FIEEy
ST FF A A3 P BEAE (9T SO T Boa O WG wewal 9w
@9 FF T GIAH AFS WA 9% GG I ©F  (Loading) WA |

A TF, AN APS TG Soo BRI BN (FFF S0 BRI W @2 A GITN AT
(A A, Ol A 0 B (320 — $00) 75 O} (Loading) | FSIR 6] (2T FIIQ A9,
Goods sent on Consignment A/c € Stock on Consignment A/c-9 SIAF & T4YG 9
(AT 201

¥¢.q Triggd

TS (AT G goofd &l S5 o Sy qImcE A1 Sl wm FEwEy
Yoo Tl 5% BRI (2R 20% TR (29 TED $4F (on Invoice Price) (IS 3T S5 |
o (HAS TACT TARY 5,300 TIW SIW AW 4AE I | T Ol 6 RIGAR 295 (Freight

& Clearing Charges) %,¢00 B 6 Gald TGl 3,00 SRR 45 24w | 738 3 et (s¥eea)
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2% #iCe (Reafrera ToR) Men 31 @ ¢% A4 6P 8 20% @@ (g o
*J6, B BN @ (@M M facd) @k ) AT e L K SN AN e

TR RS TEAEIS FEAGH (7 3
In the Books of Bhabani

Dr. Consignment to Patna A/c Cr.
Rs. Rs.
To Goods sent on 3,00.000] By Subir’s A/c 2,40,000
Consignment A/c (400 x Rs. 750) Sales
To Bank A/c—Freight 1,200} By Goods sent on
Consignment A/c loading 60,000
To Subir’s Afe (400 x Rs. 150)
Freight & Clearing Charges
2,500 By Stock on 715,925
Godown Rent 1,500 4,000 Consignment Alc
To Subir’s A/c
Ordinary Commission @ 5% 12,000
To Stock Reserve-loading on
closing stock (100 x Rs. 150) 15,000
To Subir’s Alc—
Bonus 37.333
To Profit on Consignment
—transferred to P/L. A/c 6.392
3,75,925 3.75,925
Dr. | Subir’s Al Cr.
Rs. Rs.
To Consignment to Patna A/c 2,40,000] By Consignment to Paina A/c
Sales Expenses 4,000
Commission 12,000
Bonus 37,333
By Cash A/c-final payment 1,86,667
2,40,000 2,40,000
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Goods sent on Consignment A/c

Cr.

Dr.
Rs.
To Consignment to Patna A/fc 60.000 |
loading
To Trading A/c—Transfer 2,40,000
3.00,000

By Consignment to Patna A/c
Goods sent

Rs.
3.00 H00

3.00.000

S| TR = voo G
©fF (loading) = 20% (239 TR TAR |

2|

o

LB = Qooox%% q s¢o BRe

JRE (2941 IET = FAE + SR

Y00 =0 + 20

2GRl ST (Invoice Price) Yoo 51 + Seo B

e o

o fJarn s

0 (>

. 800 x § A woofb wr ferw zmE)

Al wrare famasen ¢
FE
+ I 2e% RaweEna Soa

25Y1 ..
m(ﬁ)gwwmm%ﬁa

soo G
¢ TR

fReFangen ofw

S 2¢% A

a¢ Bigl

woo BIF

ro0 B

Yoo B

G AT 900 x Yoo B = 3,80,000 B

ST vt I

e o9 T soo B

[Erz: iy voo fB
yoo {6

327



75,000

n

invoice Price of goods 100 x Rs. 750

Add : Proportionate Expenses of Consignor l,200><—!1%g = 300
Add : Proportionate non-selling
: 100
expenses of Consignee 2,500)(2-0—0 625
75,925
81 (a\H
Sales 2.40,000
Less : Expenses 4,000
Ordinary Com. 12.000 16,000
2,24,000
-, Bonus -2 x2,24,000 37,333
. by 120 - bl *

e (MY TTae ICE A2

Tl 7R Al SCOEE G A1 YN O AR AIACD AR ANEFSNI TR @A
fafu® wrerm s oW AINSIT (@9 FRAT FE ST @2 Tome (Joint Venture) I |
I TS SrEw o A AR (i ST MR O W TSl SIS 815 | Wedd 93
wfFg AT

M Srmd pieas e sigeifds pfe Sepma dmmedn @ Fadas HF 93t
piowe Tw oS W | '

Sa.n (T T WHIG ETmenIed foreawd

fimffe oalt smfor @ @W abte @2 T TN FE B e @eea
T T 3

51 (T CRGE FoF Ba-29g AW T (Where a Separate Set of books in maintained)
3| (¥ CFTE o Bo-agaE A1l o8 <1 | (Where no Separate Set of books is maintained)

o (@ 09 TR @Y Toael iR 24Fs A T (Where Memorandum Joint Venture
Account is prepared)!
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56.5.5 (4 (LA ToF TNe-42mz A< T (Where separate set of Books
is maintained) 2
% o@fere (W Bl Fam wRaeR We wEsa w9 o= e
WA T T A GR B @R IR (@A SEme T ¢
(i) A TSN @ AR Y AL I 3
Joint Bank A/c Dr,
To A’s Alc
To B's A/
(i) AU FW A AT 46 T
Joint Venture Afc Dr.
To Joint Bank Afc
(i) (T TOOSIN Ay T FAE I AT> PACE 2
Joint Venture Afc Dr
To A’ or Bs Alc
(iv) (o o a0 =W e
Joint Bank A/c Dr.
To Joint Venture A/c
(v) @ o QY T qifgeree [en s ¢
A or B's Aflc D
To Joint Venture Afc
(vi) ofidre wgs o Sraeee w1 @ B o
A’s Afc Dr,
B’s Afc Dr,

To Joint Venture
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(vii) (T TS FAS (A 3
Joint Venture A/c Dr.
To A’s Alc
To B's Alc

(®) T A 8
A’s Aflc Dr.

B’s Afc Dr.
To Joint Venture.

(viiiy (Y TSR el Br sifeny w0 T S
A’s Alc Dr.

B’s Afc Dr.
To Joint Bank Alc
a8 >

€ FW (T @A 6 (I Twey (Y Do IAA T piEwm T ORI A A
CETTAM © : X TS ©l9 39 Brag s ) @ erens 80,000 Biat fitg @l (v i
&9/ (Joint Bank Account) 45181 9% @1 ¢ f9orn w01 =0 (@9 1% R (A0F @3 ST
W6 TN ¢ Fre Afess o w7 e fw

AN oo A (7 wo it Reteml Wi 9 FA @32 AT6 IFE Yw,000 BiE | FW v0,000
ST (B8 2.b0 WA T FAE 9L 46 FIF 15,000 HIFl|

F® (4 AN T IREA) voo WA (A Soo B WA feFd I IM vooo R
(551 (T T T FARE) ¢ 5o WA [Rern 33911 Ram a@q am 436 399 v,000 GRA
S F® ¢,e00 B

TRES ok AT 6 I v F@ 79 T T @ W oy T RS o wikifee
e o e
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awged el ordie e
A 8

In the Books of the Joint Venture of Ram & Krishna

Dr. Joint Venture A/c Cr.
Rs. Rs.
To Joint Bank A/c 48,000 | By Joint Bank A/c 60,000
~—Purchase by Ram —Sale by Krishna
800 Kgs @ Rs. 60 (600 x Rs. 100)
To Ram’s A/c 13,000 | By Joint Bank A/c 40,000
Expenses —Sale by Ram (800 x Rs. 5)
To Joint Bank Afc 21,000 | By Ram’s A/c (1) 15,250
—Purchase by Krishna Stock taken over
10.000 Kgs @ Rs. 2.10
To Krishna’s A/fc—Expenses 11,000 | By Krishna’s A/c (2) 6,400
To Ram’s A/c Selling Exp. 6,000 | Stock taken over
To Krishna’s A/c——Selling Exp. 5,500 |
To Ram’s A/c 14,290
—share of profit (3/5)
To Krishna's A/c 6.860
—share of profit (2/5)
1,21,650 | 1,21.650
Dr. Joint Bank A/c Cr.
Rs. Rs.
To Ram’s Afc 40,000 By Joint Venture A/c 48,000
~—Goods Purchased
To Krishna’s A/ 40,000 By Joint Venture A/c 21,000
—Goods Purchased
To Joint Venture Afc—Sales 60,000 By Ram’s A/c (Final Payment) 54,040
To Joint Venture A/c—Sales 40,000 By Krishna’s A/c (Final Payment) 56,960
1,80,000 [ 1.80.000°
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Dr. Ram’s A/c Cr.

Rs. Rs.
To Joint Venture Afc—Stock taken 15.250 By Joint Bank A/c 40,000

To Joint Bank A/c—Final Payment | 54,040 By Joint Venture A/c—Exp. 13,000
By Joint Venture A/c 6.000

~—Selling Expenses

By Joint Venture Afc 10,290
—Share of Profit
69,290 69.290
A————
Dr. Krishna’s A/c Cr.
Rs. Rs.
To Joint Venture A/c—Stock taken 6,400 By Joint Bank A/c 40,000
To Joint Bank A/c—Final Payment | 56,960 By Joint Venture A/c—Exp. 1.1.000
By Joint Venture A/c 5.500
—Selling Expenses
By Joint Venture A/c 6,860
—Share of Profit
63,360 63,360
s o g Bziw o FdiEg
31 Ram &1 T 60 GREl Wg 800 kgs.
Krishna fo&n sae 600 kes.
e w2H T 200 kes.
Rs.
Cost 200 x Rs. 60 12,000
Add : Prbportionate Expenses of Ram 13000 x %6—08 3.250
15,250
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21 Krishna &% 328 2.10 B wi& 10.000 kgs.

Ram R&rn =3¢ 8.000 kgs.
wRET 72 2.000 kgs.
Rs.
Cost 2000 x Rs. 2.10 4,200
Add : Proportionate Expenses of Krishna 11000 x I%Qggﬁ 2,200
6.400

« Gfadre o (Unsold Stock) &7 Wdi@e Selling Expenses (6T T |

3¢.5.2 (T CFCa Fog f&ie 92997 il 7@ 5t (Where no separate set
of Books is maintained) ¢

O3 HHRere (MY Smms SaRaEr afes We e Fenm aege e <3 (A
Tome s e TR fofera w9

O3 “Bfere A4rer BHISK (Venturer) ©IF 9209 Joint Venture Account #IitH &3 2571
YF ANEF | A WG TEFS SN (Co-Venturer)-43 Wt @I AfSTR CAITE |

Ewom Eidae Far wiienmefs & siwwa wa e
A I TH A SR B (@Y TWN F9E

A’s Journal B’s Journal
1A ¥ TRRNE TIF i — 31 Dr,
Joint Venture Alc Dr Joint Venture AJc
To Goods Sent on Joint Venture Afc | To A’s Alc
Bank A/c
X1 B o AR FIA 8 R
Joint Venture Afc Dr. Joint Venture A/c Dr.
To B's Alc To Goods Sent on Joint Venture A/c
Bank A/c
@l A (FF a6 G 8 O}
Joint Venture A/c Dr. Joint Venture Alc Dr.
To Bank A/c To A’s Alc
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A’s Journal

B’s Journal

81 B (I 496 @4+ 2 81
Joint Venture Ajc Dr. Joint Venture A/c Dr.
To B’s Aflc To Bank A/c

¢l A R oAf [AEn T ¢ !
Bank Afc Dr A’s Alc Dr
To Joint Venture Afc To Joint Venture Alc

¢ B @W o0 {FT a9 o Y|
B's Alc Dr Bank Afc D,
To Joint Venture Alc To Joint Venture Alc

a1 & o Bom A ofiete Bl g q]
Joint Venture Alc Dr, Joint Venture A/c Dr.
To Commission Alc To A's Alc

v & stme B B afita e s T
Joint Venture A/c Dr Joint Venture A/c Dr.
To B’s Alc To Commission Alc

> GRE of A A% T 51
Purchase A/c Dr A's Alc Dr
To Joint Venture Alc To Joint Venture Afc

so| SfErs v B % T s— s0]
B's Afc Dr Purchase A/c Dr
To Joint Venture A/c To Joint Venture Afc

551 A @ B e fie e— 551
Joint Venture A/c Dr Joint Venture Afc Dr
To P/L Afc (A’s share) To A’s Alc
To B’s Alc To P/L Alc (B’s share)

521 A, B-3 Bt fuet ¢ 521
B's Alc Dr Bank A/c Dr
To Bank Alc To A's Alc
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Tuigmd ¢ )
oA @ ORI (W Fh ¢ RFT IR STHED © : 3 TFHTS AS-ENFAW 9 [ Fars
o aafs (e Some 91w )

Fo vooft (WeMl ¢o Bl Fa T FTH G ©W € A AW 0,¢00 HIF 46 T
7oq woolt (Yl ¢e B WA F TAA R 3.¢00 50 RFy 435 I

397 gooft (¥l bro Bl Wext faery 9 | O ¢oofb (v vo B wm Rww T
WeoE AEFEa Tom «% TR W (o

@ofs 4l WeR s 7B TA G T @A FEAT T 5,e00 M AW e |
oA wofb (el w3 FHOm 20 (R vo B wa frea fma e
TR 205 Joint Venture A/lc @932 JoIEe @ o ¢

AL &
In the Books of Swapan
Dr. Joint Venture Afc Cr.
Rs. Rs.
To Bank A/c—Goods Purchased 30,000 By Bank A/c-—Sales 32,000
(600 x Rs. 50) {400 x Rs. 80)
To Bank Afc 3,500 By Subhash’s A/c—Sales 45,000
Freight & Insurance (500 x Rs. 90)
To Subhash’s A/c~—Goods 16,500 By Bank A/fc—Insurance 1,500
Purchased (300 x Rs. 55) o Claim received
To Subhash's Afc 1,500 By Purchase A/c—Stock takeh 900
Misc. Expenses over (30 x Rs, 30)
To Commission A/c 1,600 By Subhash’s A/c—Stock 600
5% of Rs. 32,000 taken over (20 x Rs. 30)
To Subhash’s A/c 2,250
5% of Rs. 45,000
To P/L A/c Share of Profit 14,790
3/5th x 24,650
To Subhash’s A/c 9,860
share of profit 2/5th x 24,650
30,000 _ 80,000
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Dr. Subhash’s A/c Cr.
Rs. Rs.
To Joint Venture Alc 34.000 By Joint Venture A/c 16,500
—Sales —Goaods supplied
To Joint Venture A/c 600 By Joint Venture Afc 1.500
~—Goods taken —Expenses
By Joint Venture A/c 1,600
—Commission
By Joint Venture A/c—Profit 0.860
By Balance ¢/d 16,140
45.600 45.600

3¢50 @ cva =l (T9 Tooe foNe o¥s W T (Where
Memorandum joint venture Account is maintained)
R smarere (Y SEmIEIE dreRde e e IR IS Joint Venture TREIT (FIW

o fTwn I @ 9 AT, A FF s @ 9 7 T IS A e a4z w03,
TIE @ETN eiam G

3 oEfed AR AT [l T, $FE TAWE O fltey EEoEs B Feas
IE G T TAMTE AR adee 2w W)

W A THA A SR B @ A Tome 33|

e Pro-forma f&Maa g @-omfsH @RI 209 ¢

Dz, Cr.

Rs.

Memorandum Joint Venture Afc
Rs.

To A's Alc—Cost of Goods (1)

By A’s AJc—Sales (4)

To B’s A/c—Cost of Goods (6)
To A’s Alc—Expenses (2)
To B's A/lc—Expenses (7)
To A’s A/c—Share of profit (3)
To B's A/c—Share of profit (8)

By B’s A/c—Sales (9)
By A's A/c—Stock taken (5)
By B’s Afc-—Stock taken (10)
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Dr. In the books of A Cr.
Joint Venture with B
Rs. Rs.

To Bank A/c—Cost of Goods (1) —— | By Bank A/c—Sales (4) _

To Bank A/c—Expenses (2) —— | By Purchase A/c/Un-sold —
Stock Afc (5)
To P/L. A/c—Share of profit (3) —— | By Bank Afc—payment fromB | ———

To Bank A/c—payment to B I

Dr, In the books of B Cr.
Joint Venture with A
Rs. Rs.
To Bank A/c—Cost of Goods (6) By Bank A/c—Sales (9)
To Bank A/c—Expenses (7) _ By Purchase A/fc/Un-sold _
Stock Ale (10)
To P/L A/c—Share of profit (8) | ———| By Bank A/c—Payment from A| ———

To Bank A/c—payment to A —_—

THizad 2 ©
S ¢ o @i (@-Ca5R BrwRe (i BT S1Tet ) Ot R S WA Al 6 (R

ols sam Prag Fe @ goe oml Al % @ (R @) ee fAwmse B
i foe 1 effis @meme@ dne TSm99 8

(i)

S —— TN S8oo RE GIT ¢ Bial WA fewer @ik Wl (Brokerage)
e 2 B (ofS R

2450 9T S200 RN @R ) B WA we wae wieiE e 2 B (aife
feem)

St — 357 q00 e M ve BRA W Rern s 93wl feoy B
(afs forem)

Serat  —— TR dvoo T @R v 5 WA fwn FEe @3 wefs e o
it (afs T

ECO (P-1 M 1-4)-22 337



ot 5 399, (3 400 Srure Frewa @ A0 oo At R AT «ag epaiem B
S ALIRIT T T 946l (104 | TS ] SR T[T TSI TS 22 396 |

Memorandum Joint Venture A/c €3 SITAITET 330¢ Joint Venture Account with Binoy
A 3

AN 3
Dr. Memorandum Joint Venture Afc Cr.
Rs. Rs.
1.6.98 1.8.98
To Ashok's Afc— By Binoy’s Afc—
Purchase 77,000 _ Sales 48,300
Add : Brokerage 2,800 79,800 Less : Brokerage 7001 47,600
1.7.98 - 15.8.98
To Binoy’s A/c— By Ashok’s Afc—
Purchase 74,400 Sales 1,05,600
Add : Brokergae 2,400 76,800 Less : Brokerage 1,600| 1,04,000.
31.8.98
To Ashok’s A/c—Interest 998 By Ashok’s A/c—Stock taken 12,300
31.8.98
To Binoy’s Afc—Interest 530 By Binoy’s Afc—Stock taken 6,400
To Ashok’s Afc— 8.448
share of profit 2/3 x 12,672
To Binoy's Afc— 4,224
share of profit 1/3 x 12,672
1,70,800 1.70.800
In the Books of Ashok
Dr. Joint Venture with Binoy Cr.
Rs. Rs.
To Bank A/c—Purchase 79,800 | By Bank Afc—Sales 1,04,0600
To Interest A/c 998 | By Purchase A/c 12,800
Unsold Stock Alc
To P/L A/c-—Profit 8.448
To Bank A/c
—Final paymentto B 27,554
1,16,800 1,16,800
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(LT EIC] Rs.

1
2_.
Ashok = 6 .72 = 998
79,800)(1 OOX I
Binoy = 76,8002 x L = 384
Y ' 100712
+ (76,800 — 47,600)
6 1 _
or 29200 X [esX{5 = 146 530
oRFrs sndar R
T T I 57 DI WA 1400 kgs.
f*m I 3@ & 5 W@ 1200 kgs.
fom fRiem I 700 kgs.
s faen e 1600 kgs.
o [ T P A SRS 9 = (1400 + 1200) - (700 + 1600) = 300 kes.
ST 24T FAT— Rs.
300x%x64 = 12,800
9 sz FaE—
300 x %x64 = 6.400

3¢.5>0 SRR

id-Ter emeET (Long Answer Questions) :

| BRIl $FAE (Consignment) 1S F (IRITe BN P @ [ (Sale) 73,
THIZAPTR SAGN 41 |

3| Bl PR Ee Feiae WY 8 uwee Wi e e BFew 93 wfew
TR e 7 22 oo Boier e s 330 2

© | FEAM THANE &S WEgE 4 (Unsold Stock on Consignmeﬁt) o Samers w0
E3iE4

8} TN S TWHOF T YA BT (Pro-forma Invoice) 4% T3 2, @ fiemaa
niEeRR e @, Gef e w3
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@1 (T Tope qee & e GNY Boasl ¢ vEl FEAER Wy Ak e
b @ A Ffers (Y Sst AFTE AR AN AW, O ACEE G- 76 |
9| HeFreY B e e

(i) M= (Recurring) 495, (ii) T Blela (Pro-forma Invoice), (i) IfFm=a
vwER (Delcredere Commission), (iv) TRy a8 #9 (Loss-in-transit), (v) F@® @9
Triet @R (Memorandum Joint Venture) |

ﬁ'ﬂ'ﬂﬁ eprrAr (Objective Questions)

3 | Yz Wl e (299 (Consignor) st 3491 (Bad Debt)-a% Wity Iits 39
FAS TU? '
#rg| 719 FHA (Fill in the Blanks)
2} RPN A A ———— ¥ FeT =W Al
0} BRIAI FREAMA AT —————— Gl AT (Consignee) FZ W A |
81 (Y Trmet aslt A

Jagifds guiFr (Practical Questions)

S1 ST FER Saab, T doo AWM WY Id SAFS BRI A wggw o, vo,000
DI BT 0 ) BRI E0R TR [¢% S LY WAl BEAM AR 2| 1 ok ceiel
THIT R voo R AME @ It AW U6 FeA | WY (PN ATF) 5,000 BIF DERRA
G (Clearing charges) @ oo Bl 511@( WGl (Carriage )48 o) 4I6 F9¢1 | 1Y TS 8,000
R wifdw TR O3 E GIEE A0 WY vo AN WY (G do,coo BRI e wwE
WY % TR AR Fh e

TS S TRy e o) (W IE 9y AR DR Ao s Frew Fre),

e W R,00¢ BEl SRS ok 300 Bl

X | PG PR A yoofb (afes o aifdfafy frewa «wom | afef #itira Fagy
5,000 B, fFE TR A 2% T4 (loading) (5 ICA M| B (od 2|

F A< (oA I AT (G 80,000 Bl 476 39w | AeFiigm 1% §fe 97 1, Radl
¢% T FRPW 3% IR W AR ) T SR TR Tom A FAs A
Sfefe ETT TAw 2% M AR, [5G 39 [ RKiE s or vy afefifie, widie
A+ I CAE AW T NI

5391 BITRAA <36 (Unloading charges) 2,000 Bl @ fywioim 9% (Advertisernent) ©,000
Bl A6 T |

fEe A e 59 3—

gofs o9 3,¢00 Bl WA

340



@of5 s 3,200 B WA

yofb 21 3,000 B R

¢t Ee feaam ewm (ere P @8 7@ @2 M @A 2,000 TR WOSRY e

FEE Fre [fen «femmafd @ram e

Bs @I Su,p00 BF, IR 5000 BT, SEEITE ®fE a,500 Bl SfEFrs 20
se,0¢0 GIF)

o | Titem, e ¢ sow aofb St toR TR BrRey T AT A @ @R SIS
TR Frae o 93l (Y Soons A 2@ pfE T @B e Fid B, SR oW 2R
2 B 79w @ © TR B e feresrt ¢iga ) o« (@ie E &I (Joint Bank
Alc) ¥FE| TILS RToH 9.00,000 BIF AW ©,q¢,000 € S5 300,000 B T e

st 4l @Y JE (T FA T ¢

Rs.
T (Material) 12,26,800
TR (Wages) 7,33,200
TS (Machinery) 60,000
R4 «=5 (Misc. Exp) 20,000

@ TG AL 03,000 BT =47 (Material), TR 0,000 i@ faeg 4 (Special Plant),
¢ oW AR/ (Motor Lorry) a¢,000 BN T 74|

G TR TAA ARG TV ofed (o, @k " T¥ (Special Plant) 0,000 B
3 TS (Machinery) 3,000 5igm R&Fm =41 25| 515 #1f8 (Motor Lorry) 80,000 Bz
e o 98 @ WMol fSRWE L.bo,000 BRI &% o591 | SETICAIST Afamei oM ¢

e | (NG I ¢ ©,@0,000 BRF, Aol DIl RAR 300,000 BF, M ¢,a3.vva SR
G sS4 0,e3,9%a B

@5 &ZAG

> | Rt ra—enR T Y598 )

2| Advance Accountancy—S.N. Maheshwari (1998).

©| Advance Accountancy—IJain & Narang (1999)

81 Principles and Application of Accounting (Vol. I)--A. Basu (1999)
@ | Modern Accountancy {Vol. I)—Mukherjee, Hanif (1999).
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GFF Sv O wWiv=-awras 3 8 wie-geae Tog

or.o
Svo TR
Yoy UmE-amTR IR
0.3 WmE-gMea e e
Yo.u - TR
Su.ay SE-aa feAnRe ey
e TEE-2me e e wm-am BARR Wy ondas
Yo.8  TWIA-eMIR AR gwS s
Sve  WR-R PR e smfe
Sy BIMH-2wE IR WE-a AR eieRd
Yeuy Y 6 W@
et 2 8 [H
Shbe TFEAT
sea  FR, Affs apfs Boiafmm e Wb
0.4, T oRfE
yuq.3 Sfér B
Y90 Bml
Y9.9.8 Tl
SY.9.¢ WEA A bl
Yo% THIEIY
Sebr TN AR Sh-omE AR wArgwd
Suby BHIEEA
Son SRR
Su.50 A&
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yv.o AFEA!

G @ TAFIRES Bite Sowed (3 51 Aeg S 21, refats 3t e afssE
(Non-Profit Seeking Concern)i @ IR, AffS, Frwrew, gneior, ARE@d o i
O3 WIAFCSN AfTPmeF A Smm-aw e e am-Iw BEE owe @)

Y. SwE-AwTad EE

SArE-AEE gfemsi om B e s e [ieaa @ S A9 @Wom
STV A, ImE-E R 2 erafia e [Rged g wdie (@ e R A
(Revenue) TIE-T Al A4 FREE (Capital) TE-IT A9 508 (Fd! 70, O AT
oA fafen W (Head) rew wm, sfvgens wimm-awier 2@ @ o

@ e feasirm aoh ams-anaefl eifieseie wifeta fomeerem om @

ey Tl due v @ ot TmE-emTR @R @
“A Receipt & Payments A/c is a Summarised Cash Book (Cash and Bank) for a
given period™—Spicer & Pegler.

V5.0 WWH-eWitd MEd (@M% (Features)
31 @6 Aewd 93-9a Afape Argd

2 AU QYT AW @A (Cash transactions) @ @&t 73

©) OTS TEG WY 8 TAF GO TOX @i AW FWER @GN T

8 | @7 (GG T Sty AR Aow w8 (S frera ooy wiigm wsm o oraim =3 o
¢1 Gt BNIER «E awe T @

b) OF &9 (Balance) RIS debit Z0A 1 TN UNER (O credit Z00 AN I Bank-
| Overdra_ft ATE | .

9| 499 %" (5@ (Final balance) (AT TFD (7T ASTH 3 FYIF TS HIP] SINR S TR |

.8 IW-AEd T

(@ TR A I T ST AfspeTa w3 e fotrasem sra-Tamm «ffsnd g
AT BES 898 (Surplus) 1 GRS (deficit) ot a1 =, Oie ww-a 9@ 3

TG ARSI fEHAT TP ST SO 1 S, AT ANT AW ¢ JEA T
e (difference) (ITE WA

WF-HEA WA @ T G Gk Teee 23 |
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S0.2.5 ©E € Y fIies @81 (Features)

51 «ft @3 Nominal Account!

21 @b oPeeiF TSR AV Profit & Loss Alc-ad Sl |
©) (A TS (Revenue) W € [ReH @ 27|

g8) ¢ fonma @ 23RS &3 (Opening Balance) ATE il

¢y SR-GER N qeEe E gFe T T

v €7 M AfBIE Bge A Al @ @

1 2 NI @@ Capital Fund-@ 3siEs s 231

v} Fome fofers (Cash Basis) R fasimia ¢wog veifs Reems a9 ¢ owe @ig-
T ofel w71 7 ) g aien givny fofars oM e cwg @aae vats oTReita oftarey

W-AAGE 4= T

Yu.0 EiE-eWw 39 ¢ win-wra e Wy Al

wmR-ema fZR

- e

s |« onfels quras TS AW EFREmSiiE
A<y f=Ras)
R OTS By AW (FAE @R ST

9| TR ¢ TIFEOT oN oo EWeEe
om0 =

81 4% Real Account}

¢ 97 (& (balance) FANE FE6 TT A
Al

©| W IZF Ol WE IRE @2 BAR
ARG (T |

9| G e wfew &9 @9 @RE, IET
oTE TS G0l WS WEm|

vl «aft R oaw wfken omfen afEge)

> are A ad ofs WE 99 WG wW
wd @S i A =

sot OF (&F WS IWIE  Receipts &
Payments Afc-4 AT T (Carried forward) |
o1 O oo T APSFT T

sl G it IER TEEEETCR @R ¢
Hra e

3| G AWM EWHH DGIE W] (TS
Cgl

¢ | (T SHIFEOR FWEes, @4l T

8t 96 Nominal Account! '

¢ | 93 (@@ (balance) (ST € (HFTH ToIL
T ATA|

v) OGS W ARlEE g UE At

41 93 YT @A T Ty8 A qAofel

vl @b 53 SFT WikE safor swge a3l
BARS |

b1 are W WFw ek ofis s e
o Ay Bee @ fes fie e =
so| @& (&3 Capital Fund-Q 3G 27 |

sy 1 @t oFS A JMTSHET |
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Y0.8 WHH-GWTE fooia ege adas

AR IGFT ARSI ol Wi~ evinele e wifem @2 o tof a9 W) W
@2 MY T FA TR AW EWeHeR @ T, @1 Pramnr  (Heading) TR S

Receipts & Payments Account for the year ended......

93 (GG facs 1% WM (Receipts) ¢ (F6 e 9@ eMm (Payments) CrIRAT 2T

535 fice A=A A3feT (@F (Opening balance) (AT T @39 JoM 92 (Cash
Book) (40 GFSrolm 8 FANGey @Em_eliE @b @Y (Total amount) XS 4re (oG
3l @i W e 2

A SN (@F (Fos e PIE W, €3 AE IRE N RS 793 ¢ %R
Jom T TS SR (IR T[T

Thizad ¢ e Asmm 92 (AT - ST oS I s—

Dr. Cash Book Cr.
Rs. - Rs.
1.4.97 | To Balance b/d 1,000 5.4.97 By Rent 400
2497 | To Subscription 500 6.5.97 By Electricity 300
3.5.97 | To Entrance fees 200 10.5.97 | By Furniture 200
10.5.97] To Subscription 300 12697 | ByRewt 300
15.6.97| To Donations 1.500 18.6.97 | By Postage 200
20,797 To Sale of Old Fumiture 400 22797 By Electricity 100
25.9.97( To Subscription 800! 28.9.97 | ByBooks | 1.500
3.1097] Sale of OId Newpaper 200 10.10.97({ By Salaries 200
4.11.97{ To Donation 800 12.11.97 ¢ By Sports Materials 2100
6.12.97| To Entrance Fees 400 18.12.97} By Postage 100
8.1.98 1 To Life Membership Fees 600 16.1.98 1 ByBooks 1,200
8.298 | To Subscription 100 12.2.98 | By Salaries : 100
10.3.98] To Donations to Building Fund| 2,000 15.3.98 | ByRem 100
' -31.3.98 | By Balance c/d 2.000
8.800 8.800
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Receipts & Payments Alc

Dr. For the year ended 31st March 98 Cr.
Receipts Rs. Payments Rs.
To Balance b/d 1,600 { Byrent 800
To Subscriptions 1,700 | By Electricity 400
To Entrance Fees 600 By Salaries 300
To Life Membership Fees 600 | By Postage 300
To Donations 2300 | ByBooks 2,700
To Donations to Building Fund 2,000 | By Sports Materials 2,100
To Sale of Furniture ' 400 | By Furniture 200
To Sale of Old Newspaper 200 | By Batance c/d 2.000
8.800 8,800
> 1 Subscriptions  Rs. (500 + 300 + 300 + 100) = Rs. t.700
3| Entrance fees Rs. (200 + 400) = Rs. 600
@ | Donations Rs. {1,500 + 800) = Rs. 2,300
81 Rent Rs. (400 + 300 + 100) = Rs. 800
¢ Electricity Rs. (300 + 100) =Rs. 400
v1 Books Rs. (1,500 + 1,200) =Rs. 2,700
‘i Postage Rs. (200 + 100) = Rs. 300

Su.e - T aufer o

i i SIE e (received) @ 2191 (accrued) TAIFI-ETOIT ST (Revenue Incomes)
OR G (Paid) € 2R (outstanding) JARF-T=F IWGB (Revenue Expenditure) SR

I} W B S

A% EmMT FiSs WF WA (Incomes) 32 (<5 f 919 (Expenditure) ©f I =W
Cefeb (o X Welis TR AF WIS IS (Excess of Income over Expenditure)- & T79
(Surpius) @3g (3B (51 Wi 7 W AED A1efS (Excess of Income over Expenditure) 5
{Deficit) 9051 | I3 BFE A NGFS M4 General Fund A1 5144 T19 (Capital Fund)-« 231

Bl

Yo.u TH-ev TEare Sim-amm oo Fiongadt

S| Se-eMitT R (At ARfST (5 (Opening balance) € 7@ (& (closing

balance} AW fice orat
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L G W e IR uR-IEa FE @en @ )

o) TSI T TWeNM qBA MFG T GroE Ewomel aw e w3

8 | 55T SN agrdd oo W4 (Accrued Income) 43R 2E FT (Ouistanding Expenses)-
wf svE-emee oo wege [fom WTed (items) X @IS TS A

¢ Rfer 3% (Assets)-47 ToR WIBH (depreciation) ¥ATS TA|

it ' :
(ourstanding) @ g  (advance)® adjustment-99 A RS TH

St IEA I AT T 3 AT (+)

1 el @ WerS W REE 2 ¢ [t (o)
yo.u.5 @if @ ww (Payment and Expenditure)

A% 26 71 @ Y @ TR AST (57§ [T BT T3 bl TR ST AW SO A |

THIZAA 8

9of6 FA ¢o T WP Wzt Hepdd s S So Bl

FEAR WA => ¢o x S0 DI A ¢oo G g ofY ¥A @ TR @ qm@ [ww onsa
(o | B IR SrorS, bATe @ SNend @ Ay o TR afd)
Y.0.R grie R 9 (Payment and Expenditure)

oW 2F Ao (@ 9 @ II OrsA (payment) 29| [Fg 37 TH vl qmraw W
Grom (B A6 |

Turza _

& FEA AFeTE AT ©fE soo B | TE GG wwl (wem A

AR A = 00 x 5> A ddoo TR

7% W = Yoo x 53 I S}eo TRA|
Ye.v0 Tade@ (Balance Sheet)
24, IARR-TEA AR CFrEe (R 799 TUSelm %S 3 7| Taeens Tifa Wi,
AFA (Quistanding), wiBw (Advance) R T 331 -G 1239 (U@ @ @Eﬁ (Surplus)
a Qs (Deficit) 20, ©1 A $&fI@ A Yl GFfAE I 7|

Yo.u F1, e oefer fome-fiem g woslb e

.45 Y g9 (Capital Fund)

@ 2B B TG (Assets) (UF NG AAT (External Liabilites) 3w @
SR AF O W TS T | AL ST A TS T @19 e Wibfe 3t facaa
3 21 o gaered ofSviea  Capital-93 2fsws
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v.9.% f&a & (Entrance Fee)

A g Fors oféa W bl were ey & firs @) of¥a fF e BoE @
7R3 ol i R «ERver g werew Witz ofSHIeR el (Rules and Bye Laws)-
(S M W WO ATE, T SRR TS 2@ | A I U, @ o6 F T wom =i
=Aa ok TS WA, OA Income & Expenditure Alc-Q Credit TACS AL TS AN
it Qi 2y w1 ERm S9m oIE, B9 Income & Expenditure Alc-€ 7l e Tadoitaa
Liabilities-43 Tt F91Ce 2031 WA ©f fF-uz @3 G el GeR 8 9T T Jere
TroW O BARIS S T QAT AT

.99 5 (Subscription)

SEFIFICSIST ARSHIT Sron ST e @ Bl bl I T Wiw | oAk
FFT 2T WA AR Credit T3 70| I[$AA 237 5 TWWIRT AR ©f ST S0ET
TH (@S TS T |

o8 s a1 Wendh I=Ea Sl afe BR-T2ae SINYE 9% (A0S A IIE | A[E
TEAM I il b wfie fore awra e wmn g AN, O TR IwER SR SR
sl T TA

S%.4.8 Eni« (Donation)

ST dfSwm e e S (aie we e o kel w1 @ v
Rerg Fm ToRen (SR At 0, STER oredl, TS e aSfe R ke w0, @l
T IR OE W GO WA FAN 6 IS T 9k Tadeita R{eam e (Special
Fund)-uﬂm’{(ﬁi '

WA T oW TG B welR SR SleTl (oF @R ¢@a o 33 (@ A | 9
T Grolw Wig R o0 @ Income & Expenditure A/c-4 Credit @91 2

>v.9.¢ W& TreE bt (Life Membership Fees)

TR, e 29fs 2fodm wF PR DT wEd S fm WG Apem e o
93 WG TR O b A e Sw fite T A1 @ e og B T @ S
TN TR ], TSI AP SO AN AR WA IFH TIOW A ) T SIS W Income
& Expenditure A/c-€ Credit I3 T3 a2 FF ISR A% Life Membership Fees Account-
4 Credit %72 Taé+taa Liability it (G120 | WK OI0i@ ANT R 51 Fsjefoia seiee
G o A sty 2w
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Yu.q.v Trgad

fmfafre wmE-aE B (@ oST W Shby FEE SR-AREd IR 2T a6 ¢

wr-ema o
(Receipt) Wi (Payments) 2wl

Rs, Rs.
To Balance b/d By Salaries ((49) 2,000
To Cash in hand 4,000 | By Repairs ((I1S) 500
To Cash at bank 10,000 | By Purchase of Furniiure 6,000

(SR FY)
To Donations (AWIN) 5,000 | By Misc. Expenses (ffaq z5m) 500
To Subscriptions (5W) 12,000 By Pruchase of Investment 6.000
To Admission Fees (S{%3 &) 1,000 | By Insurance (311} 200
To Interest on Investment (GW) 100 | By Billiard Board 8,000
To Interest on Bank Deposit (3]%) 400 | By Stationery (If¥=rat ¥3j) 150

To Sale of old nespaper {50 | By Balancec/d
(?[ic Ferw {en) Cash in hand 2,100
Cash in hand 7,00
32,650 32650

B A ¢

S 1 Y953-db HAEFF 5t 95 (Outstanding) E doo BIPI A2 Sddb-d A b i

(Advance) #SM (515 o0 B |

2 | 9w wies (Advance) 2% 31 T 80 B |

o | f3f3y <435 I (Outstanding) »o B34

81 ¢0% SR oI TRSIA |
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In the Books of ...
Income of Expenditure A/c
Dr. for the year ended 31st March '98 Cr.
Expenditure Rs. | [ncome Rs.
To Salaries 2,000 [ By Subscriptions 12,600
To Repairs 500 | Add: Outstanding
To Misc. Expenses 500 for '97-98 12,900
Add : Qutstanding 90| 590 | Less:Pre-received for’98-99 2001 12,700
To Insurance Premium 200 By Admission fees 1,060
Less : Prepaid 40 160 | By Donation (50%) 2.500
To Stationery ] 150 | By Interest on Investment 100
To Excess of Income By [nterest from Bank 400
over Expenditure 13,450 { By Sale of old newspaper 150
16,850 16,850
——————— e ——

TRIZAM 3 ©

e svm-2mm AR (U SeET FHR 050 [E TSt 5T (IER WF-qEE A e &
@3 Wi TaEoig (Balance Sheet) XFS 364 3

wE-2wis 2R

(for the year ended 31st March .‘98)

M (Receipts) i (Payments)

Rs. Rs.
To Balancee b/d By Salaries 3,000
~Cash in hand 2,000 | By Stationery 1,000
To Subscriptions : By Rates & Taxes 300
—1996-97 3.000 By Telephone Charges 1,500
—1997-98 4,000 By 8% Securities at par 5,000
—1998-99 1.000 8,000 | By Sundry Expenses 200

To Profits on sports 3,000 | By Balance c/d-—
To Interest on 8% Securities 1,000 | —Cash in hand 3,000
12,000 [ 14,000
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TR I 8

S| FE (G ¢oo T ] WE 432 TeATEd bmi 2% TWETE Yo B Sed-nq AEd
Ml Aw 9,co0 GREl A BEF1 SadbL-5q FANF o TA T Sdea-db NER G wiw
b facatest

%) I AN SAEES CoNEl BE soo B @A IWET I oo TIEE |

©| Rates and Taxes o571 W S>dy OfFTH o5t T sodd AW A8 AW 2w
o wafer | ofc quag AeMas «FJ6 W)

8 | e (Gleme S0l (A guarter’s charge for telephone) 4RI ST @57 T Sadt
oific2 | ZaniPies ©rel woo B

@ + Rf3% 435 (Sundry Expenses) IR 290 AF &5 ¢o TIRF 32 I=0qd O “o Bid |

w1 5.8.5% OIffTd AV (Building) ¥ &1 wo,000 BiFI SRGF (Depreciation) A
Yo% A FA W)

a4 3.8.5% SIETA 8% Securities TFIA B d¢.000 BF A9 W3 IT  Securities
I > T T I E|

Y 2

FRA WG (Capital Fund) J@d 299 W @ea@ &9 3.8.54 ifaees @3t Sadem
(Balance Sheet) %6 TF AWIIEHA |
In the books of Agantuk Club

Balance Sheet as on 31.3.1997

Liabilities Rs. Asseis Rs.
Capital Fund (balancing figure | 50.200| Building 30,000
Subscription received 8% Securities 15,000
in advance for '97-98 (30 x Rs.10) 300 Outstanding subscription 3,500
Outstanding Expenses - " 50| Stock of Stationery 400
Quitstanding Telephone Charges 600! Cash in hand 2,000
Prepaid Rages & Taxes 250

(300 x 10/12)
51,150 51.150
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Income & Expenditure A/c

Dr. For the your ended 31st March '98 Cr.
Expenditure Rs. Incomes Rs.
To Salaries 3,000 By Subscription (500 x Rs.10) 5.000
To Stationery 1,000 By Profit on Sports 3,000
Add : Op. Stock __400 By Interest on Securities 1,000
1,400 Add : Accrued _200 1,200
Less : Cl. Stock 500 900
To Rates & Taxes 300 '
Add : Prepaid in last year _230
550
Less : Prepaid in this year 230 300
To Telephone Charges
{Rs. 300 x 4 1200
To sundry Expenses 200
Add : Outstanding for 98 __60
260
Less . Ouwswnding for 97 30 210
To Depreciation on Building
(10% on Rs. 30.000) 3000
To Surplus- Excess of Income
over Expenditure 590
9,200 9.200
Balance Sheet as on 31.3.1998
Liabilities Rs. Assets Rs.
Capital Fund 50,200 Building 30,000
Add : Surplus 590 50,790| Less : Depreciation _3,000 27,000
Pre-received Subscription for '99| 1,000{ 8% Securities 15,000
Add Purchase _35.000 20,060
Outstanding Expenses 60| Accrued Interest 200
Qutstanding Telephone Charges 300| Stock of Stationery 500
Prepaid Rates & Taxes 250
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Ourstanding subscription for
1996-97 500
1997-98 — 700 1,200
Cash in hand 3,000
52,150 52,150
51 Accrued Interest : Rs.
@G W 8% on Rs. 15,000 = 1.200
) W AW AT (51T = 1,060
200
@ TEAs [ @Ey W I TR, GRS M W I J
31 OQutstanding Subscription : (JCFW 5MI) SddY-»Aq
oM A fam = 3,500
(—)  Seda-sb A “NST F = 3.000
500
1997 - 98
GiIc =@ 500 x Rs. 10 = 5,000
(—) SedY-»a A/TA <NeU (55 = 300
4, 700
(—) Seda-sb A AT (5 = __ 4000
700

Yo SE-AE TR amiH-2wE EiE @eimad

NI-GEE IR (AT WHH-2MEE TR 25e TR Walie «%is s 390 73|

S| um-gm 2R 2 a5 &9 (Opening Cash & Bank Balance) W@ aF a1
T sfdG e PR

3) @ FWERS A (Cash)- @ W, aw fte @)

© | FP-TIOT AR JAG TSI TUT APNIR W £ 303 | 1€ W 438 oG GHEE
foform s =)

81 (ICHE (I (Qutstanding) ¢ AT (Advance) WT € Imef Fefle s
AN 2N RAE e A

ECO (P-1 M 1-4)-23 353



(F) TEAW IA KFE TE—R_as
(4) TR A S 2T TRFG T TEH—IA

¢ | JE-qga fwaa e &d  (Closing Balance) Credit i@ 3511

Yoy THigad

frafefde sa-Tom BIR 2@ oset W6 sy TR 0T TME-2m AR tof Fas

Income & Expenditure A/C

Dr. for the year ended 31st March *98 Cr.
Expenditure Rs. Income Rs.
To Sa_liaries 6.000 By Subscriptions 15,000
To Rent 3,500 By Entrance Fees 1,000
To Printing & Stationery 2.500 By Donations 3.000
To Newspaper & Periodicals 1.0600 By Interest 2,000
To Telephone Charges 1,000
To Office Expenses 500
To Depreciation on Furniture 1,500
To Surplus 5,000

21,000 | 21,000
S| SFFIE  (Donation) % (Entrance Fees (Sf$3 1) co% im &l foma siop

A QI

2 (Interest) =Ml (Accrued) TE 200 ORI

o| W @W  (Ouistanding) SR oo BREl, B wiaft 9@ oo WigW (Advance)
AMGT (5B d,000 BRI @R [T e Ml @ I NG| (5 00 B

81 (Ao (Salaries) JCFA ST 900 Bl |
@) S@ (Rent) A (76T T Seo BRI

Y| AP WPRRAS  (Fumiture) @ 39 T¥ 9,000 BRA |
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4} ARf&F ssm W (Opening Cash in hand) S¢,c00 BRI

Y« ¢
Receipts & Payments A/c
- Dr for the year ended 31st March *98 Cr.

Receipts Rs.| Payments Rs.
To Balance b/d 15,000 | By Salaries 6,000
To Subscription 15,000 Less : Outstanding 3000 5,700
Less : Quistanding for By Rent 3,500
Current year 500 Add : Prepaid 150, 3,650

14,500 By Printing & Stationery 2,500
Add : Received in Advance for 1,00() By Newspaper & Periodicals 1.000
next year 15,50(] By Telephone Charges 1.000
Add : Received for last year 20(1 15,700 By Office Expenses 500
To Entrance Fees (1000x100/50) 2,000 ( By Purchase of Furniture 3,000
To Donations (3000 x 100/50) 6,000 | By Balance c/d
To Interest 2,004 —Cash in hand 23,150
Less : Accrued _ 200 1,800

40,500 40,500

SU.5 TP

TS @A (Theoretical Questions)

S| mE-wW SR FieE 3w @A [

2| AR-AET AR FE A Wy e

©| UMA-2 ¢ SR-T fEicam Wy ol /e

8| WE-J7 foMee [Felm wmia-ave R woes Fa e
¢ | wmE-gm fotare SR o e weites @ Tme
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| o @ iy TRE IJE? CHIZINNR FATH SHEIDA T,

Q| AW @ [A AT AET? TRTAR AL WABA T,

v FafiRe Ramel R A somerer® agr Beafieie & me @ 2@ 2

(i) S, (i) &I T S, (iii) of%a /&, (iv) <@rom 76 Rerm, (v) I om,
(vi) I @O, (vii) =i Bt afe, (vii) Srefer I=EE, (ix) iAW @ oW

JIQEET A (Practical Questions) |

S| Pl Smm-2miEs BAR (R R 3@ 30E 8 GRS 95¢) 6 "av oifdre
Y A T TS BT 99 & wifdg @ $T99@ (Balance Sheet) 2GS TS

Receipts & Payments Afc

Dr. for the year ended 31st March '98 Cr.
Receipts Rs. Payments Rs.
To Balance b/d 7,000 By Payments for medicines 30,000
To Subscriptions 50,000 By Honararium to doctors 10,000
To Donations 14,500 By Salaries 27,500
To Interest on invest By Sundry Expenses 500
at 7% for the year 7,000 By Equipment Purchased 15,000
To Charity Show proceeds 10,000 By Charity Show Expenses 1,000
. _ By Balance ¢/d 4.500
88,500 88.500
uRRE T yai @fés “sa o3¢ W “abr
Rs. Rs.
S S 500 1,000
s S 1,000 500
TReifea sy 21,000 30,000
IO T 40,000 38,000
SR G 10,000 15,000
F54 W wY I 8,000 12,000
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TG 3 TE (Surplus) 6,500 Bl ARG R Fe 1,696,500

23fF BRGNS (Investment) =

190 . 7000 = Rs. 1.00,0001

7

3| e wvm-emiera 5o (A0 o orae sv Ity Fe Iorad SR-anEe

R 93z & Siften «3fh Tedo owe w3

Receipts & Payments A/c

Dr. for the year ended 31st March 98 Cr.
Receipts Rs. Payments Rs.

To Balance b/d 1.500| By Balance b/d
To Subscription: Bank Overdraft 3,100
1997 200 By Investment in Securities 3,000
1998 16,200 By Furniture 1,450
1999 250 {16,650| By Salary 6,200
To Proceeds from Entertainment] 